SHAFFI SECURITIES (PVT) LTD.

Financial Statements

For the Year Ended 30 June 2020

—




<

Abs at 30 June, 2020

SHAFFI SECURITIES (PRIVATE) LIMITED

Statement of Financial Position

ASSETS

Non-current assets
Propesty and equipment
Intangible assets

Loag term investments

Long term deposits

Current assets )

Trade debts - net
Prepayments and advances
Short term investments

Cash and bank balances

EQUITY & LIABILITIES
Share capital and reserves

Issued, subscribed and paid-up capirtal
Unappropriated profit

Revaluation Reserve

Unrealized surplus / (deficit) on re-measurement

of investments measured at FVOCI
Long-term loan

Total equity

Current liabilities
Trade and other payables
Short-term borrowings

Provision for taxation

Contingencies and commitments -

The annexed notes frons 7 10 37 Jorm an integral part of thess financial statements.
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Chief Executive Officer

Note

70
17
12

14

16
17

18

2020 2019
Rupees Rupees

642,599 699,816
6,020,000 6,020,000
19,605,539 19,158,233
4,056,024 4,106,024
30,324,162 29,984,073
457,046 87,030
681,612 2,311,727
27,333,808 19,789,879
5,393,900 88,507
33,866,366 22,277,143
64,190,529 52,261,218
57,500,000 57,500,000

(71,679,935)

15,525,539

(65,510,427)

15,078,233

44,165,440 40,540,440
45,511,044 47,608,246
2,524,485 837,196
16,155,000 3,490,031
2 325,745
18,679,485 4,652,972
64,190,529 52,261,218
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| SHAFFI SECURITIES (PRIVATE) LIMITED

Statement of Profit or Loss
For the year ended June 30, 2020

The anneszed notes from 1 10 37 Jorm an integral part of these  financial statenients.

..L
H = il
Chief Exeey dve Officer :

2020 2019
Note Rupees Rupees
Operating revenue 19 3,083,790 2,624,463
Gain/(oss) on sale of short term investments 27,196,870 (12,688,725)
Unrealized gain/(loss) on remeasurement of
mvestments classified at FVTPL (21,739,134) (13,638,972)
8,546,526 (23,703,234)
Operating and administrative expenses 20 (4,796,951) (4,345,751)
Operating profit / (loss) 3,749,575 (28,048,985)
Financial charges 21 (9,146,514) (253,650)
Other income and losses ' 22 28,778 996
Profit / (loss) before taxation (3,368,161) (28,301,639)
Taxation 23 801,347 325,745
Profit/(loss) for the year (6,169,508) (28,627,384)
Earnings/(loss) per share - basic 24 (1.07) (4.98)

ey
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SHAFFI SECURITIES (PRIVATE) LIMITED

Statement of Comprehensive Income
For the year ended June 30, 2020

: 2019 2019
Note Rupees Rupees
Vj Profit/ (loss) for the year (6,169,508) (28,627,384)
Other comprehensive income .

Ttems that will not be reclassified subsequently to profit or loss

. ’ o 1rc
Unrealized gain / (loss) during the period in the marker value of 447,306 Hdaaai0o
investments measured at FVOCI

Total comprehensive income/ (loss) for the year (5,722,202) (24,728,219)

C The annexed notes from 1 10 37 form an integral part of these financial statements.
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SHAFFI SECURITIES (PRIVATE) LIMITED

.:;'-"'" Statement of Changes in Equity

For the year ended June 30, 2020

Balance as at July 1, 2017

Total comprehensive income for the year

Loss for the vear

Other comprehensive income/ (loss)

Balance as at June 30, 2018

Total comprehensive income for the year

Loss for the year

Other comprehensive incame/ (loss)

Balancc as at June 30, 2019

Total comprehensive income for the year

Loss for the year
Other e imprehensive ingome/ (loss)

Unrealised gain on TRIEC

Balance as at June 30, 2020

Issued, subseribed and

Unappropriated profit/

Unrealized susplus /
(deficit) on re-

d ot lbes meusurement of Total
i ) investments measured
at FYOCI
Feheises Rupccs:.. .........
57,500,000 (25,331,730) 32,168,270
- (11,551,313) - (11,551,313)
- 11,179,068 11,179,068
- (11,551,313) 11,179,068 (372,245)
57,500,000 (36,883,043) 11,179,068 31,796,025
(28,627,384) - (28,627,384)
- - 3,899,165 3,899,165
- (28,627,384) 3,899,165 (24,728,219)
“57,500,000 (65,510,427) 15,078,233 7,067,806
(6,169,508) (6.169.508)
- = 447 306 447,306
5 - (6,169,508) 447,306 (5,722,202)
57,500,000 (71,679,935) 15,525,539 1,345,603

The anaexed nwotes frum 1 10 37 form an integral part of these finanisal statements,
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SHAFFI SECURITIES (PRIVATE) LIMITED

Statement of Cash Flows
For the year ended June 30, 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxaton y
Adjustments: '

Depreciation and impairment

Provision for doubtful debts

Realized loss / (gain) on sale of short-term investments
Unrealized loss / (gain) on short-term investments
Dividend income

Interest expense

Operating profit before working capital changes
(Increase)/decrease in current assets
Trade debts - ner
Deposits and prepayments
Increase/(decrease) in current liabilities

Trade and other payables

Cash generated from / (used in) operations

Procecds from net sales of / (acquisition of) short-term investments
Dividends received ’

Interest paid

Taxes paid

Ner cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and equipment

Increase in long-rerm deposits
Nert cash gcncrated'from / (used in) investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from Director Loan

Proceeds from running finance faciliry

Net cash generated from / (used in) financing activitics

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Tlie aiiexed uotes from 1 10 37 form an integral part of these financial statements.

Chief Exccutive Officer

Nore

2020 2019
Rupees Rupces
(5,368,161) (28,301,639)
71,018 76,367
124,398 34,960
(27,196,870) 12,688,725
21,739,134 13,638,972
(2,411,465) (2,130,372)
9,146,514 233,213
1,472,728 24,541,865

(3,895,433)

(3,739,774)

(494,414) 1,006,653
869,046 288,151
1,687,289 348,080
2,061,921 1,642,884

(1,833,512)

(2,116,890)

(2,086,193) (37,252,498)
2,411,465 2,130,372
(9,146,512) (233,213)
(366,023) (439,973)
(9,187,263) (35,795,312)

(11,020,775)

(37,912,202)

(13,801) (33,165)
50,000 (400,000)
36,199 (433,165)
12,664,969 34,701,940
3,625,000 3,250,628
16,289,969 37,952,568
5,305,393 (392,799)
88,507 481,306
5,393,900 88,507

Lo
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SHAFFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended June 30, 2020

1. LEGAL STATUS AND NATURE OF BUSINESS

Shaffi Securities (Private) Limited (the "Company") was incorporated in Pakistan on June 02, 1997 as a
private limited company, limited by shares, under the Companies Ordinance, 1984 repealed by
Company Act 2017. The Company's registered office is situated at Room No. 201, 2nd Floor, North
Tower Stock Exchange Building, Khayaban-e-Igbal, and Lahore. The Company is a holder of Trading
Rights Entitlement Certificate ("TREC") of Pakistan Stock Exchange Limited. The Company 1s
principally engaged in the business of investment advisory, purchase and sale of sccurities, financial
consultancy, brokerage, underwritng, portfolio management and securites research.

