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Statement of Financial Position
- Alsat 30 June, 2019

/' SHAFFI SECURITIES (PRIVATE) LIMITED

2019 2018
- )\SSE[S Naote RII])(‘CU Rlll)l.'l's
Non-current asscts
Property and equipment 5 699,810 743,018
Intangible assets 4 6,020,000 6,020,000
Long term investments 7 19,158,233 15,259,068
Long term deposits 8§ 4,100,024 3,706,024
29,984,073 25,728,110
Current asscts
Trade debts - net 9 87,030 1,128,643
Deposits and prepayments 10 916,113 1,204,204
Income tax refundable 17 1,395,614 955,641
Short term tvestments 12 19,789,879 8,865,078
Cash and bank balances /3 88,507 481,207 |
22,277,143 12,634,933
52,261,218 38,363,043
EQUITY & LIABILITIES
Share capital and reserves
Issued, subscribed and paid-up capital 14 57,500,000 57,500,000
Unupproprated profit (65,510,427) (36,883,0143)
Unrealized surplus / (deficit) on re-measurement
ol investments measured at FVOC] 15,078,233 11,179,068
Total equity 7,067,806 31,796,025
Non-current liabilities
Long-term loan 75 40,5-1(),-1-10—| L 5.838.500
40,540,440 5,838,500
Current liabilities
Trade and other payables 16 837,196 4SY116
Short-term borrowings 17 3,490,031 239403
Provision for taxation 18 325,745 )
4,652,972 728,519
Contingencies and commitments 19 < i
52,261,218 38,363,044

F The annexed notes from 1 to 38 form an integral part of these finaucial statements.
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STHAVET SECURITTES (PRIVATE) LIMITID

IMcome Statement
Lior the year ended June 30, 2019

¥

Operating revenue
Conin/ (lons) on sale of ehort tenm nvestments
Unccalized gun/(loss) on temeasurement of

mvestinents cassfied at FVTPL
Operatmg and adimnisieative cxpenses
Operating profit / (loss)

Faancial charpes
Other mcome and losses

Profit / (loss) before taxation
Faxanon
Profit/ (loss) for the year

Farnings/(loss) per share - basic

I'he annesed notes from 1 1o 38 form an integral part of these finandal statements.
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(23,703,214,

2019 2012

Pupees Rupees

2624 407
(12,688,725)

1462057

(1254125,

(13,634.977) (165,711

(6962441,

(4,179,i02,

(\1];’:"“’;,7 5 1}

(28,043,945) (11,143,593
(253,650) (32,233
996
(28,301,639 (11,223,820
325,745 327 487
(28,627,384) (11,551,313)
(4.98) (2.01)
/
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IAFHL SECURITTES (PRIVATE) LIMITD
e mdng nl'(:nln|)l‘t‘|w|m|vr Income
[on the year enided June 10, 2010

s

e e g . e b

[Jote

Pratin/ (Jonn) for the year

Other comprehenulve income
Frermn that will not be rechnbticd subusequently to profitor losu

Uivenlized pain / (loss) during, the period m the market vidue of
mvestmentn measnred ae VO]

Total comprehensive income/(loun) for the year

Vb amnesed wotes rows | lo 37 form an intepral part of these finandal statements.
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Chiel Foxecutive Ollicer

2019 2014
© Mupeen Iipees
(28,679,616) (1 |,'i.’;|,'1i,'.)
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IAFFTI SECURITIES (PRIVATE) LIMITED
tatement of Cash Flows

-0 the i ..H' eniled Tune 30, 2019

T
Nate
CASH FLOWS FROM OPERATING ACTIVITIES
Prott before taxaton
Adjustments:
Depreciation and impatrment
Provision for doubtful debts
Healized loss / (pam) on sale of short-term investments
Unrealized loss / (pam) on shott-term mvestments
Dnvidend mcome
Interest expense
Operating profit before working capital changes
(Increase)/decrease in current assets
Trade debts - net
Deposits and prepayments
Tncrease/(decrease) in current liabilities
Trade and other payables
Cash generated from / (used in) operations
Proceeds from net sales of / (acquisition of) short-term investments
Drvidends recaved
Iaterest paid
Taxes pad
Net cash from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisiuon of property and equipment
Increase i long-term deposits
Net cash generated from / (used in) investing activities
~ASH FLOWS FROM FINANCING ACTIVITIES
. Procceds from Director Loan
VProceeds from running finance facility
Net cash generated from / (used in) financing activitics
Net (decrease)/increase in cash and cash equivalents
Cash and cash cquivalents at the beginning of the year
Cash and cash equivalents at the end of the year 13

[ he wnneszed notes from 1 fo 37 Jarn an integral part of these financial statements.
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Chief Executive Officer

2019

ipeea

(28,313,871)
6367
34,900
12,688,725
13,638,972
(2,130.372)

PA |

Ruprees

(11,223,824,

p 1
8.y |

\

RT3}
B.258 .47
165,710

(927 007,

7'1‘_)'3 f,',’.llj'}
24,541,865 7,692,140
(3,772,006) (3,531,686

1,006,653

5,805,051

288,151 939,385
348,080 (131,243
1,642,984 6,613,223
(2,129,122) 3,081,537
(37,252,498) (10,4421 ‘I
2,130,372 927 807
(233,213) (63,409
(439,973) (346,650
(35,795,312) (9,924,371)
(37,924,434) (6,842,834)
(33.165) ( 3,'
(400,000) |
(433,165) (13,800)
34,714,172 5,838,500
3,250,628 239,403
37,964,800 6,077,903
(392,799) (778,731)
481,307 1,260,039
88,507 481,307
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ATFI SECURITIES (PRIVATE) LIMITED
tatemént of Changes in Equity
For'the year ended June 30, 2019

L

Balance as at July 1, 2017

Total comprehensive income for the year

].oss for the year

. )ther comprehensive income/ (loss)

Balance as at June 30, 2018

Total comprehensive income for the year

Loss far the year

Other comiprehens

Balance as at June 30, 2619

I'he anvexed noles fr

P

NRTIT

TA&.«\JH e
Chief Exccunive D {ficer

Unrealized
surplus /
Issued, Unappropriated (deficit) on re-
subscribed and PP ][ ) measurement Total
X . profit/ (loss) finve )
paid-up capital of investments
measured at
FVOCI
..................... Rupees.. .o
57,500,000 (25,331,730) 32,168,270
. (11,551,313) (11,551,313)
11,179,068 11,179,068
i (11,551,313) 11,179,068 (372,245)
57,500,000 (36,883,043) 11,179,068 31,790,025
[
‘\2H.(1_"(),(\2(')l r (,’_Hl(vl.“).(ilh\
1,800,165 1,499,165
(28,639,010) 3,899,165 (24,740,451)
57,500,000 (65,522,659) 15,078,233 7,055,574

A
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SHAFFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMEN'TS
For the year ended June 30, 2019

LEGAL STATUS AND NATURE OF BUSINESS

Shafti Sccurities (Private) Limited (the "Company") was incorporated in Pakistan on January 2, 2007 as a privare lnsed
company, limited by shares, under the Companies Ordinance, 1984 . The Company's registered office is situated at Room
No 201, Second Floor, Stock Exchange Building, 19 Khayaban-e-Aiwan-c-Igbal, Lahore. The Company is 2 holder of
Teading Rights Enttlement Certificate ("TREC") of Pakistan Stock Exchange Limited, The Company is principally
engaged i the business of investment advisory, purchase and sale of securities, financial consultancy, brokerage,

undenwriting, portfolio management and securities research.

ACCOUNTING CONVENTION AND BASIS FOR PREPARATION

2.1 Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in
Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards ("IFRS”
or "IFRSs") issued by the International Accounting Standards Board ("IASB") as are notified under the
Companies Act, 2017, provisions of or directives issued under the Companies Act, 2017, and relevant provisions
of the Securities Brokers (Licensing and Operations) Regulations 2016 (the "Regulations"). In case requirements

differ, the provisions or directives of the Companics Act, 2017 and/or the Regulations shall prevail

2.2 Basis of measurement

These financial statements have been prepared under the historical cost convention, except:

- Investments in quoted equity securities (whether classified as assets at fair value through profit or loss, or at fair
value through other comprehensive income), which are carried at fair value;

- Investments in unquoted equitics, measured at fair value through other comprehensive income;

- Investments in associates, which are recorded in accordance with the equity method of accounting for such

mvestments; and .
- Derivative financial instruments, which are marked-to-market as appropriate under relevant accounting and

reporting standards.

