- Return on deposits is recognized using the effective interest method.

- Income on fixdd term investments is recognized using the effective interest method.

- Gains / (lesses) arising on sale of investments are included in the profit and loss account in the
period in which they arse.

- Unrealized capital gains / {losses) arising from marking to market financial assets are included 1n
profit and loss (for assets measured at FVTPL) or OCI (tor assets measured at 'VOCI) durning the
period in which they arise.

- Income / profit on exposure deposits 1s recognized using the effective interest rate.
4.15. Dividend income

Dividends received from investments measured at fair value through profit or loss and at fair value
through other comprchensive income. Dividends are recognized in the statement of profit or loss
when the right to receive payment is established, it is probable that the economic benefits associated
with the dividend will flow to the Company and the amount of the dividend can be measured reliably.
This applies even if they are paid out of pre-acquisition profits, unless the dividend clearly represents a
recovery of a part of the cost of an investment. In this case, dividend is recognized in other
comprehensive income if it relates to an investment measured at fair value through other
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4.16. Mark up / interest income

Mark-up / interest income is recognized on a ume proportion basis on the principal amount
g I
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outstanding and at the rate applicable.
4.17. Borrowings

These are recorded at the proceeds recetved. Finance costs are accounted for on accrual basis and are

disclosed as accrued interest / mark-up to the extent of the amount unpaid at the reportung date.

4.18. DBorrowing costs

Borrowing costs are recognized as an expense in the period in which these are incurred except to the
extent of borrowing costs that are directly attributable to the acquisition, construction or production of

a qualifying asset. Such borrowing costs, if any, are capitalized as part of the cost of the relevant asset.
4.19. Fiduciary assets

Assets held in trust or in a fiduciary capacity by the Company are not treated as assets of the Company.
4.20. Foreign currency transactions and translation

Monetary assets and liabilides in foreign currencies are translated into functional currency at the rates

of exchange prevailing at the balance sheet date. Transactions 1n foreign currencies are translared o

funcronal currency at the rates of exchange prevailing on the dates of the transactions. Foreign

exchange gains and losses resulting from the settdlement of such transactions and from translauon at