2. BASIS OF PREPARATION
2.1. Statement of compliance

These financial statements have been prepared in accordance with the accounting and reportng
standards as applicable in Pakistan. The accounting and reporting standards as applicable in Palustan
comprises of:
— Financial Reporting Standard for Small and Medium Sized Entities (IFRS for SMEs) issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and
— Provisions of and directives issued under the Companies Act, 2017, and rclevant provisions of the
Securities Brokers (Licensing and Operations) Regulations 2016 (the "Regulations").

In case requirements differ, the provisions or directives of the Companies Act, 2017 and/or the
Regulations shall prevail.

2.2. Accounting convention

These financial statements have been prepared under the historical cost conventon, except:

— Investments in quoted eqﬁity securities (whether classified as asscts at fair value through profit or
loss, or at fair value through other comprehensive income), which are carried at fair valuc;

— Investments in unquoted equities, measured at fair value through other comprehensive income;

— Investments in associates, which are recorded in accordance with the equity method of accounting
for such investments; and

— Derivative financial instruments, which are marked-to-market as appropriate under relevant
accounting and repotting standards.

2.3. Functional and presentation currency

Items included in these financial statements arc measured using the currency of the primary cconomic
environment in which the Company operates. These financial statements are presented in Pak Rupees
which is the Company’s functional and presentation currency.

2.4. Accounting estimates and judgments

The preparation of financial statements in* conformity with approved accounting standards requi;cs
management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions are continually evaluated and are based on historical experience as well as
expectations of future events and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making judgments about the chrrying vatues of
assets and liabilities that are not readily apparent from other sources. Actual results I
these estimates. -




ee of judgment or complexity, or areas where assumptions and esumares

4 Areas involving a higher degr .
1 s are as follows:

. sicaificant to the Company's financial statement

5

Estmates of useful Lives and residual values of items of property, plant and equipment (Notce
) e .
(1) Esumates of useful lives of intangible assets (Note 6);

()  Fair values of unquoted equity investments (Note 7); .
@) Classification, recognition, measurement / valuation of financial instruments (Note 4.5); and

(v)  Provision for taxation (Note 15)

@

25. New standards, amendments / improvements [0 existing standards (including
interpretations thereof) and forthcoming requirements

2.5.1. Amendments to approved accounting standards and interpretauons which became cftecuve

during the year ended June 30, 2020

During the year, certain new accounting and reporting standards/ amendments/interpretanons

p became effective and applicable to the Company. However, since such updates) were not
considered to be relevant to the Company's financial reporting, the same have not been
disclosed here.

2.5.2. New / revised accounting standards, amendments to published accountng standards and

interpretations that are not yet effecuve.

The following International Financial Reporing Standards (IFRS Standards) as notified under
the Companies Act, 2017 and the amendments and interpretatons thereto will be effecuve for

accounting periods beginning on or after the date specified below;

— Amendment to IFRS 3 'Business Combinatons' - Definition of a Business (effective for
business combinadons for which the acquisition date is on or after the beginning of annual
period beginning on or after January 01, 2020). The IASB has issued amendments aiming to
resolve the difficuldes that arise when an entty determines whether it has acquired a business
or a group of assets. The amendments clarify that to be considered a business, an acquired sct
of actvides and assets must include, at a2 minimum, an input and a substandve process that
together significantly contribute to the ability to create outrputs. The amendments include an
election to use a concentraton test. The applicadon of the amendment is not likely to have an

impact on the Company's financial statements.

Amendments to IAS 1 'Presentation of Financial Statements' and IAS 8 '"Accounting Policics,
Changes in Accountng Estumates and Errors' (effecuve for annual periods beginning on or
after January 01, 2020). The amendments are intended to make the definition of material in
IAS 1 easier to understand and are nor intended to alter the underlying concept of materiality
in IFRS Standards. In addition, the IASB has also issued guidance on how to make materiality
judgrhcnts when preparing their general purpose financial statements in accordance with 11 RS
Standards. The amendments are not likely to affect the financial statements of the Company.

Interest rate benchmark reform which amended IFRS 9, IAS 39 and IFRS 7 is applicable for
annual financial periods beginning on or after January 01, 2020. The G20 asked the Financial
Stability Board (FSB) to undertake a fundamental review of major interest rate benchmarks.
Following the review, the FSB published a report setting out its recommended reforms of
some major interest rate benchmarks such as IBORs. Public authorities in many jurisdictions
have since taken steps to implement those recommendations. This has, in tam, led to




amendments, the term 'interest rate benchmark reform' refers to the market-wide reform of an

interest rate benchmark including its replacement with an fqltgrnadvc benchmark rate, such as
that resulting from the FSB's recommendations set out in its July 2014 {'cpon.']e-_t.-[ol.ming
Major Interest Rate Benchmarks' (the reform). The amendments made provide relief from the
potental effects of the uncertainty caused by the ref.orm. A company shall apply [,hc
exceptions to all hedging relationships directly affected by interest rate benchmark reform. The
amendments are not likely to affect the financial statements of the Company.

Amendments to IFRS-16- IASB has issued amendments to IFRS 16 (the amendments) to

provide practical relief for lessees in accounting for rent concessions. ThcA arrllendmentls are

effective for periods beginning on or after June 01, 2020, with earlier apphcan(_)n permitted.

Under the standard’s previous requirements, lessees assess whether rent concessions are !casc
modifications and, if so, apply the specific guidance on accountin.g for lease modifications.
This generally involves remeasuring the lease liability using the revised l(?asc' payments and a
revised discount rate. In light of the effects of the COVID-19 pandemic, and the fact that
many lessees are applying the standard for the first time in their financial statements, the Board
has provided an optional practical expedient for lessees. Under the pracuczal C.Xp(:dlcnl, .lcssccs
are not required to assess whether eligible rent concessions are lease modifications, :mclvmstcnd
are permitted to account for them as if they were not lease modifications. Rent concessions are
eligible for the practical expedient if they occur as a direct consequence of the COVID-19
pandemic and if all the following criteria are met:

the change in lease payments results in revised consideration for the lease that is substanually the
same as, or less than, the consideration for the lease immediately preceding the change;

any reduction in lease payments affects only payments originally due on or before 30 June 2021,
and

there is no substantive change to the other terms and conditions of the lease.

The above amendments are not likely to affect the financial statements of the Company.

1. Classification of liabilities as current or non-current (Amendments 1o IAS 1) effectve for the
annual period beginning on or after January 01, 2022. These amendments in the standards have
been added to further clarify when a liability is classified as current. The standard also amends
the aspect of classification of liability as non-current by requiring the assessment of the entity’s
right at the end of the reporting period to defer the settdement of liability for at least twelve
months after the reporting period. An entity shall apply those amendments retrospectively in

accordance with IAS 8. The amendments are not likely to atfect the financial statements of the

Company.