2.3 New standards, amendments / improvements to existing standards (including interpretations thereof)
and forthcoming requirements

Accounting policies adopted in the preparation of these financial statements are consistent with those of the
previous financial year except for new and amended standards / interpretations that became clfective July 1, 2018.
Refer to notes 3.1 and 4 for details of these standards and of the impact on the Company of adopting these
standards (including transition-related disclosures). Newly-effective standards other than those disclosed in note
3.1 are considered not to be relevant, or such standards do not have any significant cffect on the Company's
financial starements and, accordingly, the impact from their adoption has not been disclosed in the financial
statements.

The following IFRSs (as well as amendments thereto and mterpretations thereof) as notified under the Companies

Act, 2017 ace / will be effective for accounting periods beginning on or after the dates specified below July 1,
2019:

- [AS 28: Investments in Associates and Joint Ventures (Amendment: Long-term Interests in Associates
and Joint Ventures)

This amendment affects companies which finance associates and/or joint ventures with preference shares
or with loans for which repayment is not expected in the foreseeable future (where the interests in such associates
joint ventures are referred to as Long-term Interests or LTIs). LTTs are in the scope of both IFRS 9 and IAS 28,
and interpretative guidance provides the annual sequence in which both standards are to be applied. The
amendment is effective for annual periods beginning on or after January 1, 2019. The Company is currently in the
process of assessing the potential impact, if any, that the adoption of this amendment may have on irs financial
sratements.
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IERS 9 Financial Insteuments (Amendment Preepayment Features with Negative
Compensation)

Fora debt instoument to be eligible for measurement at amortized cost oc Fair Value
thiough Other Comprehensive Tncome (FVOCT), TEFRS 9 requires its conteactual cash lows to meet
the Solely Paviments ot Pancipal and Tnterest (SPPT) test - that s, the cash Nows must be solely
paviments of prncipal and mtecest. Some peepayment options could result in the pacty that tiggees eady
fermination weceiving compensation from the other party (negative compensation). Alternatively put,
such oprions may resultin borrowers prepaying the instrument atan amount less than the unpaid
principal and nterest owed. This amendment permits financial assets containing prepayment-with-
negative-compensation features to be measures at amortized cost or IIVOCHif they meet other relevant
requirements ol [TFRS 9.

This amendment is effective for annual periods heginning on or after January 1, 2019. The
amendment is not expected to impact the Company's financial statements.

- IFRS 16: Leases *

This standard introduces a single, on-balance sheet lease accounting model for lessees, whereby
the lessee recognizes a single, right-of-use asset (representing its right to use an asset) and a lease
lability representing the lessee's obligation to make lease payments. Guidance being replaced and
superseded by IFRS 16 includes (but is not limited to) 1AS 17 (Leases), IFRIC 4 (Determining Whether
An Anungement Contains a Lease) and SIC 15 (Incentives in Operating Leases). The standard is
effective for annual periods beginning on or after January 1, 2019, The Company is curcently in the
process of identifying the nature and quantum of the impact of the adoption of this standard on the
Company's financial statements. .

- [IAS 19: Employee Benefits

Amendments to 1AS 19 clarify the approach to be employed (including the use of actuarial
assumptions to determine current service cost and net interest, and the relationship berween the asset
ceiling and the gain/loss on plan settlement) upan amendment, curtailment or settlement of a defined
benehit plan: The amendments, etfective for annual periods beginning on or after Januacy 1, 2019, are
not expected to significantly impact the Company's financial statements.

- IAS 1 Presentation of Financial Statements IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors

Amendments to these standards are intended to make the definition of material in TAS 1 easier 1o
understand and apply, and are not intended to alter the underlying concept of materiality in IFRS
standards. o addition, the IASB has also issued guidance on how to make materiality judgments when
preparing general purpose financial statements in accordance with TFRS.

- IFFRS 3: Business Combinations / IFRS 11: Joint Arrangements (Amendment: Definition of a
Business)

The Interational Accounting Standards Board (IASB) has issued amendments with the
objective of resolving difficulties that anise when an entity determines whether it has acquired a
business or a group of assers. The amendments clarify that to be a considered a business, an acquired
sct of activities and assets must include, at a mmimum, an input and a substantive process that together
significantly contnbute 1o the ability to ceeate outputs. The amendments include an election 10 use a
concentration test. The amendments are elfective for business combinations for which the acquisition
dare 15 on o atter Januaey 1, 2020, and therefore would not have an impact on past financial
statements.

Other amendments to these standards relate to the re-measurement of a previously-held interest
in a joint operation when a reporting entiry obtains control of the joint operation (when that joint
operation meets the definirion of a business). The amendments, effective for annual pedods beginning
on or after January 1, 2019, are not expected to impact the Company's financial statements.

- IAS 12: Income Taxes

An amendment to this standard clacifics thar the income tax consequences of dividends are
.pcognizcd consistently and concurrently with the transaction that generates distabutable profits. The
amendment is etfective tor annual periods beginning on or after January 1, 2019 and is not expected 1o
impact the Company's fimancial statements,
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< 1AS 2% Donowing Costs

An amendment o this standacd clanfies that a ceporong entity teears as gevarl horeo vingt any
boowing onginally made 1o develop an asset when the asset i ready for ion weended vse (ar wale). The
amendment is effective for annual perods beginmng on or aftee Jaonary 1, 2019 and 1 por expecied ta

mapact the Company's financial enatemients

In addinon to the above, TFRIC 23 < which celates to uneertainty ovee ineome tax fresimients - 4
cltecnve for annual |\l'|lml\ l»r,;mnm,g on or aftee Janoaey 1, 2009 The amendment i nag e wpectad 1o

matenially impact the Company's fnancal statements upon adoption

Frnallyy on Macch 29, 2010, the TASH esued a cevised Conceptial Pramework for Financial Meporting,
The Conceprual Framework seeves prmanly as a ool for the TASTY to develop standards and o assr
the IFRS Interpeetations Committee in nterpreting them. [t doea not overnde the requirements of
mdividual TFRSs Any inconsistencies between the cevised Framewaork and mdiadial TIPS are subyject
to the usval due process, meaning that the oveall impact on standacd getting may take some tirme to

cystallize, In the absence of specific IFRS requitements, entitics may use the Pramework ad a refecence
tor gelecning accounting policies.

Ceran new standavds, amendments and/oc mterpretations issned by the TASD ace yet to be nonfied by
the SECP foc the purpose of applicabulity in Pakistan.

24 Accounting estimates and judgments

.
The preparation of financial statements in conformity with approved accounting standards requices
management to make judgments, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilitics, income and expenses. The estimates and associated assumptions
are contimually evaluated and are based on historical expgrience as well as expectations of future events and
vanous other factors that are believed to be reasonable under the ciccumstances, the results of which form e
basis of making judgments about the carrying values of assets and liabilities that are not readily apparent from

other sources. Actual results may differ from these estimates.

Arcas mvolving a higher degree of judgment or complexity, or areas where assumptions and estimates are

significant to the Company's financial statements, are us follows:

() Estnmates of useful lives and residual values of items of property, plant and equipment (Nore 5);
() Esamates of useful lives of intangible assets (Note 6);

(111) Allowance for credit losses (Note 3.8);

(1v) Fair values of unquoted equity investments (Note 7);

(v) Classitication, recognition, measurement / valuation of financial instruments (Note 3.2); and
(vi) Provision for raxation (Note 25)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies applied in the preparation of these financial statements are set our below. These

policies have been consistently applied to all years presented, except as described in notes 3.1 and 4.

3.1 Changes in Significant Accounting Policies

‘The Company adopted TFRS 15 (Revenue fiom Contracts with Customers) and 1FRS 9 (Financial Instruments)
from July 1, 2018. The new standards arc effective for annual periods beginning on or after July 1, 2018
and for reporting periods ending on or after June 30, 2019.

