IECNET S.K.5.5.5.

Chartered Accountants

INDEPENDENT AUDITORS' REPORT

To the members of Shaffi Securities (Private) Limited
Report on the Audit of the Financial Statements

Opinion

- . Lim
We have audited the annexed financial statements of Shaffi Securifies [antel 2018,
(the Company), which comprise the statement of financial position ©
the statement of profit or loss, the statement of comprehensive mcmr?ﬁén
of changes in equity and the statement of cash flows for the Y_Eﬂ_rf.c e k
notes 1o the financial statements, including a summary of nsfgm lcigl sfﬂtemen’ﬁ )
policies and other explanatory information (collectively. the "indti =
and we state that we have obtained all the information and explﬂn{? i]he audit.
best of our knowledge and belief, were necessary for the purposes © -

ations giveé

In our opinion, to the best of our information and according f_':’ thE ;xftlzlltﬂtemeﬂ1 of
to us, the statement of financial position, the statement of _Pfﬂf” D';hc; 5’1 atemen
comprehensive income, the statement of changes in equity and th accounting and
flows together with the notes forming part 1here~:-'}f ‘:anfj z vgﬁmn required DY the
reporting standards as applicable in Pakistan and give the lr‘thm:Id respectively give @
Companies Act, 2017 (XIX of 2017), in the manner SO r:EqU"'Edf a 30, 2018 and of ifs
true and fair view of the state of the Company's affairs as af J? nznd s cash flows for
profit or loss and other comprehensive income, changes In equity

the year then ended.

en

Basis for Opinion
ards on Auditing (ISAs)

We conducted our audit in accordance with International Stand g b trther

* ' ’ ibiliti der those s
as applicable in Pakistan. Our respu‘nmbtlmes under : _ b
described in the Auditor's Responsibilities for the Audit of the Financial Stateme

[ ith the
| ¢ our report. We are independent of the Company in ucgﬂrdﬂnce wa’rr}
fri{::r?gﬁznul Ethigs Standards Board for Accountants' Code of Ethics for Prgi;essmgcg
Accountants as adopted by the Insfitute of Churteredi fﬂ}p}:ﬂgntﬂnis of Pakis an {th
“Code") and we have fulfiled our other ethical responsibilities In uccqrdﬂngg with the
Code. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Responsiblliities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting and reporfing standards as applicable in
pakistan and the requirements of the Companies Act, 2017 (XIX of 2017). Management
is also responsible for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material
missiniemenf, whether due to fraud or error.

aring the financial statements, management is res
's ability to continue as a going concemn, discl

pc_:-nsible for assessing 1
osing, as applicable, an

in prep
Company
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e W
nless management

Chartered #ccnuntanu
. u d Usin . | | i
either intends to | g the going concermn basis of accounting U g g parnn

Ui .
alternative but to d{; 52{]1& the Company or to cease operations.

: : e financial reporting
process, are responsible for overseeing the Company s fin

Auditor’
or's Respnnslbllities for the Audit of the Financial Statements

ut whether the financial

Qre to obtain rea ance abo
sonable assur whether due 1o fraud or

Qs @ whole qar , ;
e free from material misstatement, :
erro : . .
Sraediish st Quditor's report that includes our opinion. Reasonable assurance 15

gcgrgg . Df Qssurance, but is not a guarantee that an audit cnnducte;:! '|r;
mi f rt ance with 1SAs as applicable in Pakistan will always detect a maienad

Rsiaiement when it exists. Misstatements can arise from fraud or efror and are
Considered materiq| if, individually or in the aggregate, they could reasonably be

E.KDEC?Ed to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakisian, we exercise

Z}'Dfessiunm judgment and maintain professional scepticism throughout the audit. We
SO:

* Ideniify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and peiform audit procedures responsive fo
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control;

s Obh:::in an understanding of internal control relevant to the audit in order to design
audit prnqedures ih*u_f are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company's internal control:

e Evaluate fhe app_rc:pria’reness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management:

report to the related disclosures in the financi ' | itor's
inadequate, to modify our opinion, O

. Evaluate the overall presentation, stryctyre N
[ ] L] rl n
including dlsclusure_s, and assess whether ’rh;i ?G
underlying fransactions and events in
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i ial simamenis,

« Evaluate the ove
; ; rall presentati
includin ntation, structure and content
g disclosures, and assess whether ?he financial stufemenfs fepfe.sent e
eves fair presentation.

Ullderlyhl an |
Q #r SﬂCﬂGnE Elﬂd Evenfﬂ in a manner thﬂ' CICI 'li
1h.5|" IllﬂtterS- the

mong © ;
ncluding any

t findings, |
audit.

We communi ;

planned SCU;;QZGE ::IV If-h ' he board of directors regarding. ©

significant defici nd fiming of the audit and significant audi
iciencies in internal control that we identify during our

Re
port on Other Legal and Regulatory Requirements

Based on our audit, we further report that, in our opinion:
pany as required by the

a) Proper books of account have been kept by the COm

Companies Act, 2017 (XIX of 2017);
the statement

b) The statement of financial position, the statement of profit or 10ss, N
of comprehensive income, the statement of changes In equity and ’rh.a
the notes thereon have been drawn up In

ement

statement of cash flows together with :
17) and aré In agre

c:?nfﬂrmify with the Companies Act, 2017
with the books of account and returns;
red and guarantees extended duri

siness,;

(XIX of 20

c) Investments made, expendifure incu

year were for the purpose of the Company's bu
Ordinance, 1980 (XVII of

d) Zakat deductible at source under the Zakat and Ushr
1980), was deducted by the company and deposited in the Central Zakat Fund

established under section 7 of that Ordinance; and
mpliance with the requirements of section 78 of the
of the Securities Brokers

e) The Company wdas in co
securities Act 2015, and the relevant requirements
[Licensing and Operations) Regulations, 2016 as at the date on which the

balance sheet was prepared.
the year ended Junée 30, 2017 were

e company for
A.J.S. Chartered Accountants.

The financial statements of th
Parker Randall -

audited by the outgoing auditors,
The engagement partner on the audit resulting in this independent auditor’s report is
Mr. Muhammad Aslam Khan. .

S.5.5.

igCnet S.K.
Accountants

Chartered
Lahore

Date: October 02, 2018

Scanned with CamScanner

Scanned with CamScanner


https://v3.camscanner.com/user/download

B

SHAFI SECURITIES (PRIV AT
STATEMENT OF FINANCIAL pos; 1“}11';;) LIMITED
1S AT JUNE 30, 2018

e —_—

June 30,
e || "0
Note el U O Jpasmemnen s
ASSETS
NON-CURRENT ASSETS
Property and equipment y =13.018 813,145
Intangible assets p 6.020,000 6,020,000
Long Investments - available for sale 9 15,259,068 4&80.02[]
l.ong-term deposits 10 3,706,024 3,706,024
CURRENT ASSETS
Trade debts 11 1,128,643 6,981,797
Trade deposits and short-term prepayments 12 1,079,510 400,000
. Other receivables 13 124,754 1,743,649
{7’ Advance lax 14 955,641 936,478
~~ Short-term investments 15 8,865,078 6,847,497
Cash and bank balances 16 481,307 1,560,393
12,634,933 18,469,814
Total Assels 38,363,043 33,088,983
EQUITY AND LIABILITIES
Share capital and reserves )
Share capital 17 57,500,000 57,500,000
I“air value reserve 11,179,068 ‘
Unappropriated loss (36,883,043) (25,331,730)
Total equity 31,796,025 32,168,270
Non-Current Liabilities
L.ong term loan 18 5,838,500 -
5,838,500
" CURRENT LIABILITIES
Trade and other payables 19 489,116 620,359
Short term borrowings 20 239.403 300,355
Provision for taxation 21 " i
728,519 920,714
Contingencies and Commitments 22 i ]
6,567,019 920,714
38,363,043  33,088.9%3