Onerous Contracts — Cost of Fulfilling 2 Contract (Amendments to IAS 37) effectve for the
annual period beginning on or after January 01, 2022 amends IAS 1 by mainly adding
parzgraphs which clarifies what comprise the cost of fulfilling a contract, Cost of fulfilling a
contract is relevant when determining whether a contract is onerous. An endty is required to
apply the amendments to contracts for which it has not yet fulfilled all its obligations at the

1o

beginning of the annual reporting period in which it first applies the amendments (the date of

initial application). Restatement of comparative informadon is not required, instead the
amendments require an entty to recognize the cumulative effect of iniually applying the
amendments as an adjustment to the opening balance of retained earnings or other component
of equity, as appropriate, at the date of inital application. The amendments are not likely to
affect the financial statements of the Company.

Property, Plant and Equipment: Proceeds before Intended. Use (Amendments to IAS 16)
cffective for the annual period beginning on or after January 01, 2022 clarifies thad\sales




to the location and condition necessary for it to be capable of operating in the manner intended
by management ¢.g. when testing etc., are recognized in profit or loss in accordance with
applicable Standards. The entity measutes the cost of those items applying the measurement
requirements of IAS 2. The standard also removes the requirement of deducting the net sales
proceeds from cost of testing. An entity shall apply those amendments retrospectively, but only
to items of property, plant and equipment that are brought to the location and condition
necessary for them to be capable of operating in the manncr intended by management on ol
after the beginning of the earliest period presented in the financial statements in which the
entity first applies the amendments. The entity shall recognize the cumulative effect of inially
applying the amendments as an adjustment to the opening balance of retained earnings (or
other component of equity, as appropriate) at the beginning of that earliest period presented.
The amendments are not likely to affect the financial statements of the Company.

2.5.3. Annual Improvements to IFRS standards 2018-2020:
The following annual improvements to IFRS standards 2018-2020 are effective for annual reporung
periods beginning on or after January 01, 20227
— IFRS 9 — The amendment clarifies that an entity includes only fees paid or received benween the

and the lender, including fees paid or received by either the enuty or the

entity (the borrower)
0 per cent’ test in paragraph B3.3.6 of IFRS 9

lender on the other’s behalf, when it applies the ‘1
in assessing whether to derecognize a financial Liability.

IFRS 16 — The amendment partally amends Illustrative Example 13 accompanying IFRS 16 by
excluding the illustration of reimbursemient of leasehold improvements by the lessor. The
objective of the amendment is to resolve any potential confusion that might arisc n leasc

incentives.

IAS 41 — The amendment removes the requirement in paragraph 22 of IAS 41 for entities to
exclude taxation cash flows when measuring the fair value of a biological asscr using a present

value technique.

The above amendments are not likely to affect the financial statements of the Company.

3. INITIAL APPLICATION OF IFRS 16
The Company financial statement’s has no impact of the International Financial Reportung Standard

(IFRS) 16 Leases.

4. SUMNIARYVOF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies applied in the preparation of these financial statements arc sct out
below. These policies have been consistently applied to all years presented.

4.1. Property and Equipment
Items of property and equipment are stated. at cost less accumulated depreciation (if any) and
impairment losses (if any). Cost includes expenditure that is directdy attributable to the acquisition of
the items.

Subsequent ‘costs are included in the carrying amount as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company and its cost can be
laced part is derecognized. All other repairs and

measured reliably. The carrying amount of the rep
maintenance are charged to the statement of profit or loss account during the year in which they are

incurred. Subsequent costs are included in the asset’s carrying amount or recognized as a scparate assct,

itdkn will flow

as appropriate, only when it is probable that future economic benefits associated with the
i . s &

-




to the location and condition necessary for it to be capable of operating in the manner intended
by management c.g. when testing etc,, are recognized in profit or loss in accordance with
applicable Standards. The entity measures the cost of those items applying the measurement
requirements of IAS 2. The standard also removes the requirement of deducung the net sales
proceeds from cost of testing. An enuty shall apply those amendments retrospecuvely, but only
to items of property, plant and equipment that are brought to the locaton and conditon
necessary for them to be capable of operating in the manner intended by management on or
after the beginning of the carliest period presented in the financial statements in which the
entity first applies the amendments. The entity shall recognize the cumulatve cffect of initally
applying the amendments as an adjustment to the opening balance of retained carnings (or
other component of equity, as appropriate) at the beginning of that earliest period presented.
The amendments are not likely to affect the financial statements of the Company.

2.5.3. Annual Improvements to IFRS standards 2018-2020:

The following annual improvements to IFRS standards 2018-2020 are effecuve for annual repornng
periods beginning on or after January 01, 20227
— IFRS 9 — The amendment clarifies that an entity includes only fees paid or received benween the
entity (the borrower) and the lender, including fecs paid or received by either the enuty or the
lender on the other’s behalf, when it applics the ‘10 per cent’ test in paragraph B3.3.6 of II'RS 9
in assessing whether to derecognize a financial Liability.

— IFRS 16 — The amendment partially amends Illustrative Example 13 accompanying 1I'RS 16 by
excluding the illustration of reimbursement of leasehold improvements by the lessor. The
objective of the amendment is to resolve any potental confusion that might arse m lease
incentives.

— IAS 41 — The amendment removes the requirement in paragraph 22 of IAS 41 for enuues
exclude taxation cash flows when measuring the fair value of a biological assct using a present
value technique.

The above amendments are not likely to affect the financial statements of the Company.

3. INITIAL APPLICATION OF IFRS 16

The Company financial statement’s has no impact of the International Financial Reporting Standard
(IFRS) 16 Leases. .

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies applied in the preparation of these financial statements are scet out
below. These policies have been consistently applied to all years presented.

4.1. Property and Equipment

s of property and equipment are stated. at cost less accumulated depreciation (if any) and

Item
y). Cost includes expenditure that is directly attributable to the acquisition of

impairment losses (if an
the items.

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company and its cost can b
measured reliably. The carrying amount of the replaced part is derecognized. All other repairs and
maintenance are charged to the statement of profit or loss account during the year in which they are
incurred. Subsequent costs are included in the asset’s carrying amount or recognized as a scparate assct,
as appropriate, only when it is probable that future economic benefits associated with thc/i_g will flow

o




ro the Company and the cost ot the item can be measured reliably. Where such subsequent costs
\ ) Subys S are

incurred to nq\l.\c(‘ parts and are capitalized, the carrying amount of replaced parts is derccognized. All
other repaiz and mamtenance expenditures are charged to profit or loss during the year in which ll;(:\'
are incurred. '
Depreciation on all items of property and equipment is caleulated using the reducing balance methaod,
1 accordance with the rates specified in note 5 to these financil statements and after taking mwo
secount residual value, if material. Residual values and useful hves are reviewed and adjusted, if
appropriate, at each balance sheet date. Deprecianon 1s charged on an asset from when the asset 1s
avallable for use untl the asset is disposed of.

U

An item of property and equipment is derecognized upon disposal or when no furure benefits are
cted from its use or disposal. Any gain or loss arising on asset derecognition (calculated as the

axpe
difference benween net disposal proceeds and the carrying amount of the asset) is included in the profit
and loss account in the year in which the asset is derecognized.

The assets' residual values, depreciaton methods and usetul lives are reviewed, and adjusted 1f
appropriate, at each financial year end. The Company's estimate of residual value of property and
equipment as at June 30, 2020 did not require any adjustment.

