SHAFFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended June 30, 2021
1. LEGAL STATUS AND NATURE OF BUSINESS

Shaffi Securities (Private) Limited (the "Company") was incorporated in Pakistan on January 2, 2007 as
a private limited company, limited by shares, under the Companies Ordinance, 1984 . The Company's
registered office is situated at Room No 201, Second Floor, Stock Exchange Buiding, 19 Khayaban-e-
Aiwan-e-Igbal, Lahore. The Company is a holder of Trading Rights Entitlement Certificate ("TREC")
of Pakistan Stock Exchange Limited. The Company is principally engaged in the business of investment
advisory, purchase and sale of securtes, financial consultancy, brokerage, underwriting, portfolio

management and securities research.
2. BASIS OF PREPARATION

2.1. Statement of compliance
These financial statements have been prepared n accordance with the accounung and reportng
standards as applicable in Pakistan. The accounting and reporting standards as applicable in Pakistan

cﬂmprisc:s of:

- Financial Reporting Standard for Small and Medium Sized Endtes (IFRS for SMEs) issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

= i

- Provisions of and directives issued under the Companies Act, 2017, and relevant provisions of the
i .

Securides Brokers (Licensing and Operations) Regulatons 2016 (the "Regulatons™).

In case requirements differ, the provisions or directives of the Companies Act, 2017 and/or the

Regulations shall prevail.
2.2. Accounting convention
These financial statements have been prepared under the historical cost convention, except:

- Investments in quoted equity securities (whether classified as assets at fair value through profit or
loss, or at fair value through other comprehensive income), which are carried at fair value;

- Investments in unquoted equities, measured at fair value through other comprehensive income;

- Investments in associates, which are recorded in accordance with the equity method of accounting
for such invesunents; and

~ Derivative financial instruments, which are marked-to-market as appropriate under relevant

accmuntiﬂgj and rﬂpﬂrl_irig standards.

2.3. Functional and presentation currency
[tems included in these financial statements are measured using the currency of the primary ¢CONOIUC
environment in which the Company operates. These financial statements are presented in Palf Rupees

which is the Company’s functonal and prusenmﬂun currency.