The annexed notes 1 1o 40 form an integral part of these condensed interim Sinancial state

——vwb»‘:r“" 2l

Chiel Executive Officer

ments,

nirﬂ:lur
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HAFI SECURITIES (PRIVATR {
ISNCOh-I]E STATEMENT ) LIMITED

FpOR THE PERIOD ENDED JUNE 30,2018

—JUNE JUNE
30, 2017
30,2018 2 -
iyole o eeeeeee (Rupees)
762,876
Operating revenue 23 534 '142 (5.476,648)
Operating and administrative expenses “ I (4,713,772)
- 213,774
Operating (loss) / profit (3.684,852) (27,502)
Finance cost 25 (82'2;::] (1 990‘?09)
Other operating (loss) / income 26 (14321;26; (6,731,983)
(Loss) / profit before taxation Ll
@ . i 27 (327,487 (121,577)
- o 6,853,560)
(Loss) / profit after taxation (1138100 ‘(

The annexed notes 1 to 40 form an integral part of these condensed interim financial statements.

W/ Chief Executive Officer

Director
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SHAFI SECURIT g (

STA E-.m:m* OF “HENS1Y TE) LiIMitep
FOR THE PERIOD ENp R EINCOMmE

_'D"UNEW/ —————

PRIVA

_ JUNE
JUN ';‘H 30,2017
Note 30, 20 [
s (Rupees) ===
" . 560

(Loss) / profit after taxation (11,551,313) (6,853,560)
Items that : s

latare or may be reclassified subsequently to profit or loss £

(927,024)

Unrealized gain on re-me 11,179,068

asurement of PSX shares, net of tax

J? “Mher comprehensive (l0ss) / income for the period 11,179,068 (927,024

e

(372,245) (7,780,584

Total comprehensive (loss) / income for the period s SR S |

The annexed notes 1 to 40 form an integral part of these condensed interim financial statements.

el

Chief Executive Officer Director

e
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SHAFT SECURIT] g

AS AT JUNE 30, 2018 Wiement

CASH FLOWS FROM OPER

Profit before taxation

Adjustments for non cash items:
Depreciation

Unrealized (gain/loss on short
Prov

ATING ACTIVITIES

oty term investments
ision or / (reversal of provision for) doubtful debts
Realized (gain)/loss on short term investments

U{*ur:::nllzu:d (2ain)/loss on short term investments
Dividends income

Interest expense
Impatrment

7 Operating profit before working capital changes

Change in;
Trade debts - net
Short term Investments
Advances and Prepayments
Other receivables
Short term borrowings
Trade and other payables

Cash generated from operations

Income Tax paid
Finance paid
Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase ol Assets
Net Proceed [rom short term investment
W7 Dividend received
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

L.ong term financing
Net cash generated from financing activities

Net (deerease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Statement of Cash Flow St (pRlvATE) LIMITED

Note

v

The annexed notes | to 40 form an integral part of these condensed interim financial statements.

I

Chiel Executive

June ]{}1
June -}ui <-‘ 1{”?
2018
Rupees
Rupees
1.983)
(11,223,826) (6,73
0
BAEat qg}ggﬁ
165,710 2,707, ;
48,073
8.258.828
165.710 _
927.807)

o 1.692,000
7.857,850_ 4,770,158
(3,365,976) (1,961,825)
5. 805,081 5,639,975

' ) (10,535,389)
(679,510) (1,020,114)
1,618,895 -
(60,952) A
(131,243) (1,114,456)
6,552,271 (7,029,984)
3,186,295 (8,991,809)
(346,650) (543,391)
(63,409) (27,502)
2,776,236 (9,562,702)
(13.800) (106,299)
(10,307.475) 13.741,095

927.807
(9,393,468) 13,634,796
5,838,500 (3,631,000)
5,838,500 (3,631,000)
(778,732) 441,094
1,260,039 818,945
481,307 1,260,039

p——————————————————————————— —
Lirector

Scanned with CamScanner

Scanned with CamScanner


https://v3.camscanner.com/user/download

SHAFI SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED JUNE 30,2018

Balance as at 01 July 2016

Net profit/ (loss) for the year ended 30 June 2017
Balance as at 30 June 2017

Net profit / (loss) for the year ended 30 June, 2018

Other comprehensive income

Balance as at 30th June, 2018

Share Fair Unappropriated
capital Value reserve profit/ (Loss) Total
Rupees Rupces Rupees Rupees
57,500,000 (17,551,146) 39,948,854
- - (7,780,584) (7,780,584)
57,500,000 - (25,331,730) 32,168,270
- (11,551,313) (11,551,313)
11,179,068
57,500,000 11,179.068 (36.883.043) 20,616,957

The annexed notes | to 40 form an integral part of these condensed interim financial statements.

lLahore: _ﬁu: mﬂ..-. .—”..._.Hﬂ_n._._.-m... s

Director

L
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SHAFL SECURITIES [I‘l{l‘s’;ﬂ'F} LIMITE]
, <D

NOTESTO THE FINANCIAL STATEMENTS
For the Year ended 30 June, 2018 o

I LEGALSTATUS AND NATURE OF BUSINESS

- limited
S ¢ a privaie M
compoany under the C Amited (the "Company™) was incorporated in Pakistan on January 0 'ddrc‘is of registered ”nm?]'
The Com 3 the Companies Ordinance, 1984. The Company's registered office 15 situated at [a le of gecurities. financial
" pany is principall ' : : hase and sale U <
‘ ally engaged in the business of investment advisory, purchase
consultancy, brokerage £ sincss of investmen y

Shaflt Securities Private 1

underwriting, portfolio m anagement and securitics rescarch.

1 STATEMENT OF COMPLIANCE
able n IPakistan.

unting standards as applic v ihe

Grandards ("IFRS" or "IFRSS"}iissur:}] b -
l nies Act 2017, provisions ol or dm.:.ulwln:,ﬁ
gulations 2016 (the "Regulations ).

Regulations shall prev

hese financial statements have been prepared in accordance the approved acco
Approved accounting standards comprise of such International Financial Reporting
International Accounting Standards Board ("IASB") as are notified under the Compa
issued under the Companies Act, 2017, and Securities Brokers (Licensing an
In case requirements differ, the provisions or directives of the Companies Act, 2017 an

d Operations) Re
d/or the

ail.

USE OF ESTIMATES AND JUDGMENTS

T

ndards requires management 10 make

the reported amounts of assels,
ical experience and various other
aking judgments about

may differ from these

approved accounting sta

The preparation of financial statements in conformity with st
ounting policies and

judgments, estimates and assumptions that affect the application of acc _
liabilities, income and expenses. The estimates and associated assumplions are based on historical
factors that are believed to be reasonable under the circumstances, the results of which form the basis of m
the carrying values of assets and liabilities that are not readily apparent from other SOUrces. Actual results

estimates.