4.2, Intangible assets

Intangible assets with indefinite useful lives, wecluding Trading Right Enttement Ceruficate ("TREC"),
are stated at cost less accumulated impairment losses, if any. An intangible asset is considered as having
an indefinite useful life when, based on an analysis of all relevant factors, there is no foresceable limit to
the period over which the asset is expected to generate net cash inflows for the Company. An
intangible asset with an indefinite useful life is not amortized. However, it is tested for impairment at
each balance sheet date or whenever there is an indication that the asset may be impaired. Gains or
losses on disposal of intangible assets, if any, are recognized in the profit and loss account during the
vear in which the assets are disposed of.

4.2.1. Membership cards and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at each reporung date to
assess whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated
recoverable amounyt, it is written down to its estimated recoverable amount.

4.3. Investment property
Investment properties are held for capital appreciation and are measured initially at its cost, including
transaction COSts.

Subsequent to initial recogniton, investment properties are measured at fair value at each reporang
date. The changes in fair value are recognized in the statement of profit or loss.

4.4. Investment in associates

Associates are all enttes over which the Company has significant influence but not control.
[nvestments in associates where the Company has significant influence are accounted for using the
method of accounting. Under the equity method of accounting, investments in associates are
and the carrying amount of investment is increased or decreased to
associate's post-acquisition profits or losses in income, and its

equity
initally recognized at cost
recognize the Company's share of the . ,
share of the post-acquisition movement in Ieserves is recognized in other comprehensive income.

4.5. Financial instruments
4.5.1. The Company classifies its financial assets in the following three categories:

a) Financial assets measured at amortzed cost;
b) Financial assets measured at fair value through other comprehensive income (FVO(

¢) Financial assets measured at fair value through profit or loss (FVIPL).




2) Financial assets measured at amortized cost

A finandal asset is measured zt 2moruzed cost if it is held within business model whose objective 1s 10
hold assets to collect contrzctuzl cash flows, and its contracmual terms give rise on specified dates to
cash Sows that are solely payments of principal 2nd interest on principal amount outstanding.

Such finzndal assers are inidally measured at fair value plus transacuon costs that are dirccily
azmbutable to the acquisidon or issue thereof.

b) Financial assets at FYOCI

A financial asset is classified 2s ar fair value through other comprehensive income when ather:

L Itis held within 2 business model whose objective is achieved by both collecting contractual cash
flows and selling finandal assets and its contractual terms give rise on specified dates to cash
flows that zre solely payments of principal and interest on the principal amount outstanding; or

£ It is 2n investment in equity instrument which is designated as at fair value through other
comprehensive income in zccordance with the irrevocable electon available to the Company at
initial recognition. Such financial assets are inidzlly measured at fair value plus transacton costs

A}

thar are direcidy 2udbuizble to the acquisidon or issue thereof.
c) Financial assets at FYTPL

A fnancial asset shall be measured at fair value through profit or loss unless it is measured at
amortized cost or 2t fair value through other comprehensive income, as aforesaid.

Such finandial assets zre inidally measured at fair value.

4.5.2. Iniual recognition

The Company recognizes 2n investment when and only when it becomes a party 10 the contractual
provisions of the instrument evidencing investment.

Regular way purchase of investments are recognized using settlement date accountng 1.c. on the date
on which serdement of the purchase transacton tzkes place. However, the Company follows trade date
2ccoundng for its own (the house) investmeats. Trade date is the date on which the Company commits

to purchase or sell its asset.

Transactons of purchase under resale (reverse-repo) of markertable securites including the securites
purchased under margin trading system are entered into at contracted rates for specified periods of
fme. Amounts pzid under these agreements in respect of reverse repurchase transacnons arc
recognized 2s a recetvable. The difference berween purchase and resale price is treated as income from
reverse repurchase transactions in marketzble transactons / margin trading system and accrued on a

time proportion basis over the life of the reverse repo agreement.

4.5.3. Subsequent measurement
a) Financial assets measured at amortized cost

These assets are subsequently measured at amortzed cost (determined using the cffecuve interest

method) less accumulaied impairment losses.

“Interest / markup income, foreign exchange gains and losses and impatrment losses ansin

suck: financial z¢sets are recognized in the profit and loss account.



b) Financial assets at FVOCI

These are subsequently measured at fair value less accumulated impairment losses

ain or loss on a financial asset measured at fair value through other comprehensive income 1s

Ag
ains or losses and foreign

recognized in other comprehensive income, except for impairment g
exchange gains and losses, untl the financial asset 1s derecognized or reclassified. When the
financial asset is derccognized the cumulative gain or loss previously recognized in other
comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment
(except for investments in equity instruments which are designated as at fair value through other
comprehensive income in whose case the cumulative gain or loss previously recognized i other
comprehensive income is not so reclassified). Interest is calculated using the effecuve interest

method and is recognized in profit or loss.
¢) Financial assets at FVTPL

These asscts arc subsequently measured at fair value.

Net gains or losses arising from remeasuzement of such financial assets as well as any inrerest
income accruing thereon are recognized in profit and loss account.

4.5.4, Impairment

Financial assets

stage approach to measure allowance for credit losses, using an

d under IFRS 9, for financial asscts measured at amortzed
el reflects the present value of all cash
s, or over the expected

The Company applies a three-
expected credit loss approach as require
cost. The Company's expected credit loss impairment mod
shoztfalls related to défault events, either over the following twelve month
life of a financial instrument, depending on credit deterioration from inception. The allowance /
provision for credit losses reflect an’ unbiased, probability-weighted outcome which considers
multiple scenarios based on reasonable and supportable forecasts.

Where there has not been a significant decrease in credit nisk since initial recogniton of a financial

strument, an amount equal to 12 months expected credit loss is recorded. The expected credit
occurring over the next 12 months. For those

s than 12 months, a probability of default

in
loss is computed using a probability of default
instruments with a remaining maturity of les

corresponding to the remaining term to marurity is used.

When a financial instrument experiences a significant increase in credit risk subscquent to
origination but is not considered to be in default, or when 2 financial instrument is considered to
be in default, expected credit loss is computed based on lifetime expected credit losses.

When determining whether the credit risk of a financial asset has increased significanty since
initial recognition, and when estimating expected credit losses, the Company considers reasonable
and supportable information that is relevant and available without undue effort or cost. This

d qualitative information and analysis, based on the Company's

includes both quantdrauve an
historical expedence and informed credit assessments, including forward-looking informauon.

Fonward-looking informaton includes reasonable and supportable forecasts of furure events and

economic conditons. These include macro-cconomic information, which may be reflegted
through qualitative adjustments or overlays. The estimation and application of forward-looNing

infori=ation may require significant judgment.

}
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Loss‘all.owanccs for financial assets measured at amortized cost are deducted from the eross
carrying amount of the assets. The gross catrying amount of a financial asset is written 0(&{ :L\’;ll(m
the Company has no rcasonable expectation of recovering a financial asset in its entiret o]rc ['1\
porton thereof. The Company makes this assessment on an individual asser basisy ﬂf[C’r
consideration of multiple historical and forward-looking factors. Financial assets that are \‘vrir(cn
off may still be subject to enforcement activities in order to comply with the Company's processes
and procedures for recovery of amounts due. ,- .