Details of new policies pursuant to these standards and the nature and effect of the changes in

accounting policies are set our in the remainder of this nore.
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et the natiee o contorcnml arangemente with costomers and the eegulatory envioniment o who b
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siatements ol the ¢ sy
TERS Y - Panancial Tostonmenta

TR O Fmaworad Drsewseare selates w the secopmbtion, ehusificanon, measucement and dececogninon of
fovanenbassers and Batidioes, hedge acconnting and the ipaloment of Goancl assen Tesupegedes and
weplaces VAS A0 Fonguaa! Distrwsents; Recqgution and Meaimement

Changes e accountmp policies, i any, reanlting frome the adoption of TEIS 9 Fave Leen applied
cerrospecovelys Demals ot sipgmificant new acconnting policies adopred ate sec one i note Y20 The naree

and ettect o Changes o previous acconnting policies are wet out i note 4
. .

Fanancial assets and labilitdes

Revogention awd tnitiod wecsmvevent ) '

The Company, on the date of fnital recogniton, recognized Toans, debt secunmes, equity secuntics anid
deposi at the fare value of conaderation paid. Regulacway pucchiases and sales of financal aseees are
wecopnized on e rade dates AL other fnancal assers and labilines, mchiding denvanves, are wnally
recopgmized on the tade date ar which the Company becomes a party to the contaacoual provisions of the

wsbrment,

The until measwement of a Ginancal asset oc liabiliy 1 ae fue value plus tansacton cosis that aee
diceatly attnbutable o ity purchase or suance. For instinments measured at fue value through profic or

logs, tansacton coxte are recopnized immediately in profit or loss,

Classification aad Measurement of Vinanaal Asiets
IFRS 9 eimmates the TAS 39 categones for fnancial assets (held-to-matnty, loans and recevables, held
fov-tading and available- fovsale). Instead, 1FRS 9 classifies inancial agsets o the following catepones

< Laie value theough profic o loss ("IFVTPL"):

- Fair value through other compriehensive income ("FVOCT");

- Amottized cost;

- Elected at taie value through other comprehensive income (equities only); or
o l)csi“nulcd at FVPL

FFimancial assets include both debe and equity mstruments.

Debot Tustruments
Debt msttuments are classificd into one of the following measurement categonies:

- Amornzed cosg

- IF'VOCH

- FVTPL; or

- Designated at FVTPL

Classification of debt mstnments is determined based on:
(1) The business model under which the asset is held; and
(1) The contaactual cash How charactenstics of the instrument
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Debt instruments ace measured at amortized cost if they are held within a business model whose
abjective is to hold for collecnon of contractual cash flows wheee those cash flows represent solely
payments of pancapal and interest. After initial measurement, debt instruments in this category are
carnied at amortized cost. Interest income on these instruments is recognized in interest income using
the effective interest method. The effective interest rate is the rate that discounts estimated future cash
payments or receipts through the expecred life of the financial asset to the gross carrying amount of a
financial asser. Amocuzed cost is calculated by taking into account any discount or premium on
acquisition, transacnon costs and fees that are an integral part of the effective mrterest rate. Impairment
on debt instruments measured at amortized cost is calculated using the expected credit loss approach.
Loans and debt securitics measured at amortized cost are presented net of the allowance for credit losses

/ provision for doubtful debts in the statement of financial posiuon.

Debt instruments are measured at FVOCT if they are held within a business model whose objective 13 (0
hold for collection of contractual cash flows and for selling finandial assers, where the assets' cash flows
represent payinents that are solely payments of pancipal and interest. Subsequent to initial cecognition,
unrealized gains and losses on debt instruments measured at FVOCI are recorded in other
comprehensive income. Upon derecognition, realized gains and losses are reclassified {rom other
comprechensive income and, recorded in the statement of income. Premiums, discounts and related
transaction costs are amortized over the expected life of the instrument to the income statement using
the effecrive interest rate method. Impairment on debt nstruments measured at FVO[ s caleulated using

the expected credir loss approach.

Debr instruments are measured at FVTPL if assets ace held for trding purposes, are held as part of a
portfolio managed on a fair value basis, or whose cash flows do not represent payments that are solely
payments of pancpal and interest. Transaction costs for such instruments are recognized immediately in

profit or loss. . .

Finally, debe instruments in the "designated ac FVTPL" category are those that have irrevocably
designated by the Company upon nitial recogmition. This designation 1s available only for those debr
instruments for which a reliable estimate of fair value ean be obrained. Instruments are designated ac

1AV PL typically if doing so eliminates or reduces accounting mismatch which would othenwise ansc.

Lguity Instruments
ity instruments are measured at FATPL, unless an elecuon is made to designate them at FVOCI
upon imnal recognition, with transaction costs tecognized immediately in profit or loss. Subsequent to

mual recogminon, changes in faur value are recognized through profir or loss

An minal recognimon, there is an irrevocable option for the Company to classify non-trading equiry
mstruments at F\'OCL Tlus elecuon is typically used for equity instruments for strategic or longer-team
mvestment purposes. The clection is made on an mnstrument-by-instrument basis and is not available to
cquity mstruments that are held for trading purposes. Gains and losses on these instruments arc
vecorded 1 OCI and are not subsequently reclassified to profit or loss. As such, there 1s no specific
impaument requirement. Dividends recaved are recorded 1n profic or loss. Any tansacuon costs
mcurred upon purchase are added to the cost basis of the secunty and are not reclassified to profit or

loss upon the sale of the secunty

Clas

Financial kabilines are cdasnfied wito one of the following measurement categones:

vion and Measuresent of Financial Laabihties

[NTPL,
- Amortzed cost, or
- Desygnated at FVTPL.

Financial babilinies measured at FVTPL ace held pancipally for the purpose of repurchasing in the near
teom, ot form part of a portfolio of Wenufied finanasl instruments that are managed together and for
which there is evidence of a recent actual pattern of shoet-term profit-takung. Financial Labilities are
recognized on a trade date basis and are accounted for at fair value, with changes in fair value and any
gains ac losses recogrized i profit or loss. Transacuon costs are expensed as incurred.

Financial liabilines may also be designated at FVTPL if a rebable esumate of fair value can be obuined
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derecngmtion o ennguishinent ot iabilites
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The o valie o & Boaneind aseet oc bbbty i the poce i would e pecerved 1o sell an aaset or pand 19
s ter by we s ondedy tiansacnon beowecn sarker parncipanta e thia |'|||l(’l|‘l| or, i abeence,
the ot advantgeont maker 1 which the Company e access at the measucement date The

Company values imsenments caened ae b value wang quoted marker poces,

where avadable: Unadiuated quoted market poces tordentical nsermiments represent a Level 1 valuanon
When quated poces are not avadable, the Company mavionizes the use of observable nputs within
vahioon madelss When all sygnificant inputs are ohservable, the valuaton as classified as Level 2.

Valuatens that vequice the significant use of wnoabiecvable inpues are considered Level 3

L detemuning fae value toc certain instouments o poctiolios ol mstiuments, valuatnon adjustments or
rescrves may be cequiced to ammve ata more aceunate vepresentation of fae value. These adjustments may

wclude unobservable patameters o constraints on poces innacave or ilhquid mackers.

on o Fizavaal Asorte and Froasaa!

I‘J’l\l'\(k’.
A el asset s derecognized when the contractual rights to the cash Qows from asser have expired,
o the Company tansters the contracual nghts o ceceve the cash tlows from the financual asse, or has
assumed an obliganon o pay those cash flows o an independent thied pary, oc the Company has
transterced substantally all the nsks and cewards of ownenhip of that asset o an independent thind-
Py Management deteemimes whedher substantalle all the nsks and rewards of ownership have been
tansterred by quanoovely companog the vanabiliy wcash flows before and after the teansfer. If he
vamabidie e cash Qows remains significantly similag subsequent to the transter, the Company has
whvmad substannally all of the nsks and rewads of ownership. On derecogmuon of a financal asset, the
ditterence beaween the cacrying amount and the sum of (a) the consideration received (including any
new asset obtamed less any new labilie assumed) and (V) the cumulative gain or loss that had been

recopzed i OCH s recogmized in profic or loss.