Revisions to accounting estimates arc recognized in the
the period of revision and future periods in
rds that may have a significant
ar are discussed in

Fstimates and underlying assumptions are reviewed on an ongoing basis. ‘
period in which the estimales are revised if the revision affects only that period, or In

other cases. Judgments made by management in the application of approved accounting standa
effect on the financial statements and estimates with significant cisk of material adjustment in the next year are
ptions and estimates are significant to the Company's financial statements

respective policy notes. The areas where various assum
or where judgment was exercised in application of accounting policies are as follows:

(i) Estimates of useful lives and residual values of items of property, plant and equipment (Note 7);

(ii) Estimates of useful lives of intangible assets (Note 8);

(iii) Prov ision against doubtful debts ( Note 11.2);
(iv) Classification, recognition, measurement / valuation of financial instruments ( Note 30): and

(v) Provision for taxation (Note 21)

4 BASISOF MEASUREMENT

These financial stalements have been prepared under the historical cost convention, except:

- Investments in quoted equity securities (whether classified as assets at fair value through profit or loss, or as available-for-sale)

which are carried at fair value;
- Investments in associates, which are recorded in accordance with the equity method of accounting for such investments;

. Derivative financial instruments, which are marked-to-market as appropriate under relevant accounting and reporting

standards; and
- Staff retirement gratuity and pension, which are carried at the present value ol the defined benelit obligation net of Tair value ol
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Man assels,

S AMENDMENTS T
VIS TO EXISTING o
GSTANDARDS ¢ FORTHCOMING REQUIREMENTS

The followi -
ing IFRS;
: 23 (a5 well : 17 are
! will be etTect: A8 ame dme anteq Act, 20
ellective fq ndments there . +» Compantes
[ ace ereto and interpretati sreof) ¢ ified under the
terpretations thereof) as notified

CCounting peri
Cringd ina;
$ beginning on or after the dates specified below:

) of certain cash-

~IFRS 2: Share-Baseq Payment
2018. The

Amendments 1o 11
S 10 IFRe : :
” Rh . ﬂ"d Eh—.jmncﬂ“ﬂﬁ

eltled y which clari b
settled and equity-settled shar ' h clarify the accounting (including the measurement = iy 3,
share-based payments, are effective for annual periods beginning on oF after Jant

'.H'I'l-l..'lll.h‘l'lt‘l'll'i Ay
51 I‘L'j[ Ll-'.‘ L-|L- . F 4
Pected 1o have A wmpact on the Company’s financial statements

orf 10 an investment property.

= I.l" H " 7
\S 40: Investment Property
qct the Company’s

Amendments 1o JAS e i
The amendments. efr; i\h 40 pertain 10 rules around the change in classification of an asset |
S €llective for annual peri il s pec
- . i § Crio » , IR, are not exp
linancial statements. penods beginning on or alter January |1, 2015,

Tom
ted to imp

elect 10 measure investments

at conditions. The provisions.
any and are therefore

- 1AS 28: Investments in Associates and Joint Ventures

| :"Ll lirst _:unr:ndm-:nl to this standard relates to provisions under which certain businesses maJy

in associates / joint ventures at fair value lhr{}ugh pmﬁl or loss, albeit under a narrow Sset of praccde
il e i g = ™

which are eflective for annual periods beginning on or after January 1. 2018. are unavailable to the Comp

% L} L T . ! i Y : ) |
ot expected to have an impact on the € ompany’s financial statements.
rence shares or w ith loans lor

A second amendment affects companies which finance associates or joint ventures with prefe _ . i
. ied in conjunction with 11K

which repayment is not expected in the foreseeable future. The amendments. which are 10 be apph
where appropriate, are effective for annual periods beginning on or after January |, 2019. The SRRy w—
process of assessing the potential impact (including presentation) that the adoption of this amendment may have

Company is currently in the

statements.

15 specifies how and when 10 recognize revenue,

h more informative, relevant disclosures. The
s well as

- IFRS 15: Revenue from Contracts with Customers
Effective for annual periods beginning on or after July 1, 2018, IFRS

and also requires reporting entities to provide users of financial statements wit -
standard replaces IAS 18 (Revenue), IAS 11 (Construction Contracts), IFRIC 13 (Customer Loyalty Fl'l.}gldi'!‘lml.h] _,1 ell
preparing a gap analysis and identitying

various other standards and interpretations. The Company is currently in the process of ing a § 1
the nature and quantum, il any, of the impact of the adoption of this standard on the Company's linancial statements.

- IFRS 9: Financial Instruments ‘ | -
IFRS 9 replaces IAS 39 (Financial Instruments: Recognition & Measurement). The new standard introduces new gui ance
as a new expected credit loss model for calculating

2018. The Company is

on the classification and measurement of financial instruments as well
of the adoption of this

impairment on financial assets. IFRS 9 is effective for annual periods beginning on or after Ju}}* 1,
currently in the process of preparing a gap analysis and identifying the nature and quantum of the impact

standard on the Company’s financial statements.
nts where borrowers are

An umendment 1 1FRS 9 pertaining to the classification and measurement ol debt instrume
rest owed ("negative compensation™) 1s

permitied to prepay the instrument at an amount less than the unpaid principal and inte :
effective for annual periods beginning on or afler January 1, 2019. The amendment is not expected to impact the Company’s

financial statements.

- IFRS 16: Leases : |
This standard introduces a single, on-balance sheet lease accounting model for lessees, whereby the lessee recognizes a
ight to use an asset) and a lease liability representing the lessee's obligation to make

use assel (representing its r

being replaced and superseded by IFRS 16 includes (but is not limited to) IAS 17 (Leases), IFRIC 4
Arrangement Contains a Lease) and SIC 15 (Incentives in Operating Leases). The standard is
beginning on of after January 1, 2019, The Company is currently in the process of identifying the

pact of the adoption of this standard on the Company's financial statements.

single, right-of- ;
Jease payments. Guidance

( Determining Whether ‘An
effective for annual penuc!s
pature and guantum of the 1m

Scanned with CamScanner

Scanned with CamScanner


https://v3.camscanner.com/user/download

-1AS 19: !'J“I“'“j'l"r "ﬂl!ﬁ[s
Amendment
8 o lﬁ.\; 19 .

gl “ih S . EI“II-II.' | 1 W
curren . N v the ; ; e w
enl service cost and net interey, :L approach 1o be employed (including the use ol qetuarial assumptions (o determt :
M . and the relationship between the assel wh””w and the gain/loss on plan wettlement) “P”'1
sEtiement o ot ; ok £ " i : yianine on or
Fa detined henelit plan. The amendments. chieclive for annual '."*-"'“"“tl‘ heginmint

alter January 1, 2019, are no
s - & L I-rl. L‘xlw‘_‘l"’ 1
ed 1o signilic '
sigmibicantly impact the Company s linancial statements.

amendment, curtanlment

- IFRS 3: Busi
tess Combinations / IFRS 11: Joint Arr
: Arrangements | N
: terest in @ joint operation “hl..rT 1
a business). I'he

Amendments

enis 1o these

: Al

reporting entity obtains -:-.m.l:ﬂ::mhrds relate 10 the re-measurement of a previously-held in

amendments, cllective for a : ;ﬂ" the Joint operation (when that joint operaiion meets the definiios 8 ( the Company's
- : annua i 8 g - impac

[imancial statements, periods beginning on or after January I, 2019, are not ex to Imp

p::ct:d

nsistently and

n:u.:ngﬂifﬂd o ;
peginning N

ividends are :
1 pur1u-.j~'.

effective [ anmu

- 1AS 12: Income Taxes
An amei . -
concurrentl jllhmm o this standard clarifies that the income tax €ons
-y ¥ “Iil‘: llh: transaction that generates distributable profits. | he
alter Janvary 9 and is ™ ; . -
y 1, 2019 and is not expected to impact the Company's financia

equences of d
amendment 1S
| statements.

ng originally made

al borrowings any borrow! -
is effective for annual periods

ments.