Non-financial assets

The carrying amounts of non-financial assets are assessed at each reporting date to ascertain
whether. there is any indication of impairment. If such an indication exists, the asset's recoverable
amount - defined as the higher of the asset's fair value less costs of disposal and the asset's value-
in-use (present value of estimated furure cash flows using a pre-tax discount ratc that reflects
current market assessments of the time value of moncy and asset-specific risk) - is estimated to

determine the extent of the impairment loss.
For the purpose of assessing impairment, assets are grouped into cash-generating units: the lowest
levels for which there are separately identfiable cash flows.

4.6. Offsetting of financial assets and financial liabilities

Financial assets and liabilities are off-set and the net amount is reported in the statement of financial
position if the Company has a legal right to set off the transaction and also intends either to scttle on a
net basis or to realise the asset and settle the liability simultaneously.

4.7. Trade debts and other receivables

Trade debts and other receivables are stated initially ar amortized cost using the cffective interest rate

method.

Provision is made on the basis of lifetime’ ECLs that result from all possible default events over the
expected life of the trade debts and other receivables. Bad debts are written off when considered

irrecoverable.

4.8. Cash and cash equivalents

Cash and cash equivalents are carried at cost and include cash in hand, balances with banks in current
and deposit accounts, stamps in hand, other short-term highly liquid investments with original

maturities of less than three months and short-term running finances.

4.9. Borrowings

e recognized initially at fair value, net of attributable transaction costs incurred.
Borrowings are subsequently carried at amortized cost; any difference between the proceeds (net of
transaction costs) and the redemption value is recognized in the statement of profit or loss account
over the petiod of the borrowings using the effective interest method.

Eorrowings ar

4.10.Trade and other payables

Trade and other payables are recognized initally at fair value plus directly attributable cost, if any, and
subsequcatly measured at amortized cost using the effective interest method. They are classified as
current if payment is due within twelve months of the reporting date, and as non-current otherwile.

4.11. Scaff rgtiremen - benefits

The C¢ )mpa.ny did not have any retirement benefits plan..




12.Taxation

Income tax expense comprises current and deferred tax,

Current
Provision for current taxation is based on taxable income . for the year determined in accordance

with the prevailing law for taxation of income. The charge for current tax is caleulated using rates
enacted or substantively enacted at the reporting date, and takes into account tax credits,
exemptions and rebates available, if any. The charge for current tax also includes adjusuments,
where necessary, relating to prior years which arise from assessments framed / finalized during the
year.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary
differences at the reporting date between the tax base and carrying amount of assets and liabiliges
for financial reporting purposes

Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred
tax assets are recognized for all deductible temporary differences and carried forward unused tax
losses, to the extent that it is probable that future taxable profit will be available against which the
deductible temporary differences and carried forward unused tax losses can be utlized. Carrying
amount of all deferred tax assets are reviewed at each reporting date and are reduced to the extent
that it is no longer probable that the related tax benefit will be realized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply 1o the
period when the asset is realized or the liability is settled, based on the tax rates that have been
enacted or substandally enacted by the reporting date.

Deferred tax is charged or credited in the statement of profit or loss account, except in the casce ol
itemns credited or charged to comprehensive income or equity, in which casc it is included in
comprehensive income or equity.

4.13.Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result
of past event and it is probable that an outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made. Provisions are reviewed at each reporting date and

adjusted to reflect the current best estimate.

4.14.Revenue recognition

Revenue is recognized to the extenr that it is probable that economic benefits will flow to the Company
and the amount of revenue can be measured reliably. Revenue is measured at the fair value of the
considerat’on received or receivable, net of any direct expenses. Revenue is recognized on the following

basis: :

— Brokecrage and commission income is rccogmzcd when brokerage services are rendered.

— Dividend income is recognized when ‘the right to receive the dividend is established.

- Return on deposits is recognized using the effective interest method.

— In:ome on fixed term investments is recognized using the effective interest method.

— Gains / (losses) arising on sale of investments are included in the profit and loss account in th
pe-iod in which they arise.




Unrealized capital gains / (losses) asing from marking to market financial assets are included
in profit and loss (for assets measured at FVTPL) or OCI (for asscts measured at FVOC])
during the period in which they arise.

Income / profit on exposure deposits are recognized using the effective interest rate.

4.15.Dividend income

Dividends received from investments measured at fair value through profit or loss and ar fair value
through other comprehensive income. Dividends are recognized in the statement of profit or loss when
the right to receive payment is established, it is probable that the economic benefits associated with the
dividend will flow to the Company and the amount of the dividend can be measured reliably. This
applies even if they are paid out of pre-acquisition profits, unless the dividend clearly represents a
recovery of a part of the cost of an investment. In this case, dividend is recognized in other
comprehensive income if it relates to an investment measured at fair value through other
comprehensive income.

4.16.Mark up / interest income

Mark-up / interest income is recognized on a time proportion basis on the principal amount
outstanding and at the rate applicable.

4.17.Borrowings.

These are recorded at the proceeds received. Finance costs are accounted for on accrual basis and are
disclosed as accrued interest / mark-up to the extent of the amount unpaid at the reporting date.

4.18.Borrowing costs

Borrowing costs are recognized as an expense in the period in which these are incurred except to the
extent of borrowing costs that are directly attributable to the acquisition, construcuon or producuon of
a qualifying asset. Such borrowing costs, if any, are capitalized as part of the cost of the relevant asset.

4.19.Fiduciary assets

Assets held in trust or in a fiduciary capacity by the Company are not treated as assets of the Company.

4,20. Foreign currency transactions and translation

Monetary assets and liabilities in foreign currencies are translated into funcdonal currency at the rates
of exchange prevailing at the balance sheet date. Transactions in foreign currencics are translated into
functional currency at the rates of exchange prevailing on the dates of the transactions. Forcign
exchange gains and losses resulting from the settlement of such transactions and from translation at

year-end exchange rates of monetary assets and liabilities denominated in foreign currencies arc
recognized in income.

4.21. Derivative financial instruments

Derivadve financial instruments are recognized at their fair value on the date on which a denvative

contract is entered into. Subsequently, any changes in fair values arising on marking to market of these
instruments are taken to the profit and loss account.

4.22. Related party transactions

All transactons involving related parties arising in the normal course of busmess are conducted Yind
record=d at rates that are not less than market.
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PROPERTY AND EQUIPMENT

2020-
- Accumulated Depreciation
Cost
= Net book value| Rate of
Description Transferred from As at 30 June ) Adi As at 30 June 30 d
As at1]July 2019 leased to owned | Additions Disposals pus Asat1]July 2019  For the Year QIustments 2020 7= E»Sm s, || s
asscts -

Owned Rupees eage

Furniture and fixtures 364,230 3 3 - 364,230 312,237 5,199 X 317,436 46,7941 10%

Office cquipment 3,344,638 - 13,801 - 3,358,439 2,700,279 65,126 - 2,765,405 593,034 10%

Vehicles 223,000 ] 3 - 223,000 219,536 693 - 220,229 2771 20%

3,931,868 - 13,801 - 3,945,669 3,232,052 71,018 - 3,303,070 642,599
2019
Cast Accumulated Depreciation
Description Transferred [rom T nerden Net book value| Rate of
As at 1 July 2018| leased to owned Additions Disposals Statidljhine As at1 July 2018 For the Year Adjustments 830 June as at 30 June dep
2019 2018
assets 2019
Owned Rupees Yeage
Furmniture and fixtures 364,230 - - - 364,230 306,460 5,777 - 312,237 51,9931 10%
Office equipment 3,311,473 - 33,165 3,344,638 2,630,555 69,724 - 2,700,279 644359| 10%
Vchicles 223,000 - .- 2 223,000 218,670 866 - 219,536 3,464| 20%
3,898,703 - 33,165 - 3,931,868 3,155,685 76,367 - 3,232,052 699,816

xed assets register ifnot being maintained -

-
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INTANGIBLE ASSETS

Note 5944 2019
Rupeces Rupeces

Trading Rights Entitlement Certificate ("TRIEC") 6.l 1,920,000 1.92(1.000
Rooms - PSX 3,100,000 3,100,000
PMEX Membership Card 1,000,000 1,000,000

6,020,000 6,020,000

- Sk b 1 Sy : .