A foancal Tubiliy s derecogmized when the obligaton under the liabiliy is discharged, cancelled or
expues. I an exsting tiancial habiliey is replaced by another fiom the same counterparty on
substantially different tenms, or the teans of the exisung hability are substangally modified, such an
exchange ov modificanon is treated as a derecognition of the original liability and the recognition of a
new habiliy ac faie value. The difference in the respecuve carying amount of the existing hability and the

new lability 1s recogmized as a gain/loss in profic or loss.
Property and equipment

lrems of poopery and equipment are stated at cost less accumulated depreciaton (f any) and
unpatnnent losses (0 any). Cost mcludes expenditure that is directly atmbutable wo the acquisition of the

ems.

Subsequent costs are included 1 the asset’s carying amount or recognized as a separate asset, as
appropuare, only when it 15 probable that furure economic benefits assoctated with the item will flow to
the Company and the cost of the item can be measured teliably. Wheee such subsequent costs are
weurred 1o replace parts and ace capialized, the carying amount of replaced parts is derecoguzed. All
ather repair and maintenance expendinures are charged to profic oc loss duing the year in which thev ace

meuved.
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3.7

Ereprecctaniony o alb bt of peogerty il Fpuipr ol e eslentated wsig e rerleeing balane e e, 1o
averndanee with the eares specbiod i pete 5 ga these ol stavemests and sfieg ekl it ae o
vostchaal vadue, of matertsd esthis) values and oseful ves a6 eviewsd andl siljistnd, of wppeopciate, at
carhy Balwpe e elweor daie |!-'-|-vnlu-n in fl-lymn.l vnr an assel fecnn wlign the aiset e available for (e

vl the arset i dieposed of

Ptan g hile assot

Bt bte wwaem withe godde faite vae fol ves, foladioge Coading g Palement Caenifieate (C1IECT),
v rtred at cont desn accumbated snpadement losees, 1 any. Anontangble asset bs consuleced as haviog
an il fimite vse fud Tite swhen, bwned o nn wnalysis of sl celevant Gaetoe, there o no (oceseealide e o
the peaod over which the aaset v expected o penete neccash mflows foe the Company. Anntangble
At withewn dnde okt wse tol Hife s o mmardzed. owever, i tested foe wipatement ar each balioes
shect date o swhenever theee ds wn dndicanon that the asset may be impaiced. Cramng o lasses on disposal
ol ntangbile assern, 10 any, are recopgiized i the peohie and loss account dunng tie year in which the

nuavts e diposed of,

Tnvestment property

Propecty thatw held for long term vental yields or for capital appreciation or for both (bat not for sale i
the orlinary cone ol business), used o the supply of services or for administrative prarposes e
chnified an mvestment propecy. Tnvestment property is initially measueed at s cost, including celared
toencnon costt and borowing costa, if any,

Subsequent expenditure i capitulized 1o the asset’s carying amount only when it is probable thar funire
cconomic benetitn uerociated with the expenditure will flow 1o the Company and the cost of the jtem
can be measured celiably. Al other repaira and mamntenance conts are expensed when incurred. When

part ol an nvestient propedty 1o repliced, the caveying amount of the replaced partis derecognized,
.

lar the purpose of subsequent measirement, the Company deterrnines with sufficient regulanty the Gire
value of the items of investment property based on available active market prices, adjusted, if necessary,
towany ditterence i the natuee, location or condition of the specific asset. Valuatons wherever needed
are peddommed an of the reporng, date by professional valuers who hold recognized and relevant
protessional qualifications and have recent experience in the location and category of the invesument
property being valued. These valuanons (oun the basis for the carrying amounts i the financial

sratements.

The faie value of investiment property does not reflect future capital expenditure that will improve or
enhiance the property and does not reflect the related future benefits from this future expenditure othee
than those a rational inarleet participant would take into account when determining the value of the

property, Changes i faic values are recopnized i the profitand loss account.

Olfwetting of finuncinl agsets and labilities

Fanancial assets and labilities are offsct (and the net amount is teported in the financial statements)
when the Company has a legally enforceable fght 1o offset the recognized amounts and the Company
intends 1o cither wettle on a net basis or to realize the assets and serde the liabilities simultancously.
When financial assers and financial linbilities are offset in the statement of financial position, the celated

income and expense items are alko offser in the statement of income, unless specifically prohibited by an
applicable accounting standard.

Investment in associutes

Associates are all entities aver which the Company has significant influence bur not control. Iny
in associates where the Company has significant influence are accounted for wing the equity method of
anceounting. Under the equity method of accounting, investments in associates are initally recognized at
cosr and the carrying amount of investiment is increased or decreased to recognize the Com unb s ﬂ:

of the agsocnte’s post-acquisition profits or losses in mcome, and ity :Im:r o L o
movement i reserves s recognized in other comprehensive income.

citnents

£ the poscacquisition
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Financial asscts

he Company applies a three-stage approach to measure allowance for credit losses, using an expected
coedit Togs approach as cequived undee 1FRS 9, for financial assets measured at amortized cost. The
Company's expected credit loss impaiment model veflects the peesent value of all cash shortfalls related
o defaule evenrs, either over the following twelve months, or over the expected life of a financial
mstument, depending on credit detenoration from mception. The allowance / provision foc credit

losses teflects an unbiased, probabiliry-weighted outcomes which considers multiple scenanos based on
reasonable and suppocable forecasts

Where there has not been a sipificant deceease in credit ask since imnal recognition of a Gnancial
insteament, an amount equal to 12 months expected credit loss 1s recorded. The expected credit loss s
computed using a probability of default occurring over the next 12 months. For those instruments with
a remaming matuaty of less than 12 manths, a probability of default corresponding to the remaining
term 1o marunty 1s used.

\When a financal mstrument expeaences a significant inceease i credit sk gubsequent to ongination but
15 not considered to be i default, oc when a finartcial insteument 1s considered to be in default, expected
credit loss is computed based on hfeume expected credit losses.

When deternuning whether the eredit nsk of a financial asset has increased sigmficantdy since inital
recogninon, and when esnmating expected eredit losses, the Company considers reasonable and
supportable informaton that is relevant and available without undue effort or cost. This includes both
quantitauve and qualianve mnformanon and analysis, based on the Company's lustonical expeaence and
wiformed credit assessinents, including forward-locking infoemation

Forward-Jookng mformanon includes ceasonable and suppottable forecasts of future events and
cconomec condinons. These include macro-econonmue informanon, which may be reflected through
quahitauve adjustments or overlays. The csumaton and application of forward-looking information may
require spruficant jedgment

Loss sflowances for financial asscts measured at amortzed cost are deducted from the gross carrying

amount of the assers. The gross cagying amount of 3 fmancal asset 1s worten off when the Compan)

lias no reasonable expectaton of recovenng a finanaal agset in s ennrety oc a portion thereof The .
Company makes this assessment on an indivadual asset basis, after consideraton of mulople hustoncal

and forwaed looking factere Finanaal scsete that are wytten off may sull be subject to enforcement

mvines i ander to comply with the Company's processes and praceduses for recovery of amounts due.