- IAS 23: Borrowing Costs
An amendment to this standard clarifies that a reporting entity treats as gener
le). The amendment

to develop an asset when the asset is ready for its intended use (or 52
pany's financial state

beginning on or after January 1, 2019 and is not expected o impact the Com
ns and uncertainty around

ransactions / translatio |
19, respectively.

late to foreign currency |
Sy ’ (. 2018 and January 1. 20

n or after January

In addition to the above, IFRIC 22 and 23 - which
nts upon adoption.

income tax treatments - are effective for annual periods heginning 0

Neither is expected 1o materially impact the Company's jinancial stateme
P Jor the purpuse

T : ‘1 are Y . notified by the SEC
Certain new standards, amendments and/or interpretations issucd by the IASI are yet 10 be notified b3

of applicability in Pakistan.
OLICIES

SUMMARY OF SIGNIFICANT ACCOUNTING P
low. These policies have

Significant accounting policies applied in the pr:pamtiﬂn of these financial statements arc set out be
d, unless otherwise stated.

heen consistently applied to all years presente

6.1  Property, plant and equipment
at cost less accumulated depreciation (il any) and impairment losses (il any).

are stated
isition of the items.

ltems of property and equipment
irectly attributable to the acqu

Cost includes expenditure that is d
ie assel, as appropriate, only when

rying amount or recognized as a separa
he item will flow to the Company and the cost of the item
lized, the carrying

incurred to replace parts and are capita
and day-to-day servicing expenditures are

Subseyuent costs are included in the asset’s car
ts associated with 1

/

.\C ‘ it is probable that future economic benefi
can be measured reliably. Where such subsequent cosls are
amount of replaced parts is derecognized. All other repair, maintenance
charged to the profit and loss account during the vear in which they are incurred.

iation on all items of property and equipment is caleulated using the reducing balance method . in accordance with
and after taking into account residual value, il material,

Deprec
at each balance sheet date. Depreciation s

the rates specified in note VI 10 these financial statements
Residual values und useful lives are reviewed and adjusted, il appropriute
charged on an asset from when the asset is available for use until the asset is disposed ol

:f" :te'n; u‘:'n pmpfnr and equi.th:nI is derecognized upon disposal or when no future benefits are expected from its use or
m:sposa . y gain or loss arising {::n assel derecognition (calculated as the difference between net disposal proceeds and
¢ carrying amount of the asset) is included in the profit and loss account in the year in which the asset is derecognized

The Company reviews the useful life and residual value of property, plant and equipment on a regular basis. Any chan
515, vV ChUnge
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6.2

(.3
v/

6.4

a

N estimates in fute
with ﬂt‘nrrte.;:?:'c YEars might affect the carry cive jtems of propery:
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For the purpose of subsequent measurement, the Company determine
ol investment property based on available active market prices. adjusted.
location or condition of the specific asset. Valuations W
professional valuers who hold recognized and relevant pro
location and category ol the investment property being valued.
in the {inancial statements.

| nt experience N the
fessional qua
These valuations lorm

. : ill i or enhance the property
The fair value of investment property does not reflect future capital ﬂp‘endlture that will lum""iin:ml ket il
and does not reflect the related future benefits from this future expenditure Ethi’:l' lha'n tht:ﬂﬂ ara St b e el
would take into account when determining the value of the property. Changes in fair values are recogniz

and loss account.

Financial assets

through profit and loss. (b) loans and
depends on the purpose for which
The classification is re-evaluated

The Company classifies its financial assets in the following calegories: (a) at fair
receivables, (¢) available-for-sale and (d) held to maturity. Classification in a category
an asset was acquired, and this determination is made at the time of initial recognition.
on a periodic basis, consistent with relevant accounting and reporting standards.

a) Finaneial assets at fair value through profit or loss
An asset is classified at fair value through profit or loss if acquired principally for the purpose of selling in

the short term, whether as a cash flow management strategy or in order to generate profit from short-term
price fluctuations (or both). Such assets are initially recognized at fair value, with any associated transaction
costs recorded in the profit and loss account. Subsequent to initial recognition. such assets are marked 1o
market using closing market rates. Net gains or losses arising on changes in fuir values ol these assels are
taken 10 the profit and loss account in the period in which thev arise.

b) Loans and receivables
Loans and rm:in:nblns are non-derivative linancial assets with fixed or determinable payments that are not
quoted in an active markel. They ore included in current assets, except for maturities greater than twelve
months afler the balance sheet date, in which case such assets are classified as non-current assets

¢) Available-for-sale financial assets
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Financial assets are derecognized when the contractual rights to the cash f‘!uws_ rm:.;:—, :uhsmnlialh' :
Company transfers the rights to receive the contractual cash flows in a transaction inw ld il oo
rewards of ownership of the financial asset are transferred. Any interest in such transferre

or retained by the Company is recognized as a separate assct or liability.
as a result ol one or more evenls

a group ol assets 1s impaired. A

e whether there is objective evidence,
its cost is also considered

from an assel. that an asset ar
quity security below ;
f an asset is taken to the profit and loss
that has been

he Company assesses at each balance sheet dat
that may have an impact on the estimated [uture cash [lows
significant or prolonged decline in the fair value of an investment in an ¢
objective evidence of impairment. Provision for impairment, il any, in the value 0

2 : : et ulative loss
account. In case of impairment ol equily securilies class sale, the cum SOl e
recognized in other comprehensive income is reclassified to profit and loss. For assets classified as he 3

impairment losses are recognized in profit and loss.

ified as available for

6.5 Financial liabilities
n-derivative financial liabilities on the date that they are originated or the date on

The Company initially recognized no _
to the contractual provisions of the instrument. The Company derccognizes a

which the Company becomes a party
financial liability when its contractual obligations are discharged or cancelled, or when they expire.

' Financial liabilities are initially recognized at fair value plus directly attributable costs, if any, and are subsequently

carried at amortized cost using the effective interest rate method.

6.6  Offsetting of financial assets and liabilities

Financial assets and liabilities are offset (and the net amount is reported in the financial statements) when the Company
has a legally enforceable right to offset the recognized amounts and the Company intends to either scttle on a net basis or

(o realize the assets and settle the liabilities simultaneously.

