Subordinated Loans

i. 100% of Subordinated loans which fulfill the conditions specified by SECP are

allowed to be deducted:
The Schedule Ill provides that 100% haircut will be allowed against subordinated

Loans which fulfill the conditions specified by SECP. In this regard, following
conditions are specified:

2.4 |a. Loan agreement must be executed on stamp paper and must clearly reflect the
amount to be repaid after 12 months of reporting periad
b. No haircut will be allowed against short term portion which is repayable within
next 12 months. ;
c. In case of early repayment of loan, adjustment shall be made to the Liquid Capital |
and revised Liquid Capital statement must be submitted to exchange.
ii. Subordinated loans which do not fulfill the conditions specified by SECP i
2.5 |Total Liabilites 56,968,704 17,828,264
Concentration in Margin Financing
31 The arnount calculated client-to- client basis by which any amount receivable from
any of the financees exceed 10% of the aggregate of amounts receivable from total
financees.
Concentration in securites lending and borrowing
The amount by which the aggregate of:
37 (i} Amount deposited by the borrower with NCCPL
(li} Cash margins paid and
(iii) The market value of securities pledged as margins exceed the 110% of the
market value of shares horrowed |
Net underwriting Commitments
(a) in the case of right issuse : if the market value of EéCuritES is less than or equal |
to the subscription price;
the aggregate of:
13 (i) the 50% of Haircut multiplied by the underwriting commitments and
(ii) the value by which the underwriting commitments exceeds the market price of
the securities,
In the case of rights issuse where the market price of securities is greater than the
subscription price, 5% of the Haircut multiplied by the net underwriting g
{b)in any other case : 12.5% of the net underwriting commitments
Negative equity of subsidiary
3.4 |The amount by which the total assets of the subsidiary | excluding any amount due
from the subsidiary) exceed the total liabilities of the subsidiary
Foreign exchange agreements and foreign currency positions
315 5% of the net position in foreign currency.Net position in foreign currency means
the difference of total assets denominated in foreign cuurency less total liabilities
denominated in foreign currency o
3.6 |Amount Payable under REPO
Repo adjustment B
In the case of financier/purchaser the total amount receivable under Repo less the
110% of the market value of underlying securites. |
3.7 |In the case of financee/seller the market value of underlying securities after
applying haircut less the total amount received ,less value of any securites
deposited as collateral by the purchaser after applying haircut less any cash
deposited by the purchaser.
Concentrated proprietary positions
18 If the market value of any security is between 25% and 51% of the total proprietary
positions then 5% of the value of such security .If the market of a security exceeds -
51% of the proprietary position,then 10% of the value of such security
Opening Positions in futures and options
i. In case of customer positions, the total margin requiremnets in respect of open
39 postions less the amount of cash deposited by the customer and the value of

securites held as collateral/ pledged with securities exchange after applyiong VaR
haircuts