Non-financial asscis

I Cerryng amounts of non fusncal aseets are assessed at each repomng date 1o ascectam whethere

i

theie o any mdicanon of wnpaument If such 3n wdiwanon exsts, the asset's gecoverable amount -

Jetined ax the her of the saset’s (210 value leas costs of disposal and the asset’s value-n-use (present

'

value of estimated we cash Nows useng 2 peetan discount rate that ceflects cutrent market

ssascasments of the nme value of money and sssecspealic nek) s esumated o deteomune the extent of

the npanent loss

For the puipose of sssessing impainnent, 3sscts sie grooped ito cash-genezanng wrs: the lowest levels

tor whach there are separarely wdeanfizble cash ows

Taxanon

Current

Provision for cunrent taxaton 15 based on raxable moome for e vear determaned in accordance with the
prevathng law for taxason of mcome The charge for current tax 1 calculated using rates enacted or
substantively enacred at the reporung date, and mkes into account 1ax credits, exemptions and rebartes
available, 1f any. The charge (or current rax also includes adjustments, where necessary, relating to prioe

vears which anse from asscssments {ramed / finzlized dunong the year
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3.1

a

3.15

3.16

IVefered

Dyeterred taoe i pecopaieed wing the balance sheer labulity metiod i respect of teenprorey diffecences
aring foen differences heoween the canryigyg amovnts of assers and labiliies weed for Gnancl
veporting porprosen and woun ned for teanon paposes Defeceed o calcolated using cares ihae
ave expected o apply o the perod when the dilferencen averse based on o rates that have heen
cnacted o rabarantvely enaceed by the Ldance eheer dare Tic s cepard hie alfects o delecred taxanon
on the portion of wcome expected ta e subject (o fioal tax pegurne 18 acdjusted i aceondance with the

ourements of Acconnting Fechieal elease 27 of the Tnstiate of Chatered Aceauntants of Pakietan

Dyeferred tax habiles ave recopmized for all axable temporacy differences. A deleried tae anset 18
recopnized only to the extent thar icis probable tat fuee taable profice will e avalable aganst which
tie asnet can be utilized. Deferved e anser ie reduced 1o the extent that i is no longer proliable that the

related tax benefits will be realized
Dieferred v charged o credited 1o the incofe stateiment, except in the care of wems credited ar
Charged 1o comprehiensive income or equity, in whizh case it o included in comprehensive income or

l'n|||llv\"
Cash and canh equivalentd

Cashoand cash equivalents are carned at cost andnclude cash in hand, balances with banks m cuerent
and deposit accounts, stamps in hand, other short-term highly liquid investments with original matunnes

of lesy than theee months and shorcterm ranning finances.
Trade and other payables

Trade and other payables are recognized initially at fair value plus directly atnburable cost, if any, and
subsequently measured at amortized cont using the effective interest method. They are classified as

current if payment 1s due within twelve months of the repoctung date, and as non-current otherwise.
Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a resule of
past events, it is probable that an outflow of resources embodying cconomic benefits will be required 1o
seitle the obligation and a reliable estimate of the olfligation can be made. The amount recognized
represents the best estimate of the expenditure required to settle the obligation at the balance sheet date.

Provisions are reviewed at each balance sheet date and adjusted to eeflect the c:um:nt best estimate.
Borrowings

‘Ihese are recorded at the proceeds received. Finance costs are accounted for on accrual basis and are
disclosed as accrued interest / mark-up to the extent of the amount unpaid at the reporting date.
Borrowing costs

Borrowing costs are recognized as an expense in the period in which these are incurred except to the
extent of borrowing costs that are dicectly attnbutable to the acquisition, construction or production of a

qualifying asset. Such borrowing costs, if any, are capitalized as part of the cost of the relevant asset.

Fiduciary asscts
Assets held in trust orin a fiduciary capacity by the Company are not reated as assets of the Company.
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117 Megenue recognition

frevene w2 tecopzed 1o the exent tiat it is probable that ecanamic benefits w1l Now 1o (he Company
aned the amaunt of revenve can be measuced reliably. Reveaue 11 mezsured at the far value of the

conmdenanon received o pecervalile, ne of any dinect expenses. Revenue m eecogrized on the following

Weokerape and commmmsian mcome 18 recogpized when brokerage seovices are reniddered

Diwwidead ineorie e recognized when the aght 1o recewse the dhividend 1 extablished

Wetuen o degiests o recognized wsinj the effecove interest method

Tncome on fixed teom investments 1 cecopmzed vaing the effective interest method

Giane / (losaesy anemg on sale of investments are included in the profit and logs acconnt in
the peaod in which they anse

Uniealized capital gaing / (osses) ansing from matking 10 market financial assets ace
ncladed 1 pmﬁ.l and loss (for assers measured at FVIPL) o8 OCK (for assets measured at
IVOCH) duning the peaod i which they anse,

Income / profit on exposure deposits fy cecoprized vaing the effective intecest rate.

38 Forcign curtency trunsactions

319

3.20

32

—_

Memnetary assets and liabiliues in foreign currencies ace translated into functional currency at the rates of
exchange prevuling at the balance sheet date. Teansactions in foreign currencies are tanslated into
functional currency at the rates of exchange prevailing on the dares of the taansactions. Foreign exchange
pang and losses resulting from the seulement of such transactions and from translation ar year-end
cxchiange rates of monctary ansets and liabilities denominated in foreign currencies are recognized in

mneome.
Functional and presentation currency

Ttems included i the financial statements are measused using the currency of the primary economic
enviconment in which the Company operates, The financial statements are presented in Pakistani Rupee,
which 13 the Company’s functional and presentation currency.

Derivative financial

Degvative financial insteuments are recognized at theie fate value on the date on which a deavauve
contract 15 entered nto, Subsequently, any changes in fair values ansing on marking to market of these

watcaments are taken to the profir and loss account.

Itelated party transactions
. .
All transacuons involving selated pacties arising in the normal course of business are conducted and

tccorded art rates that are not less than macker.
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TRANSITION TO IFRS 9

The Company's transiion to IFRS 9, with an effecuve tnaunon dare of Joly 1, 2018, did not resuls i any
GUARLTALYE TEMEASBIEMment o1 reg lassficaton adjustments i the tratement of Hnancral ponition Quabtauvely, the
classfication of financial sxsete changed, az descobed belaw, whereas the clastificatnn of faancn! halnlines
unchanged. As well, the difference berween the doung unpairment allowanee for financial ssse12 0 accoriance

with TAS 39 war not signifcantly dilferent from the opening impaireent allowanes uader [FRD 9

The tollowing table presents the wnpact ftom the tranntion to [FRS 9 on the Srarement of Dinancial Pauron ar

tranaition date, July 1, 2018

Ay at July 1, 2018

TAS 30 (FRS 2
Fawancval statemen? bt stem Mearwrvaent  Carrying amenn! | Carvying awonnt  Mearuremon! Fild
CrESEdT) bases barir

Cash and bank Lalances Amaortized coe 481,807 481,307 Amornzed cost
Cash aved Lonk halances

Shott-tenm myestmenta NI PL RAGSNOTA BA65078 VTP Shart-*21m mye=enmnent s

Trade debus Amortized cost 1,128,643 1,128,643 Amoruzed cost | rade delits

Trade deposits and short-  Amortized cost 1,204,264 1,204,264 Amattized cost Tryde depor rs 1o

term prepavments shiorse-terers
]"n!(p;-'»’::tn'l

Long-tenm mvestments ALS 15,259,068 15,259,068 vocl Long-term investrents

Long-term deposits Amortized cost 3,706,024 3,706,024 Amoruzed cost Lonag term dererst
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PROPERTY AND EQUIPMENT

S -2019
Cost Accumulated Depreciation
Descaption Transferred Rate of
As .u._o“w:__w. from lecased to | Additons Disposals Aamtas As ..... 1July For the Year | Adjustments Kpas30 Netbook | gep
. owned assets June 2019 2018 June 2018 | valuc as a1 30
June 2019
Owned Rupees
Fumiture and Axtures 364,250 - - 364,230 306,460 STT7 i 312,237 593
Office cquipment 3311473 . 33,165 - 3,344,638 2,630,555 (9,724 -1 2700,279 644,339
Vchicles 223,000 - - 223,000 218,670 866 - 219,536 3,464
3,898,703 - 33,165 - 3,931,868 3,155,685 76,367 - 3,232,052 699,816
2018
Cost Accumulated Depreciation
-~ Transferred Rate of|
- Description from leased to Additions Disposals As e 30 Asatl]uly For the Year | Adjustments ARatih Net book dep
As at 1 ]July cemediassets June 2018 2017 . June 2018 | \aluc as at 30
. . 2017 June 2018
Owned Rupces i Yeage
Fumiture and fixtures 350,430 - 13,800 364,230 299,274 7186 o 306,460 57.770| 10%
Office equipment 3311473 - - - 3,311,473 2,554,897 75,638 -| 2630555 GS0918 | 10%
Vehicles 223,000 - - 223 000 217,587 1,083 - 218,670 4330 | 20%
3,884,903 - 13,800 - 3,898,703 3,071,738 83,927 - 3,155,685 743,018
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21 The Company bolds client owned wenntes with a total far ealue of PER 4,201,997 2018 PKR 2383 335) &

colareral agamnst trade debin. Reter to note ) B for details around the Company's methadoloy

cenmated credst losses under the expected loss model pader IFRS 9
Uradde debts include PKR 29 ceceivable from celared partier
2 MNovement m proviuon agunst trade debta s at under