Inyestment in associates
Associates are all entitiei_ over whiufh the Company has significant influence but not control. Investments in associates
where the C“mpa".y hus significant influence are accounted for using the equity method of accounting. Under lh;: e iy
method of accounting, lnmﬂﬂﬂm:-s inthassucc iates are initially recognized at cost and the carrying amount of investm Q:t'l_?
: st ent is
increased or decreased to recognize the Company's share of the associate's post-acquisition profits or losses in income

6.7
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Non-financial assets
The carrying amounts of non-financial assets are assessed at each
erable amount -

indication of impairment. If such an indication exists, the assel's recov
fair value less costs of disposal and the asset's value-in-use (present value of estimated futu ash 1l *
asset-specific risk) - 15

discount rate that reflects current market assessmenls of the time value of money and

Jdetermine the extent of the impairment loss.
assets that cannot be tested individually are grouped together into
( the cash inflows of other

from conlinuing use that are largely independent O
rred to as "cash-generating units" or "CGUs").

the smallest

For the purpose ol assessing impairment,
sroup of assets that generates cash inflows
assets or groups of assets (such groups of assels are henceforth refe

at each reporting date to determine whether there are any
rment loss is reversed if there has been a change in
is reversed only to the extent of the carrying
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Impairment losses recognized in prior periods are assessed
indications that the loss has decreased or no longer exists. An impai
the estimates vsed to determine the recoverable amount. An impairment loss
amount of the asset (or CGU) that would have been determined (net of depreciation

lass been recoenized.
6.9 Trade debts and receivables
A

Tradf'debls and other receivables are recognized initially at transaction price less an allowance for impairment.
provision for impairment of trade r:ceiv:.lhlcs is established when there is objective evidence that the Company will not
be able to collect all amounts due according to the original terms of the receivables. The amount of the provision, as well

as the impact of any change thereto, is recognized in the statement of profit or loss. Bad debts are written off in the

statement of profit or loss on identification.

The determination of the allowance for doubtful debts is a judgment-driven process. In estimating this allowance, the
Company takes into a number of factors, including - but not limited to - the age of receivables the nature and r:*;h:int of

collateral, creditworth iness of debtors, historical experience and future expectations

6.10 Taxation

Current
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Deterred tax assets and liabilities are offset if there is a legally enforceable righ
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6.11  Cash and cash equivalents
h banks in current and deposit

Cash and cash equivalents are carried at cosl and include cash in hand, balances witl & _ = .
| maturities of less than three months

accounts, stamps in hand, other short-term highly liquid investments with origina

and short-term running finances.

6.12 Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost, if any, and subsequently
measured at amortized cost using the effective interest method. They are classified as current if payment is due within

twelve months of the reporting date, and as non-current otherwise.

6.13 Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable

estimate of the obligation can be made. The amount recognized represents the best estimate of the expenditure required to
settle the obligation at the balance sheet date. Provisions are reviewed at each balance sheet date and adjusted to reflect

the current best estimate.

6.14 Borrowings
These are recorded al the proceeds received. Finance costs are accounted for on acerval basis and are disclosed us
accrued interest / mark-up (o the extent ol the amount unpaid at the reporting date. T et

6.15 Borrowing costs
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s l;u]"- and commission income is recognized when brokerage services arce rendered
J o y o g . 5 L -
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ke-up commission Is

Return on deposits is recognized using the effective interest method.
] l?"ﬁ‘“"‘: on fixed term investments is recognized using the effective interest method. e pesiod it
. Uains / (losses) arising on sale of investments are included in the profit and loss account 16 "
which they arise. B ) -
) Unrealized capital gains / (losses) arising from marking (o market financial assets CIES‘SIH*.-Ed as !mar:.:l L
d loss during the period in which they ariz=:

assets at fair value through profit or loss are included in profit an
Income / profit on exposure deposits is recognized using the effective interest rate.

{ the rates of exchange
currency at the rates
settlement

6.17 Foreign currency transactions and translation
d into functional currency a
translated into functional
d losses resulting from the

Monetary assets and liabilities in foreign currencies are translate
sets and liabilities denominated in

prevailing at the balance sheet date. Transactions in foreign currencics are
ign exchange gains an

of exchange prevailing on the dates of the transactions. Forel
of such transactions and from translation at year-end exchange rates of monetary as

foreign currencies are recognized in income.

6.18 Functional and presentation currency
the primary economic environment in

llems included in the financial statements are measured using the currency ol
statements are presented in Pakistani Rupee, which is the Company’s

which the Company operates. The financial
functional and presentation currency.

6.19 Related party transactions
and recorded at rates thal

All transactions involving related parties arising in the normal course of business are conducted

are not less than markelt.
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PROPERTY AND EQUIPMENT -
Accumulated Depreciation
Cost Net book value| Rate of
_ e R e Transferred As at 30 30.J p
. . 54 une satl July . - as at une e
As u,._ | m:__u, from leased to Additions Disposals 2018 2017 from leased to For the Year Adjustments June 2018 Sads P
2m7 sl e Owned .
Owned Rupees £ i Yeage
Furniture and fixtures 150430 | . 13,800 - 364,230 um@,wﬁ - 7.186 _. - 306.4 _57.770| “w
Office equipment 3311473 : - - 3,311,473 2,554,897 . 75,658 -] 2630555 630,918 ’
Vehicles 273000 - - - 223.000 217.587 - 1.083 - — 218670 4,330 | 20%
_ |
3.884.903 - 13.800 - 3,898,703 3.071.758 - ___ 83927 - __3.155,685 743.018
Cost Accumulated Depreciation
Transferred Transferred
it j ] I s 1
= w.____:.m_:: from leased to Additions Disposals % -_HM_“-._“...-.E_" e uu._n-_ sy from leased to | For the Y ear Adjustments Asat30 |Net book value
" ovwned assets 6 aiﬂ_ﬂn— June 2017 as at u: .—.—.——.—ﬂ Eﬂﬂ_ ﬂq_
| 2017 dep
Owned Rupees | %oage
i : —— : » " " °
Office equipment 3.205.174 - 106,299 - | 33147 2.474.604 : 80.293 - | 2,554.897 756.576 | 10%
V- —— * - - | 223000 216.234 : 1.353 ; _m 217,587 5413 20%
- a
. 3,778,604 g 106,299 - 3,884,903 1984 428 - 87,330 = 3.071.758

813,145
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INTANGIBLE ASSETS
2018 017
__,_Rupl:l:"l"""
Fradmg Rights Pnutlemen Cerilicate - TRI 1 920,000 92040 )
3 o . i 1 ST [}I‘]”””
- - 1 100,000 2

| 000,000

MH“‘“‘I‘JHP cards PMEYX | ﬂf!”.”“” —"—__’__,4—-—""—
- 6.020,000
ﬁﬁ%":"i}’:’ﬂ %

P’l'i AR » St Iy . :

rsuant lnl lhf. Stoek Exchange (Corporatization, Demutualization and Integration) Act, Zﬂli.. st s were $ ggrtgﬂ’l“d
;}uumntw limited companies were converted to public limited companies. Ownership rights 10 ?“hﬂng ' |
from lh“ﬁ“ﬂht to trade on an exchange. As a resull of such demutualization and ﬂﬂrpm'f‘“z“l'“n'
shares of the relevant exchange and a Trading Rights Entitlement Certificate ("TREC") against

enls ol IAS IR
Pakistan stock
has been

dance

and requirem
tors of the

e TREC. which

mment in aceor

he TREC has bocn recorded us an indefinite-life intangible asset pursuant (© (e T

As the TREC is not a commonly tradable instrument, the value approved by the Board ult Direc
Exchange Lunited ("PSX") post-mutualization was used as the initial value of the intangible. ﬂ‘l 3
pledged with the PSX to meet Base Mimmum Capital ("BMC") requirements, 1S assessed for IMP*
with relevant approved accounting standards.