Pursuant to the Stock Exchange (Corporatization, Demutualizazion and Integration) Act, 2012, stock exchanges uperating as
guararitee limited companies were converted to public bmited companies. Ownership righes i exchanges were segregarad
from the nght to tade on an exchange. As a result of such demutualizagon and comporanzation, the Company reeened

shares
of the relevant exchange and a Trading Rights Ennidement Certificate ("IREC") against its membership card.

The TREC has been recorded as an indefinite-life inrangible asset pursuant to the provisions and requirements of [AS 38, As

the TREC is not a commonly tradable instrument, the valuc approved by the Board of Dirccrors of the Pakistan Stock
Exchange Limited ("PSX") post-mutualization ‘was used as the initial value of the ntangible. The TREC, which has been
pledged with the PSX to meet Base Minimum Capraal ("BMC") requirements, is assessed for impairment in accordance with
relevant approved accountng standards. '

LONG-TERM INVESTMENTS. 2020 2019
" Note
Rupcees Rupees
Investments at fair value through OCI S
LSE Financial Services Limited (unquoted) - at fair value 7.1 19,158,233 15,259,068
Adjustment for remeasurement to fair value 447,306 3,899,165
19,605,539 19,158,233
7.1 As a result of the demutualizadon and corporatizanon of stock exchanges as deriled in note 6.1, the Company recuived
843,975 shares of LSE Financial Services Limited. O these, 60% (306,385 shares) were held in a separate Central Depository
Company Limited ("CDC") sub-account, blocked until they are sold to strategic investors, financial instirutions and/or the
general public. The remaining shares (40% of total, or 337,590 shares) were alloeted to the Company
These shares are neither listed on any exchange nor are they actvely traded. As a result, fair value has been cstimated by
reference to the latest break-up or et asset value per shaze of these shares nonfied by LSE Financl Scrviees Limited (PKR
23.23 / per share, compared to PKR 22.70 / per share as ar June 30, 2019). Remeasurement to faie value resulted m a gamn of
PKR 447,306 (2019: PKR 3,899,165).
LONG-TERM DEPOSITS N 2020 2019
; ote
Rupees Rupces
Tialing lones 8T 1,156,023 1,206,024
Building deposits with PMEX 2,500,000 2,500,000
Deposit With NCCPL 400,000 400,000
4,056,024 4,106,024
TRADE DEBTS 2020 2019
Note
Rupces Rupces
Considercd good 9.1 251,032 87,030
Considered doubtful 330,412 $3,033
) 581,444 170,063
Less: Provision for doubtful debrs 9.2 330,412 83,033
251,032 87,030

9.1 The Company holds client-owned secunaes with a torl fair value of PKR 330,412 (2019: PKR 4,203,997) as collateral against

trade debrs. Refer 1o note 3.8 for derails around the Company’s methodology for compunng esamared credit losses under the

expected loss model under IFRS 9.

Trade debes include PKR 29 receivable from related parties.




2020
: debs is as under: Note 2015
9.2 Movemen! in pru\'lsum ng:unst trade debts is as under: RIIpCN Rupc“
4 E
Opening balance (s at July 1) 83,033 48,073
Charged to profit and loss dunng the year 41,365 34,960
124,398 83,033
Amounts watten off during the year =
Closing balance (as at June 30) 124,398 83,033
10 PREPAYMENTS AND ADVYANCLES
Margin deposit - 557,670
Recavable from NCCPL 44,276 358,443
Others 2,790 -
Income Tax refundable 634,545 1,395,614
681,612 2,311,727
10.1 INCOMITAX REFUNDABLE *
Opening balanec (as at July 1) 5 1,395,614 955,641
Add: Current year additions * 366,023 439,973
; 1,761,657 1,395,614
Less: Prior year adjustment (429,030)
Less: Adjustment against provision for taxation (325,743) -
Adjsutment against current year provision for taxation (372,311)
Balance at the end of the yeur 634,545 1,395,614
11 SHORT TERM INVESTMENTS
Investments at fair value through profit or loss
lavestments in listed securitics 27,333,808 19,789,879
27,333,808 19,789,879

Shares with fair value of PKR 2,566,238 (2019: PKR 6,983 ,125) hav
(neilitics,

¢ been pledged with commercial banks for obtaining finance

Shares with fair value of PKR 7,970,659 (2019: PKR 7,362,628) are pledged with NCCPL and PSX against margin requirements.

12 CASH AND BANK BALANCES

Cash in hand

+ Cash at bank

Proprictary Accounts

Client Account

121

29,605 13,721
1,219,088 50,112
4,145,208 24,674
5,393,900 88,507

Cash at bank includes customers' assets in the amount of PKR 4,145,208 (2019: 24,674) held in designated bank accounts,

13 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

13.1

3.2

'

Authorized capital
8,000,000 (2019: 8,000,000) ordinary shares of PKR 10 cach.

Issucd, subscribed and paid-up share capital

2,250,000 (2019 2,250,000) ordinary shares of PKR 10/- mch issucd

for eash

3,500,000 (2019: 3,500,000) ordinary shares of PKR m/- cnch
issucd for c:nn:xdcr.mnn other than eash.

-

2020 2019
Note
Rupeces Rupees
80,000,000 80,000,000
22,500,000 22,500,000

35,000,000

33,000,000

57,500,000

57,500,000




5.3 Shareholders holding 5% or more of total sharcholding

Number of Shares P?rccnmgc
2020 2019 2020 2019
M. Tiyas Shafi 1,440,000 1,440,000 25.0% 25.0%
M. Ashfaq Shafi 1,480,500 1,480,500 25.8% 25.8%
M. Ishdaq Shafi 374,000 374,000 6.5% 6.5%
f- M. Alwaf Shafi 1,405,000 1,405,000 24.4% 24.4%
M. Ikhlaq Shafi 407,000 407,000 7.1% 7.1%
14 LONG-TERM FINANCING Note 2020 2019
Rupces Rupces
Loan from Directors - unsecured 14.2 44,165,440 40,540,440
= 44,165,440 40,540,440

14.2 This represents a subordinated, interest-free loah obrained from Dircctors of the Company to fund short-term working capinal
and other needs. Documented terms of the loan indicate that the loan is not repayable undl after June 30, 2020. Repayment
. terms of the loan are such that the discounted value of the loan approximates proceeds received and, accordingly, the liabiliy

has been recorded at proceeds received.