Opening balance (as at July 1) 48,073

1

¢ log ce mpuing

Charged to profit and loss dunng the year 34,960 'N"ﬁ_‘__
83,033 45,073

Amounts wntten off dunng the year =

Closing balance (as at June 30) 83,033

48,0738

TRADE DEPOSITS, SHORT-TERM PREPAYMENTS & OTHER RECEIVABLES

NCCPL deposat
Mazgtn deposit 557,670

~ oy
ISNS A o

< from NCCPL 358,443

916,113

INCOME TAX REFUNDABLE Note 2019 2018
Rupees Rupees
Openung balance (a5 at July 1) 955,041 936,478
Add: Current vear addigons 439,973 346,630
1,395,614 1,283,123
Lesst Adrustment agamnst provision for taxauon - (327,487
Balince at the end of the year 1,395,614 955,641
SHORT TERM INVESTMENTS Note 2019 2018
Rupees Rupees |
Iovestments at fair value through profit or loss
Investments m bsted secunnes 19,789,879 8,865,078
19,789,879 8,865,078

018: PKR 5,156,777) are pledged with NCCPL and PSX again

983,725 (2018: PKR 1,324,078) have been pledged with commercial banks for obtaining

st mangn

CASH AND BANK BALANCES Note 2019 2018
. Rupees Rupees
Cash m band 13,721 3214

-
oo
~

30,112

Cizent Account 24674
88,307

13.1 Cach at bank mncludes customess' assets in the amount of PRR 24,674 (2018: 466,650) held 1 designated bank

“~
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4 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

16

Note 2019
L Ruprc!

2018
Rupees

14.1 Authorized capital
8,000,000 (2018 8,000,000) ordinary shares of PKR lf) cach hﬂ 000,000 80,000,000
< B W-ﬂ- - ‘-’mz—w—m—w“
14.2 Issued, subscribed and paid-up share capital
2,250,000 (2018: 2,250,000) ordinary shares of PKR 10/ each, 22,500,000 22,500,000
“issued fox cash i
35,000,000 Y5.000 000
3,500,000 (2018 3,500,000) ordimary shates of PRR 10/ ench,
ssued for consideraton other than cash
57,500,000 57,500,000
u3 Sharcholders holding 5% or more of total sharcholding
Number of Shares Percentage
2019 2018 2019 2018
M. Hyas Shafi 1,440,000 1,440,000 25.0% 25.0%
M. Ashiag Shafi 1,480,500 1,480,500 23.8% 25.8%
AL Ishuag Shati 374,000 374,000 6.5% 4.5%
M Alat Shafi 1,405,000 1,405,000 24.4% 24 4%
M Ikhiag Shafi 407,000 407,000 7:1% Z.1%
LONG-TERM FINANCING Note 2019 2018
Rupees Rupees
Loan trom Directors - unsecured 15.2 40,540,440 5,838,500
40,540,440 5,838,500

15.2

This represents a subordinated, mrecese-free loan obruined trom Directors of the Compuaay to fund shoreterm
working capital and other needs. Documented teems of the Joan indicate that the loan is not wepayable unnl after
June 30, 2020. Repayment terms of the loan are such that the discounted value of the loan approximares proceeds

recetved and, accordingly, the liability has been recorded at proceeds received.

TRADE AND OTHER PAYABLES

Trade creditors

Accrued expensces

Auditor's remuneration payable

16.1

This includes PKR 790 (2018: PKR nil) due to related partes.

SHORT-TERM BORROWINGS

From:

Ru qur £ .
Runmng finance

I.oan from director

17.1

Note 2019 2018
Rupees Rupees
16.1 337,979 324,555
374,217 16,561
125,000 .
837,196 489,116
Note 2019 2018
Rupees Rupees
17.1 3,490,031 239,403
17.2 : - .
3,490,031 239,403

The Company has secured a running finance facility from Bmk Al Habib Limited to meet wocking ¢ apital
requirements. The facility, with a limit of PKR 5 million, carries mark- -up at the rate of 3-month KIBOR + 257,

pesannum, payable quacterly. The facility is secured against pledged shaces as well as the personal guarintee of all

of the Company's Directors.

\Q~\-'
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CPROVISTON FOR TAXATION

Iabanee anthe Beginming of the year

Add Cunent Year Provision

Fess Adpstinent aganst advance rax

MWalance at the end of the yem

CONTINGENCIES AND COMMITMENTS

\9 Tt

V27 4

2 AN
SR,

§27 4

191 The Company made a deposit wath LSE Financial Sexvvices Limited i the amount of PERCT206 024 10 e
rooms 1 Fasalabad and Sialkor Due 1o ongoing litigation with tespect ta the space, theee 154 cantingsise

associtted with the amount. Management s expectant of either full recovery on obrnnmg voont nehies =hauld

neither of these outcomes matenalize, Management intende to entoree recovery theauph all Tegal one s aenbiil

Other than the alore-noted, there are no contngencies or commitments of the Company as at June

(2018 Nil)

OPERATING REVENUE

Biokenge mcome

Dividend mceome

OPERATING & ADMINISTRATIVE EXPENSES

Directon' temuneraton
Sratsalavtes and benetits
Unilimes and mamtenance charges
CDC and NCCPL charges
Punnng and stanonery
Postage and telegrum
Telephone expenses
Llecticity expenses
Lntertanmument

Computer expenses

Fee and subscopuon
Neawspaper and peaodicals
PSN charges

Bad Debts Expense
Misccllineous

Auditor's remuneration

Depreciauon

21.1.  Auditor's remunecration
Statutory audit

Cerufications and other charges

W), 0
Note 2019 008
Rupces Rupr
194,091 534,240
2,130,372 927 807
2,624,463 1 AG2 147
Note 2019 2018 !
Rupees Rupees '
972,000 972,060
1,440,000 1,269 000
151,977 224512
277,468 176,709
26,032 39014
19,781 21,235
152,533 181,949
369,018 125,355
9,027 22170
12,800 15,550
362,591 339484
4,256 11,389
249,136 73,793
34,900 48,073
62,805 150,144
21.1 125,000 125,000
5 76,367 83,927
4,345,751 4,179,102
125,000 123,000
125,000

l:;‘(:”n) /
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22 FINANCIAL CHARGES

Mark-up on mtetest-beanng loans

[Bink and other charges

23 OTHER INCOME / LOSSIS

< /
Sundry / muscellancous income

24 TAXATION

Current tax expense / (income)
for the year

prior years

L

2019 ETT
|(up¢-r.¢ Wirpe

233,21%
20,4007

253,650

e t— ey

{' Note |

oI

D94

\
|

(,';‘ i

14,824

o

— |
upeea ‘

82,233

Rupres !

Note

2019
Rupees Lunees

The tax provision made in the financial statements is considered sufficient

25. EARNINGS PER SHARE

325,745

e
3
97
-
(=

Basic earnings per share is calculated by dividing profit after tax for the year by the weighted average number of shures

outstanding during the period, as follows:

Profit / (loss) alter taxation, attributable to ordinary sharecholders

Weighted average number of ordinary shares in issue during the year

Earnings per share

2019 2618 i
Rupees Rupees }
(28,639,616) 1351313

5,750,000 5,750,000

(4.98) (2.0

No figure for diluted earnings per share has been presented as the Company has not issued any dilutive instruments

carrying options which would have an impact on earnings per share when exercised.

26. REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The Chief Executive Officer of the Company received PKR 972,000 (2018: 972,000) in aggregate remuncration during the

year.
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FINANCIAL RISK MANAGEMENT

28.1  Risk management framework

e Directer / Chief Executive has overall l{'ip\'l'l’l.l'l;a"' for the establ ent ind overighs of the Compan:'s
agement ramework. He is also responsible for developing and monitoning the Company’s nsk manageraens ¢ s
which are monitored and assessed for effecuveness throughout the year. The Company’s fik cumnage mene policms a

established to identity and analyze the nsks faced by the Com Hn,, 10 set approprate ask limsts and w e

control over nsk. Through its training and management standards and procedures, the Company auns ta develo;
incd and constructive control environment in which all employees understand their roles and obhgatons

The Company's acuvitics are exposed to a vanety of fnanaal nsks market nsk, credit sk and Loy
has established adequate procedures to manage each of these nisks as explained below

282 Market nsk

Market nisk is the osk that the valuc of financial instruments may fluctuate as a result of changes in marker inreres: rarcs,
changes in the credit rating of the issuer of the instrumeats, change in market senuments, speculanve activines, supply and
demand of sccuniges and/or changes in liquidicy in the markee.