LONG-TERM INVESTMENTS

Iy estments availahle fur sale

9.1 15,259,068 4,080,000

1.SE Finaneial Services Limited (unquoted) - at fair

value

15250068 4080000
15299068 ===

in note 8.1, the Company received

As a result of the demutualization and corporatization of stock exchanges as detailed
a separate Central

£43.975 shares of LSE Financial Services Limited. Of these, 60% (506,383 shares) were held in s Comrnl.
Depository Company Limited ("CDC") sub-account, blocked until they are sold to slrategic INVeslors. financial mstitutions
andfor the general public. The remaining shares (40% of total, or 337,590 shares) were allotted to the Company.

These shares are neither listed on any exchange nor are they actively traded. As a result, (air value has been estimated by
reference to the latest break-up or net asset value per share of these shares notified by LSE Financial Services Limited (PKR

18.08 / per share, compared 10 PKR 18.29 / per share as at June 30, 2017). Remeasurement 10 fuir value resulted in a gain of
PKR 11,179,068 (2017: PKR 4,080,000).

317.590 shares of LSE Financial Services Limited are pledged with the PSX to meet BMC requirements.
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cC.Tr 2018 »
10 LONG-TERM DEPOSITS Note Rupees Rupees
Trading Ooors
Budding deposits with pagp 1,206,024
} - h a4 ' L
Margin Deposit Wirh N i 1,206,024 9.500.000
K posit With NCCpLL 2,500,000 "
) 4 -_é,—--“——-éw
i1 THRADE DEBTS _________sl%
Considered good 6.981,797
48.073 yR1 7917
1,176,716 e
Less: Provisi : e
¢ss: Provision for doubtful debis 11.2 _ | :;:J;E_l - —581.797
" The
The Comp: : ateral against trade debls.
11.1 “The Company holds client-owned securities with a total fair value of PKR 2,383,335 a8 Lﬂlil:i:;?ﬁnlg(hul not limited 1) an

ber of factors,
d future write-ofTs, th

ered at risk or unco

¢ nature an

Company recognized a provision for doubtful debts after consideration of a num
lectible.

analysis of historical bad debt experience, aging of the receivables port folio, expecte

collateral held, and an assessment of specifically identifiable customer accounts consid

(’ _ 1.2 Movement in provision against trade debis is as under:
E:“:nhﬁ huluf!r.::.: (as at July 1) 48,073 __ —
wrged to profit and loss during the year 48,073 ’
Amounts written ol during the ycar = 48 073 I
__ﬂ_-—ﬁgﬂ

Closing balance (as at June 30)

12 TRADE DEPOSITS AND SHORT-TERM PREPAYMENTS
100,000 400,000
L xposire dliaft 679,510 )
Mg depisat _ e TN
b | s .
1} OTHER RECEIVADLES
124,754 1,743,649
1,741,649

Receivanie ae NCCPL ﬂ__ﬂﬁ'{ﬂnmﬁm

14 ADVANCE TAN
a Nalance at the beginning of the ycar 936,478 036,478
Add:  Current Year Additions 346,650
1,243,128 IHATR
Less: Adjustment against provision of tavation 21 ftl_!?,dﬂ 7) .
Balance at the end of the year 955.641 936,478

1§ SHORT TERM INVESTMENTS

I-Mltlﬂrumwm“h |
Investment in listed securities 8,865,078 684749

S 865078 GR4AT 49
mj.ﬁh." | e SR S )

M““ m ““HR lMWHWﬂw M’IMI rl.,]f ul’,‘lilrr"ﬁ* “”-15'.1..!: Lh.'l-l.i‘l-:i

g 320 Shares with fai value of PKR 3,156,777 (2017: PKR Nill) were pledged as [stste reason, € g NCUPL margin requirements|
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L 17
Note Hﬂjnn i
16 CASI AND BANK BALANCES
Cash in hand
1,214 4317
Cash at bank o
Proprieter Accounts
Client Account 16.1 1,443 233.697
466,650 1,282 982
481,307 1.561),397
— e
17 SHARE CAPITAL
1% Authovized capital
SO (2017 N 000000) ordinary shares of PKR 10 each, 80,000,000 80.000.0
= 20,000,000 000,000
173 Bawed, subseribed andd paid-up share capital
‘.‘.;"-J.Nﬂﬂ 151'! 1 280,000) ordinary shares of PKR 10/- each, issued for cash 22,500,000 22,500,000
L "~ SN2 X S00,000) ordinary shares of PKR 10/- cach, issued for 35.000.000 1-',‘nnn.nn“
AL A Y i‘”h."l ”L"l l.\l.l"lll o -
57,500,000 57,500,000
173 Shareholders holding 5% or more of total shareholding
Shareholders Number of Shares Percentage
. 1 2018 2017 2018 2017
M. liyas Shafi 1,440,000 1,440,000 25.04% 25.04%
M.Ashfaq Shafi 1,480,500 1,480,500 25.75% 25.75%
M.Ishtiag Shaf 374,000 374,000 6.50% 6.50%
M.Altaf Shafi . 1,405,000 1,403,000 24.43% 24.43%
M.lkhlag Shafi 407,000 407.000 7.08% 7.08%
18 LONG-TERM FINANCING
. l.oan from Directors 181 5,838,500 -
5,838,500 :
Less: Current portion of long-term financing . -
5,838,500 _—

A interest free loan, repayable in the long term, was obtained from a Director of the Company in order to meet working capital

18.1
needs.
19 TRADE AND OTHER PAYABLES
Trade creditors 19.1 324,555 239,278
164,561 381,081
Accrued and other payables T ETELT