TRADE AND OTHER PAYABLES

2 2020 2019°
r Note
,M' Rupces Rupces
Trade creditors 15.1 847,408 337,979
Accrued expenses 1,203,453 374217
Worker welfare fund-Punjab 323,624
Auditor's remuncration payable 150,000 125,000
2,524,485 837,196
Bl This includes PKR 790 (2018: PKR nil) duc to relared partics.
16 SHORT-TERM BORROWINGS o 2020 2019
ote
Rupcees Rupces
From:
Running finance 16.1 - 3,490,031
Loan from dircctor 16.2 16,155,000 -
16,155,000 3,490,031
16.1 The Company has secured a running finance facilicy from Bank Al Habib Limited to meet working capital requirements. The
facility, with a limit of PKR 5 million, carrics mark-up ar the rate of 3-month KIBOR + 2.5% per annum, payable quarterly.
> “Ihe facility is sccured against pledged shares as well as the personal guarantee of all of the Company's Directors.
2020 2019
Note
17 PROVISION FOR TAXATION Rupces Rupees
Balance at the beginning of the year 325,745 -
Add: Cun'cnl Year Pro\rision 372.3] 1 325,745
698,056 325,745
. Less: Adjustment against previous year advance tax (325,745) -
Adjustment against current ycas advance tax (372,311)
- 325,745

18

Balance at the end of the year
CONTINGENCIES AND COMMITMENTS

18.1 The Company madc a deposi

Faisalabad an.d Sialkot. Due to ongoing lidgation with respect to the space, there is a contingency associated with the ame

Management 15 expectant of either full recovery o obtaining room rights. Should neither of these outcomes materialize,

Manayement i;1tends to enforce recovery through all legal means available.

¢ wich LS Financial Scevices Limited in the amount of PKR 1,206,024 to sccure rooms in

e
an\ | OO
‘i‘" f

Otherthan the 27orc-noted, there are no contingencies o commitments of the Company as at June 30, 2020 (2019: Nil).



|

24.

“I'he tax provision made in the financial statements is considered sufficient.

EARNINGS PER SHARE

Basic carnings per share is calculate
during the period, as follows:

.

Profit / (loss) m’u."lr taxa tion, attrbutable to ordinasy sharcholders
Weighted average number of ordinary shares in issuc durng the year

Earnings per share
. ;

No figure for diluted earnings per share has been preseated as the Company
which would have an impact c:n carnings per share when exercised.

9 OPERATING REVENUE Note 420 2019 T
: Rupees Rupecs
Brokerage income 677,325 494,001
Dividend income 2,411,465 2,130,372
3,088,790 3.624.403
OPERATING & ADMINISTRATIVE EXPENSES SNt 2020 2019
Rupees Rupees
Directors' remuneraton 972,000 972,000
Staff salasies and benefits 1,440,000 1,440,000
Utilitics and maintenance charges * 151,977
CDC and NCCPL chasges 515,401 277,408
Printing and stationery 19,600 26,032
Tostage and lclcgrz'tm ' - 19,781
Telephone cxpcn'scs 133,875 152,533
Electriciry expenses . 487,067 369,018
Entertainment 7,050 9,027
Computer expenses 15,086 12.800
Iice and subserdpton 457941 362,591
‘Newspaper and periodicals - 4.256
PSX charges 128,939 249,136
Bad Debts Expense 247,379 34960
Miscellancous 17,761 (2,505
Worker welfare fund-Punjab 323,624
Auditor's rcmuncr':xdon 20.1 150,000 125,000
Depreciaion 3 71,018 76,367
4,986,740 4,345,751
20.1. Auditor's remuncration
Statutory audit 150,000 125,000
Certifications and other charges _
150,000 125,000
FINANCIAL CHARGES 2020 2019 \
Note
Rupees Rupces
Mark-up on interest-bearing loans 255.080 233,213
Bank and other charges 30,365 0437
Mark up on MTS transactions J * 8,861,069 -
9,146,514 253,630
OTHER INCOME / LOSSES ) 2020 2019
2 s Rupces Rupees \
Sundry / miscellancous income 28,778 26
28,778 UG
TAXATION 2020 2019 J
Note
, Rupees Rupces
Current tax expense / (income)
: for the year 372,311 325,745
prior yeacs 429,036 -
801,347 325,745

d by dividing profit afer tax for the year by the weighted average number of shares outstunding

2020 2019
Note
Rupces Rupees
(6,359,297) (28,627,384)
5,750,000 5,750,000
(1.11) (4.98)

REMUNERATION OF CHIZ X EXECUTIVE, DIRECTORS AND EXECUTIVES

has not issued any dilutive insteuments carrying opuons

"I'he Chief Exccutive Officer of tlie Co mpany reccived PKR 972,000 (2019: 972,000) in aggregate remuneraton dunng the year.




26 FINANCIAL INSTRUME

ASSETS :

Non-current assets
Long term deposits
Long term investment

Current assers
Short-term Investments
Trade debts - ner
Prepayments and advances
Cash and bank balances

LIABILITIES
Non current Liabilitics
Loan from Directors

Current liabilities
Trade and otheg payables
Short term borrowing

ASSETS

Non-current assets
Lorg term deposits
Long term investment

Current assets
Short-term invesrmenrs
T'rade debrts - net
Prepayments and advances

Cashy and bank balances

LIABILITIES
Non current Liabilities
Loan from Directors

Current liabilities
Trade and ather payables
Short term borrowing

NTS BY CATEGORY

2020 l
fmorized | Luoel FVTPL Fond
COst
Rupees
¢ 4,056,024 s - 4,056,024
- 19605539 19,605,539
681,612 7333808 28,015,420
457,046 : 457,046
47,067 3 47,067
5,393,900 5,393,900
44,165,440 44,165,340
2,524 485 - 2,524,485
16,155,000 . - 16,155,000
2019
Aniostized FVOCI FVTPL Total
cost
Rupcus
4,106,024 4,106,024
- 19,158,233 - 19158233
19789879 19,789,879
87,030 . : $7,030
916,113 - 5 916,113
88,507 . . 88,507
40,540,440 - - 40,540,440
837,196 2 837,196
3,490,031 : -\ 3,490,031




FINANCIAL RISK MANAGEMENT

27.1 Risk management framework

The Duector / Chief I {v * : ;
{ ef Exccutive has overall responsibility for the establishment and oversight of the Company's risk
management tramework. e i

also responsible for developing and monitoring the Compa
which are monitored and asses

sed for effectiv
established w wWentify and analyze the risks fa

contral over sk, Through its tramning and m
disciplined and constructiv

ny's sk management policies,
encss throughout the year. The Company's risk management policics are
ced by the Company, to sct appropriate risk limits and to eseablish internal
Anagement standards and procedures, the Company aims to develop a

¢ control environment in which all employees understand thar roles and obligations,

Fhe Company's activines are ex

posed 10 a varcery of financial asks: market risk, credir risk
has established adeqgu

and liquidity ask. The Company
ate procedures o manage each of these risks

as explained below.

272 M arket risk

Market rsk s the nisk thart the v

\ alue of financial instruments may tflucruate ax
changes in the :

credit vating of the issucr of the mstruments, ch

a result of changes i marker interest rares,
demand of securitics and/or changes in liquidity in the market

ange i market sentiments, specalinye acovines, sapply and

Marker risk comprises of three types of dsk: currency risk, interest rate risk and other price risk.