Market osk comprises of three types of dsk: currency sk, interest rate fsk and othesr prce nsk.

28.2.1 Currency risk
Currency sk mainly arises where receivables and payables exist due 10 transactions wuh foreign
ndertakings. The Company is not exposed to major foreign exchange nisk in this respect.

28.2.2 Interest rate risk
Yicld ask is the gsk of decline in earnings due 1o adverse movements of the yield curve. Interest mirc asik s
the sk that the value of the fnancial inscruments will Sucruare due to changes in market interest mres

Sensitivity to interest / mark-up rate dsk arises from mismatches or gaps in the amounts of nterest / mark
p based 2ssers and liabilities that marure or reprce in a given penicd. The Company manages this nsk by
matching the marudty / reprcing of &nancial assets and liabilives through appropnate pobcies

28.2.3 Price risk
Price risk is the sisk that the fair value of financial instruments will flucruate us a result of changes n murker
prices, whether such changes are due to factors specific to individual financial instruments (including facrors
specific to issuers of such instruments) or due to macroeconomic or other factor affecung simuilar Enancial
instruments being traded in the marker ’

The Company is exposed to price nsk in respect of investments carried at fair value (whether as avadable-toz-
sale investments or as instruments at fair value through profit or loss). Such prce ask corr‘pnscs both th

sk that prce of individual equity investments will flucruate and the risk that there will be an index-wide
movement in poces. Measures taken by the Company to monitor, manage and mitigate price nisk mclude
daily monitoring of movements in stock indexes (such as the KSE 100 index) as well as of the correlanion
between the Company's invesument portfolio with stock indexes.

283 Credirt risk

Credit risk is the nsk that one party to a financial instrument will fail to discharge an obligaton and cause the other pacty )
wcur 2 financial loss. Concentrauon of credit sisk anses when 2 number of counterparties are engaged 1 simular business

ctivities or have similar economic features that would cause their ability to meet contracteal obligations to be sunulazly
affected by changes in economic, political, or other conditions. Concentrations of credit ask indicate the relauve sensinvity
of the Company's performance to developments affecting a partcular industry.

Y
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Fagagement withy creditwanrthy / By credic cating partes eacl as banks, elearing, bouses aod stock e

Fhe Company continually momtars the gqoality of its deltar ':H’-:’m Lesth on an individual and postfoli Lacs, a
provadee mpinet credit losses alier canaidering the age of vee eivali les, narure / quanmum of callatecal aned detitenr o

Pocton (o e creditwonthineas and e payment capacity).

Ehe carryiegy ot of Goancial weeors, which represents the ramunm o vedit expasare Lelore comsmideration of
i connterparty crediovorthiness, s as apecihied el
2019 2014
Lo termomvestnents 19,156,233 1529574
Loy term deponits 4,106,024 3704124
Preade debis - net #7030 1 (28 645
Doepsite e prepinyiments 916,413 1,204 204
Shoreterm mventimenta 19,789,479 #3051
Coashoand Banle balinices 48,507 $31 %~
11 145,786 30,644 38

200 Lhquidiny Riak

Lieneity sisl in the risl that the Company will not be able to meet its financial ebligations, settled by delives
another financial asset, as they fall due, Prudent liquidity risk management requires the maintenance of sufficient cash and
matketable secunitien, the availability of adequate funds through commutred credit facilities and the abiliry to close our

market positions due 1o the dynamic nature of the business and the industry it operates in. The Company finances 1o

operations throngh equity and, as and when necessary, borrowings, with a view to maatining an appropsate mas Loervoen
d .

viions sources of inancing

The rable below clawsifics the Company's financial liabiliues into relevant matunty groupings based oo the nine 1

contectual matdty dare, ws ar the balance sheet date. The amounts i the tble are contactual undiscounred cash il

As at Juoe 30, 2019

Financial liabilides Carrying Withia one  More than one
amount year ycar
I Loan fream Directors 10,552,672 - 40,552,472
Short e borsowings 3,490,031 3,490,031
Trade and other payables 837,196 837,196
Total 44,879,699 4,327,227 ) 40,552,672 [p
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As at June 39,2014

Financial liabilivies Carrying Within one  Moge than one
anount yeuar year
L. Loan from Directors 5,834,500 - 54758 5%
L Short-term borrowings 2%9.40% 39403
8 Trade and other payables 449,116 450,316 -
Total 6,567,019 724,519 5,434,500

The Company does not expect thar the timing or quantum of cash flows outhined in the wble 2bove will cangs
sigmficantly, and as a result expects to be able to fulfill its sbligations as they come due,

CAPITAL RISK MANAGEMENT

The Company's objective in managing capital is to ensure that the Company 1s able to continue 22 2 yuing o
it ¢an continue to provide adequate returns to shareholders and benefits 1o other stakeholders,
capital structure to reduce the cost of capital. As well, the Company has 1o comply with capiral requis
under the Securities Brokers (Licensing and Operations) Regulations, 2016 (as well as other relevant disecnves
regulating bodies issued from ume to ume).

( 4

Consistent with industry pracuce, the Company manages its capital risk by monitoring its delye levels and Loud aaeers,
lieeping 1 view [uture investment requircments.

FAIRVALUE OF FINANCIAL ASSETS AND LIABILI'TIES

e value i the amount that would be recesved on the sale of an asset or paid on rransfes of a habdiey 10 20 gclecs
transaction between market participants at the measurement date. Consequently, differences can anise etwoen casrou
values and fair value estimates. Underlying the defimuon of fair value is the presumption that the Comans s 4 00
concern without any intention or requirement (o materially curtail the scale of s operations or 1o underaie 2 trans coon

on adverse terms.

Vartous judgments and estumates are made in determining the fair value of financial instruments that are recognized and
measured at faic value in the Company's financial statements. To provide an indicauon about the relialulity of inputs waed
in determining, faur value, financial instrurnents have been elassified into three levels, as prescaibed under secounnng

standads. An explanation of each level follows the tble.

Recurring FY Measurement - June 30, 2019 Level | Level 11 Level 111 Total
Long-term nvestment - at [FVOCI - 19,158,223 . 19,155,233
Short-term nvestments - at FVTPLL 19,789,879 N i 19,789,579
Recuering FV Measurement as at June 30, 201 Level I Level 1] Level 111 Total
Long-term invesument - at I'VvOCI . 15,259,00% 15,239,068
Shott-term anvestments - at FVTPL 8,865,078 8,865,075

I the fair value lnerarchy in the preceding table, inputs and valuanon technques are as (ollows:

- Level 1 Quoted market price (unadjusted) in an uctive market

Level 2: Valuaton techniques based on observable inpurts
- Level 3 Valuation techniques using significant unobservable inputs. This category includes all
mstruments where the valuation techmque includes inpurs not based on cbservable data

Ihere were no transfers into or out of Level 1 measurements L
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35.1

36

37

371

" Capital Adequacy Level

. RELATED PARTY TRANSACTIONS

The related parties of the Company comprise of sharcholders/ directors, key management personncl,

entities with common shareholding, entities over which the directors are able to exercise influence and
entities under common directorship. Transactions with related parties and the balances outstanding ar
year end ace disclosed in the respective notes to the financial statements.

EVENTS AFTER REPORTING PERIOD

No events oceurred after the reporting period that would require adjustment or disclosure in the

- financial statements.

NUMBER OF EMPLOYELES

Toral number of emplayees at the end of year was 3 (2018: 3). Average number of employces was 3

- (2018: 3)

RE-CLASSIFICATION AND RE-ARRANGEMENTS

Corresponding figures have been reclassified and re-arranged wherever necessary to rellecr more
appropriate presentation of events and transactions for the purpose of comparison, and n order to
improve compliance with disclosure requirements.