9.1 This includes PKR Nill due to related partics.
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2017

Iﬂlﬂ “-“pq.:l.'"-
ol Rupees
IORT-TERM BORROWINGS . '
Nole
FFrom: ”
Banking companies - secured 20.1 2 19,403 ::l[::]'l :; %5
Temporary overdrafl e —ﬁﬁ" /
mas———— The limi!
" 'r:rnclﬂ!"t- o
o siaia in pital requ! arter. 15
20.1 The Company has secured a running finance facility from Bank Al Hﬂlblh Limited _tn mti‘;:“;tkmf end ol € h "'“.IE‘T::T ;uﬁcﬂ.n-d
of the facility is PKR 5 million on April 21, 201 8. The facility, on which mark-up 13 pay pacir™ IBOR)- The lae!
valid to October 20, 2021. Mark-up is charged at 2.5% per annum plus @ base M€ °= | yiectors.
. of all of the Compar® -
against pledged shares (sce note 14) as well as the personal guarantee 0
11 PROVISION FOR TAXATION
. e
[alance at the beginning of the year . 327 -:::-‘; -
Add: Current Year Provision 327,
(327.487). ol
("r Less: Adjustment against advance fax ﬁﬁgﬁﬂé ﬂ
- Balance at the end of the year
21 {‘UN‘I'INGENCIES AND CDMMITMENTS
: 30, Iﬂlﬂllﬂl‘?:NiI}
22.1  There are nO known ¢o ntingencies oF commitments of the Company as at June
2018 2017
R“p.'! RUPE¢5
Note
1) OPERATING REVENUE
Brok 211 $34.240 762 8706
roherage X e
Less: Comunussion expense —_— 539240 =5 876
4 ADMINISTRATIVE EXPENSES
Disectors’ femuneration 972,000 972,000
;tal"f salancs ::;‘ld henelits I,Zﬁ‘hﬂﬂﬂ 1 00,000
el cates and raxes 312 06,720
CDC and NCCPL charges 176,709 . Jf: e
Panting and stanonery 19.014 |
® L] i‘
Postage and telegram 45.070
Tehphone expenses 21,233 12,499
Electriciry expenses 181,949 316,335
Computer expenses 22,170 32.041
Fee and subscnption 15,550 55,610
Ualitics 339,484 270,453
Newspaper and penodicals 224,000 i
Audit fee 11,389
: 10,566
A 24.1 :
quuufn:ll“ s 125,000
PSX changes el 87.330
. : 1,692.000
Sodd Entim Espean 73,793 14 61
Miscetlaneous 24.602
4“-“?3 "
29,300
150,144 18 444
A "
102 5A76 6A%
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— 2018 2007
4.1 Awd . -
: WHor's remuneratipy Vote Rupees Rupues
Satutory audiy
Centify ~al ’
erttfications ang other charges 125,000 125,000
125,000 125.000
H.‘llll‘i L‘h:l.rgrs.
Bank Interest 18,824 22,093
63,409 5,309
82233 __ 27502
20 OTHER OPERATING INCOME
Divaidend Income 927,807 972.617
Capital loss on sale of investment {3.1532313] (2,963.320)
(Joss) om investments held for trading - unrealized (163,710) -
(7496.731) (1.990.709)
2018 2017
Rupees Rupees
27  TAXATION
Provision made during the year for: 51 577 |
- current 327487 L
- prior year _ % _
327,487 121,577
28. LOSSPER SHARE
Basic carnings per share is calculated by dividing profit after tax for the year by the weighted average number of shares outstanding during
the period, as follows:
Prolit / (lass) after taxation, attributable to ordinary shareholders (11,531,313) (6,833.560))
Weighted average number of ordinary shares in issue during the year 5,750,000 3,730,000
Earnings per share (2.01) (1.19)
No figure for diluted earnings per share has been presented as the Company has not issued any dilutive instruments carrying options which
would have an impacl on earnings per share when exercised.
29.  REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
The aggregate amounts charged in the financial statements for remuneration, including benetits, to the chiel executive, directors and
executives of the Company as per the terms of their employment are as follows:
E@ ! 2018 2017
Chief Execuli}é/ . Remuneration Number of persons |  Remuneration Number of persons
Ddua 324,000 l 324,000 1
irectors 648,000 2 648,000 2

T i ——— e
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(AL INSTRUN ENTS BY CATEGORY

LY i.“'

L ong-term depuosits

{ ong lavestments - available for sale

Cuarrent asscls
Short-lerm investments
Trade debis - net
Advance Tax

[rade deposits

Other receivables

Cash and hank balances

LIABILITIES

Current liabilitics
Trade and other payables
Short term borrowings

Non-current liabilitics
Loan from sponsor

ASSETS

Npp-currenl asscls

Long-lerm deposits

Long Investments - available for sale

Current assels
Short-lerm investments
Trade debts - nel
Advance Tax

Trade deposits

Other receivables

Cash und bank balances

LIABILITIES

Current liabilitics
Trade and other payables
Short term borrowings

. 018
l.ua!u and | Available for] At fair value through At amartized Total
receivables sale profit and loss cost
Rupees
1,109,924 : : : 3,706,024
- . 15.259.068 15,259,068
: . 8.865,078 . H.Ht':ﬁ.l}?ﬁ
1,128,643 o : - I.L ii.iﬁ
ePRA - ' - 979,510
1,079,510 - . e
124,754 . - . T
481,307 . . i :
2 389,116 159,116
. 5.838,500 3.838.300
2017
Loans and Available for | At fair value through | A; amortized r;nst\ Total
receivables sale profit ﬁ;:“?pflf
L .
. ~ 3706024
T : : 4.080.000 1,080,000
e L1 . 1
- ¥ v /
6,981,797 - - _ AT
?35,473 - = 4“‘]1““'
400,000 - - - l ”}. =
1,743,649 - . - J438¢
1,560,393 - . - 1.560,3Y
- _l_ - - ﬁl“,]-qu 'E-I“J
$ - - 300,335 3003
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. FINANCIAL RISK MANAGEMENT

LU Risk management framework

Ihe Darector £ Chiel Executive has overall ¢

| CSponsiility for the ¢
ramework  He s also responsible Jor develog : oy,

| . . nng and momtonin
assessed for etlectiveness throughout the year The Com

" L Y ] L] " I A 5 [ X ' v

Im.l.: hfl the Company, 1o set “PPropoate nisk limits and 10 establish internal control
standards and procedures, the Company aims 1o develop a disciplined and con ik
understand ther roles and o bligations o

b and oversight ol the Company’s msk man
B the Compam’s risk mangement

Pany’s nsk managemeni policies are

gement
polictes. which are momitored and
estableshed 1o sdennly and analyze the nisks
over risk Through s vaming and management
ive control environment 1n which all employecs

The Company's activities are exposed to a va

| niety ol financial risks: m ' '
established adequate procedures to m e

uidity risk. The C
anage each of these risks as explained below. {indity ris ¢ Company has

JL2  Market risk

Market risk 1s I.!w sk that |}w value of financial instruments may fluctuate as a result of changes in market interest rates, changes i the
credit ratmg ol the issuer of the mstruments, change in L

markel sentiments, speculative activities, supply and demand of securities andfor
changes in hiaudity in the market

Market sk compnises of three ypes ol nsk: currency risk, interest rate risk and other price risk.

N2 Currency risk

Cumrency nisk mainly acises where receivables and payables exist due to transactions with foreign undertakings, The
‘ Company is not exposed to major foreign exchange risk in this respect.

31.2.2 Interest rate risk

Yield risk 1s the risk of decline in earnings due Lo adverse movements of the yield curve. Interest rate risk is the risk that
the value of the financial instruments will Nuctuate due to changes in market interest rates. Sensitivity to interest / mark-
up rate nisk anses (rom mismatches or gaps in the amounts of interest / mark-up based assets and liabilities that mature or

reprice 1 a given period. The Company manages this risk by matching the maturity / repricing of financial assets and
babthiies through appropriate policies

31.2.2 DPrice risk 1 _
Price nisk 1s the nsk that the fair value of Nnancial instruments will Muctuate as a result of changes in market prices,

whether such changes are due to factors specific o individual financial instruments (including factors specific Lo Issuers

of such instruments) or due to macroeconomic or other factor afTecting similar financial instruments being traded in the
market,

The Company is exposed to price risk in respect of investments carried at fair value (whether as afnilnhle-fqr-mle
investments or as struments at fsr value through profit or loss). Such price risk comprises both the nisk that price of
individual equity investments will Muctuate and the risk that there will be an index-wide movement in prices. Measures
taken by the Company 10 menitor, manage and miligate price risk include daily momitoring of movements in stock
indexes (such as the KSE 100 index) as well as of the correlation between the Company's invesiment portfolio with stock

IS e

313 Credit risk

' 4 Credit nisk 15 the nisk that one party to a financial instrument will Mail to discharge an obligation and cause the other party to incur a
financial loss. Concentration of credit risk arises when a number of counterparties are engaged in similar business activities or have

similar economac features that would cause their ability to meet contractual obligations to be similarly afTected by changes in economic,

political, or other conditions. Concentrations of credit risk indicate the relative sensitivity of the Company's performance to
developinents affecting a particular industry.

Credit risk of the Company arises from deposits with banks and financial institutions, trade debts, loans and advances,
investments end other receivables. The carrying amount of financial assets represents the maximum credit exposure, although this
maximum 15 3 theoretical formulation s the Company frequency holds collateral against potential credit losses

Measures taken by management to manage and mitigate credil risk include.

= Development of and compliance with risk management, investment and operational policies / guidelines (mcluding guidelines n
respect of entermg into financial coniracts),

- Assignment of irading limns to clieats in accordance with their net worth,
= Collection / maintenance of suflicient and proper margins [rom clients;

- Initial tnd ongoing client due diligence procedures, where clients’ financial position, past experience and other factors are considered:
- Collection and maintenance of collateral if, as and when deemed necessary and appropriate,
- Diversification of client and investments portfolios: and

- Engagement with creditworthy / high credit rating parties such as banks, clearing houses and stock exchanges.
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The Company continually monitors the quality of its debtor portfolio, both on an individual and portfolio basis, and provides against
credit losses after considering the age of receivables, nature / quantum of collateral and debtor-specific factors (such as creditworthiness

and repayvment capacity)

The carrving amoum of financial assets, which represents the maximum credit exposure belore consideration of collateral and

couaterparty creditworthingss, 1s as spev iied below

2018 2007
Long Investments - av ailable for sale Lo g0 m*nm
Long-term deposils J.706.624 e
Trade debts Jitenam eapis
: 9 5 (0 000
Trade deposits and short-term prepayments ”]1; :;;2 I :42."'}4‘3
. J

65.07 &,34?,491

Shen-lerm mnvesimants E:Ef‘_}ﬂg 1 560 193
Cash and hank halances 31 ﬁﬂﬂlﬂz 5 26,255,818

31.4  Liquidity Risk
delivering cash or another

and marketable securities.

ns due to the dynamic
ssary.

he Company will nat be able 1o meet its financial obligations. Ef:llllﬂd by
srudent liquidity risk management requires the maintenance of sulTicient cash _
e availability of adequate funds through committed credit facilities and the ability Icf close out market posilio s
nature of the business and the industry it operales in. The Company finances its operalions through equity and, as and when

horrowings, with 2 view 10 maintaining an appropriate mix belween various Sources of financing.

Liquidity risk 1s the risk that 1
linancial asscl, as they fall due. |

o . - : turit
The 1able below classifies the Company's financial liabilities into relevant maturity groupings based on the time to contractual Matury

date. 2s at the balance sheet date. The amounts in the table are contractual undiscounted cash flows.

As at June 30,2018

Carrying amount Within one year AMore than one year

Financial liabilities ;
Long lerm linancing 5,838,500 5.838.500
Short term borrowings 239,403 239.403

2394003 5.838.500

.I.“IHII M

As ot June 30, 1017

Financial liabilities Carrying umounl Within one year More than one
Long term financing :
Shon term borrowings 239,403
Total . ﬁ;_d 03 - -

Ie Company does not expect that the timing or quanium of cash flows outlined in the table above will change significantly, and as a

result enpects 10 be able to fullil ns obligations as they come due.
32 CAPITAL RISK MANAGEMENT

The Company's vbjective in managing capital is 10 ensure that the Company is able Lo conlinug as 2 going concern so that it can continue
10 provide adequate returns 10 shareholders and benefits 1o other stakeholders, and to maintain an optimal capital structure to reduce the
cost of capital As well, the Comgpany has to comply with capital requirements as specified under the Securilies Brokers (Licensing and
Operations) Regulations, 2016 (as well os other relevant directives from regulating bodies issued from time 1o ime).

Consistent wilh others n the industry taal o o
view fulure investment requirements, , the Company manages its capital risk by monitoring its debt levels and liquid assets, keeping in

33  FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

markel participants at the measurement d
: ate. :
Undeyin the definiton of fir vlue i the F::nmse?mu:nlt:; dilferences can arise between carrying values and fair value estimate
matertally curtail the scale of ity : P ( the Company is a going concern without any i | : e
operalions or to undertake a transaction on adverse terms any intention or requirement Lo

Various judgments and estimales a
; re made n determiing 4 ;
value in the Company's financial ststements. To pr;:'"l the [air value of financial instruments that are recognized and meas red
, ured at faur

il ide an indicati iabili
P sy ot i uty Focf an indication about the refiability of inputs used in determining
ar v

follo levels, as ' . .
aded prescribed under accounting standads. An explanation of each o

level
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Recurring FV Measurement as at June 30, 2018 Level | Level 11 Level 111 Total

| 5,259,06
Long-term investment - available-for-sale 15,259,068 15,2 ‘J{I b ]
Short-term investment - available-for-sale et
A fair value through profit and loss 8,865,078 865,
Recurring FV Measurement as at June 30, 2017 Level | Level 11 Level 111 Fotal .
" R0 (00 4,080,000
Long-term investment « available-for-sale 4.08 :
Short-term investiment = avatlable-for-sale .
At Laur value through profit and loss 6,847,497 847,

la the fair value hierarchy i the preceding table, inputs and valuation techniques are as follows:

. Level 1: Quoted market price (unadjusted) in an active market
- Level 2: Valuation techniques based on observable inputs

- Level 3 Valuation techniques using significant unobservable inputs. This category includes all instruments where the
valuation technigue includes inputs not based on observable data.

There were no translers into or out of Level 1 measurements
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A4

n. :. AlE d ;
ELATED | ARTY 'I'IIANS;\CTH]NS
The related Parties

: El:.lm I EIIL. ‘] =1 - ! .
LA I‘;] LI‘IT'I l‘]t!]‘ _11;'. .II|i lld. - I ! 'lllllLI.{:ldLl ..;-' d!ll:l"- i) t;'.l-.|I }’ [ I L F¥ I = l“ Iq I = |

hin. Trancac: ; he directors are able to exercise influence and entities under
>HIP. Iransactions with relat

the resnective z led partics and the balances outstanding at year end are disclosed in
CSpecuve notes 10 the inancial statements o

EVENTS AFTER REPORTING PERIOD

No eve i . ; - . . .
1 enis occurred afler the reporting period that would require adjustment or disclosure in the financial
statements,

36 NUMBER OF EMPLOVYEES

Total number of employees at the end of year was 3 (2017: 3). Average number of employees was 3(2017: 3)

37 RE-CLASSIFICATION AND RE-ARRANGEMENTS

Corresponding ligures have been reclassified and re-arranged wherever
presentation of events and transactions. for the purpose of comparison, an _
disclosure requirements in the 5th Schedule to the Companies Act, 2017. Si
arrangements are as follows:

2018
Rupees
38 CAPITAL ADEQUACY upe
38,363,043
Toral Assels s
Less: Total Liabilities 207,
Less Revaeluation Reserves (created upon revaluation of fixed assels)
Capital Adequacy Level 31 ,T‘Jﬁ,l}iﬁl

371 While determining the value of the total assets of the TREC Holder, Notional value of the TRE certificate held
by the Shalli Securities ( Private) Limited as at June 30, 2018 as detremined by Pakistan Stock Exchange has

bheen considered.
39 GENERAL

Amounts have been rounded off to the nearest rupee, unless otherwise stated.
40 AUTHORIZATION

40.1  These financial statements were authorized for issue on 02 October, 2018 by the Board of Directors of the

Company.

Chief Executive

Director

necessary to reflect more appropriate
d in order to ensure compliance with
gnificant reclassifications / re-
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