2019
CAPITAL ADEQUACY Rupees
Total Assets ) 35.1 52,261,216
Lese Total Liabilities 45,205,644
Lesi: Revaluation Reserves (crvated upon revaluation of fixed assels) -
7,055,572

While determining the value of the total assets of the TREC Holder, the notonal value of the TRE
certificate held by Shaffi Securities (Private) Limited as at June 30, 2019 as determined by Pakistan Stock
Exchange has been considered.

GENERAL
Amounts have been rounded off to the nearest rupee, unless othenwise stated.

AUTHORIZATION

These financial statements were authorized for issue on October 02, 2019 by the Board of Directors of

the Company

gl N~

Direcror

Chief Exccmm
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INDEPENDENT AUDITORS' REPORT

To the members of SHAFFI SECURITIES (PRIVATE) LIMITED
Report on the Audit of the Financial Statements

Opinion

we have oudited tne annexed financial statements of Snaffi Securities (Privale) Lirm:ed
(fhe Company), which comprise the statement of financial position as at June 30. 201
the statement of profit or loss, the staternent of comprehensive income, the s,orerran.
of changes in eguity and the siatement of cash flows for the year then ended. and
nofes to the finoncicl statements, including o summary of significant accounting
policies ond other explanatory information (coliectively, the “financial staternents”).
and we stote that we nove obicined all the infermation end explanations which, to the
t of cur knowledge ond belief, were necessary for the purposes of the audit.

—

n our opinion, to the best of our information and according to the explanations given
to us, the siatement of financial position, tr.e statement of profit or loss, the staiement of
comprenensive income, the siatement of changes in equity and the statement of cash
fiows togeiner with the notes forming paort the'eo» "or'lfo m with accounting and
reporting standards as applicable in Pokistan and give the information required by the
Compcnies Act, 2017 (XX of 2017). in ihe manner s.; req.-.'ed, and respectiively give o
frue and for view of the state of the Company’s offairs as at June 30, 2019 and of ils
profit or loss cnd other comprehensive inc come, chang ges in equity and its cash flows for
the year then ended.

asis for Opinion .

e conducted cur gudit in cccordance.with International Standards on Auditing {ISAs)
cs appicable in Pakiston. Our responsipiifies under those standards are furiher
Cescrived in the Auditor's Resporsibilities for the Audit of the Financial Stafements
section of our report. We are independeni of the Company in accordance with the
Internctional Ethics Standards Board for Accounianis' Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (ihe
“Code”] and we have fulfiled our other ethical responsipilities in accordance with the
Code. Ve celeve that the audit evidence we nhave obfained is sufficient and
cppropricte {o provide o basis for our opinion

Responsibilities of Management and Board of Directors for the Financial Stafements

Management is responsible for the prepcraiion and far preseniation of the financic
o‘c-rrer.lr in accerdance with gocounting and reporting standards as applicable in

Pcriston and the 'r—curc'rc-n“ of the Compcnies Act, 2017 (XIX of 2017). Management
is also responsible for such internal conirol as managemeni determines is necessary 10
enotie the preparsfion of financial sictements that are free from malerici
misstiatement, whether due to froud or efror.

n preparing the financial siatements, monagement is responsible for assessing the
Company's cbiity 10 continue ¢s o going concern, disclosing. as applicobie, ony

A MENZER OF IECnet, A NETWORK OF INDEPENDENT ACCOUNTING FIRMS

HOME 3E/A MAN GULBERG, SALMAN AHMAD FOAD, LAHORE, Pakistaa.

r
Tek +32(0)82-35T76651-5, Fax +52{0)42-35776655, Emad: info@iecnet.com pi, URL: wwsw.iecnel com ok
Other Offices: Karachi — Peshawar — Islarmabad
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nunicate with the board of directors regarding, omong other malters, the
ned scope and timing of the audit and significant audit findings. including cny
t deficiencies in internal control that we identify during ocur cudit.

e
om

Report on Other Legal and Regulatory Requirements
Rased on our audit, we further report that, in our opinion:

Q) Proper books of account have been kept by the Company os required by the
Companies Act, 2017 (XIX of 2017):

b) The statement of financial position. the statement of profit or loss, the statement
of comprehensive income, the statement of changes in equity and ihe
statement of cash flows together with the notes thereon have been drawn up in
conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement

with the bocks of account and returns;

c) Investments made. expenditure incurred and guarantees extended during the
yecr were for the purpose of the Company's business;

d) Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIil of
1980). was deducted by the company and deposited in the Central Zakat Fund
established under section 7 of that Ordinance; and

e) The Company was in compliance with the requirements of section 78 of the
Securities Act 2015, and the relevani requirements of the Securities Brokers
(Licensing and Operations) Regulations, 2016 as at the date on which the
balance sheet was prepared.

The engagement pariner on the audit resulting in this independent auditor’s report is
Mr. Muhammad Aslam Khan.

)EC net ¢ k.SsS.

IECnet S.K.S.S.S,,
Chartered Accountants
Lahore

Date: October 02, 2019
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INDEPENDENT AUDITORS' REPORT

To the members of SHAFFI SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Shaffi Securities (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2019,
the statement of profit or loss, the statement of comprehensive income, the statement

- of changes in equity and the statement of cash flows for the year then ended, and
notes 1o the financial statements, including a summary of significant accounling
policies and other explanatory informalion (collectively, the "financial statemenls”).
and we state that we have obtained all the information and explanations which, to the
best of our knowledge and belief, were necessary for the purposes of the audit.

\‘ In our opinion, to the best of our information and according to the explanations given
to us, the statement of financial position, the statement of profit or loss, the staterment of
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes forming part thereof conform with accounting and
reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 (XIX of 2017), in the manner so required, and respectively give a
irue and fair view of the state of the Company's affairs as at June 30, 2019 and of ifs
profit or loss and other comprehensive income, changes in equity and its cash flows for
ihe year then ended. :

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs)

as applicable in Pakistan. Our responsibilities under those standards are further

described in the Auditor's Responsibilities for the Audit of the Financial Statements

. section of our report. We are independent of the Company in accordance with the

International Ethics Standards Board for Accountanis' Code of Ethics for Professional

Accountanis as adopted by the Institute of Chartered Accounlants of Pakistan (the

(' "Code") and we have fulfilled our other ethical responsibilities in accordance with the

Code. We believe that the audit evidence we have obtained is sufficient and
appropriate fo provide a basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting and reporting standards as applicable in
Pakistan and the requirements of the Companies Act, 2017 (XIX of 2017). Management
is also responsible for such internal control as management determines is necessary fo
enable the preparation of financial statements that are free from material
missiatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company's ability fo conlinue as a going concern, disclosing, as applicable, any /
v

A MEMBER OF IECnet, A NETWORK OF INDEPENDENT ACCOUNTING FIRMS

11 HAPPY HOME 38/A MAIN GULBERG, SALMAN AHMAD ROAD, LAHORE, Pakistan.
Tel: +92(0)42-35776091-5, Fax: 492(0)42-35776695, Email: Info@iecnet.com.pk, URL: www.iecnet.com. pk
Other Offices: Karachl = Peshawar = Islamabad
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|‘e_1oleq matters, and using the going concern basis of accounting unlass managerment
either nﬂends to liquidate the Companv or 1o cease operations, or has no realslic
allernative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Stalements

Qur objectives are lo oblain reasonable assurance aboul whelher the financial
statements as a whole are free from malerial misstalement, whelher due 1o fravd o
error, and to issue an auditor's report that includes our opinion. Reasonable assurance 1s
a high level of assurance, but is not a guarantee that an audit conducted in
accordance wilh ISAs as applicable in Pakistan will always detect a material
misstatement when il exists. Misstatements can arise from fraud or error ond are
considered malerial if, individually or in the aggregale. they could reasonably be
" expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional sceplicism throughout the audit. We
also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detécting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion
forgery. intentional omissions, misrepresentations, or the override of internal control;

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company's internal confrol;

» Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management;

“« Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, determine whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Company's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern:; and

« Evaluate the overall presentation, structure and content of the financial statements,
including disclosures, and assess whether the financial statements represent Ihe
underlying transactions and events in a manner that achieves fair presentation.
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