27.2.1 Currency risk

Curzrency risk mainly arises where reccivables and payables exist due to transactions w

ith forcign
undertakings. The Company is not exposed to major forcign exchange risk in this res)

yect.
27.2.2 Intcrest rate risk

Yicld risk is the risk of decline in carnings duc t6 adverse movements of the yield curve. Interest rare risk is
the risk that the value of the financial instruments will fluctuate due to changes in market interest rates.
Sensitivity to interest / mark-up rate risk arises from mismatches or gaps in the amounts of interest / mark-
up based assets and liabilities that mature or reprice in a given period. I'he Company manages this risk by
maiching the maturity / repricing of financial asscts and liabilities theough appropriate policies.

27.2.2 Price nisk

Price nsk s the nsk thar the tar value of tiancd mstruments sall tlactuare as aesalt ot Changes mmarka
prices, whether such changes arc duc 1o factors specific o individual financial instruments (including facrors
specific to issuers of such instruments) or due to macrocconomic or other factor affecting similar financial
instcuments being traded in the market.

I'he Company is exposed to price risk in respect of investments carried at fair value (whether as available-for-
sale investments or as instruments ar faic value through profit or loss). Such price risk comprises both the risk
that price of individual equity investments will fluctuate and the risk that there will be an index-wide
movement in prices. Measures raken by the Company to monitor, manage and mitigate price risk include daily
monitoring of movements in stock indexes (such as the KSE 100 index) as well as of the cor:cln»tiun between
the Company's investment portfolio with stock indexes.

293 Crodit fisk )

Credir risk is the sk that one pacty to a financial instrument will fail to discharge an obligation and cause t‘hc‘ other party o
iacur a financial loss. Concentration of credit risk arises when 2 number of counterpartics are engaged in similar business
activities or have similar economic features that would causc their ability to meet contracrual obligations ro be similarl):' .
2ffected by changes in economic, political, or other conditions. Concentrations of credir risk indicare the relative sensiriviry
of the Company's pecformance o developments affecting a particular industry.

o ey
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Credit nsk of the Cump:mv adses from deposits with banks and financial instiwdons, wade debrs, loans and
advances, investments and other receivables. The carrying amount ot financial asscts represents the maximum credic

cxposure, although this maximum is a theoretical formulation as the Compaay frequency holds collateral against porential
s
credin lusses.

Measures raken by management to manage and mitigate credit risk include: . A :
- Devdlupment of and compliance with risk management, investment and operational policies / guidelines (including
Besdclings in respect of entering into financial contacts);



- Assignment of trading limits 1o clicats jn accordance with their ner worth;
- Collection / maintenance of sufficient and :
- Initial and ongoing client due diligence pro
considered; :

- Collection : inte i i
C(. ection 1'nd mn.m_rcnancc of collateral if, as and when deemed necessary and appropriate;
- Diversification of elient and investments

& % portfolios; and
- Lagagemenr wit i i it rati i H
gag 1 creditworthy / high eredit rating parties such as banks, clearing houses and stock exchanges.

proper margins from clients;
cedures, where clients' financial position, past experience and other factors are

Ihe Company continually monitors the qualicy
provides against credit losses afrer considering
factors (such as ereditworthiness and repay

of its debtor portfolio, both on an individual and portfolio basis, and
the age of reecivables, narure / quantum of collareral and debror-specific
ment capacity).

The carrying ¢ ial assets, whi 3 : i i
ATTYING amount t_Jf ﬁnﬂn.f:ml assets, which represents the maximum credic exposure before consideration of collareral
and counterparty ereditworthiness, is as specified below:

2020 2019
. I y [ Nves pa

ong tern v L.\ttnulta 19,605,539 19,158,233
Long term deposits 4.056.024 4.106,024

‘I'rade debrs - ner 45704 " g0
457,046 87,030
Prepayments and advances 47,067 216,113
Short term investmenrts 27,333,808 19,789,879
(i Cash and bank balances 5,393,900 88,507
A 56,893,384 44,145,786

27.4 Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations, scriled by delivening cash or
another Anancial asser, as they fall due. Prudent liquidity eisk management requives the paintenancee of sulficion cash and

. marketable sceurities, the availability of adequate funds through commirted credir facilities and the ability 1o close our
marker posirions due 1o the dynamic nature of the business and the industry it operates in. “I'he Company finances its
operations through equity and, as and when necessary, bocrowings, with a view to maintaining an appropriate mix berween
vadous sources of financing.

The table below classifies the Company's financial liabilities into relevant maturity groupings based on the time 1o
contractual maturity date, as at the balance sheer date. The amounts in the table are conteactual undiscounted cash flows.

As at June 30, 2020

Financial liabilitics Carrying Within one More than one
amount year year
Loan from Dircetors 44,165,440 - 44,165,440
] Shorr term borrowings 16,155,000 16,155,000 e
"‘ Trade and other payables 2,524,485 2,524,485 -
4 L—(' Toral 62,844,925 18,679,485 44,165,440
As at June 30, 2019
Financial liabilitics: Carrying Within one More than one
amount year yeur
Loan from Directors ’ 40,540,440 - 40,540,440
Short term borrowings 3,490,031 3,490,031 .
‘I''ade and other payables 837,196 837,196 -
Terl 44,867,667 4,327,227 40,540,440

"The Company does not expect that the timing or quaarum, of cash flows outlined in the table above will change
signifi cantly, and as a result expects to be able to fulfill its obligations as they come duc.

28 CAPI'TAL RISK MANAGEMENT

The Cor, pany's objecti ve in managing capital is to ensure that the Company is able to continue as a going concern so that it
€an coannue to provid: adequate returns to sharcholders and benefits to other stakeholders, and ro maintain an optimal
?Pd‘-ml *ructure 1o rediace the cost of capital. As well, the Company has to comply with capiral requirements as specificd
f:gt;i :i‘“'-‘ T:cu_muv:s B okers (Licensing and Operations) Regulations, 2016 (as well as other rclgvaur dircctives from
‘g bodies issucd from time 1o time).
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Consistenr with industry practice, the Company manages its capital risk by monitoring its debr levels and liquid asscrs,
keeping in view future investment rcquirements,

FAIR VALUE OF FINAN CIAL ASSETS AND LIABILITIES

Fair \'ﬂlL‘lC is the amount that would be received on the sale of an asset or paid on transfer of a liability in an orderly
transacton berween market participants at the measurement date. Consequently, differences can asise between carrying
values nnd‘ fair value estimares. Undeslying the definition of fair value is the presumption that the Company is a going
concern without any intention or requirement to materially curtail the scale of its operations or to undertake 2 transaction
on adverse terms.,

Various judgments and estimates are made in determining the fair value of financial instruments that are recognized and
mcasur_cd ar fair value in the Company's financial statements. To provide an indication about the reliabiliry of inputs used in
determining fair valug, financial instruments have been classified into threc levels, as prescribed under accounting srandads.
An explanation of cach level follows the rable.

Recurring FV Mcasurement - June 30, 2020 Level I Level 11 Level II1
Long-term investment - ar FVOCT - 19,605,539

Short-term investment - available-for-sale 0 -

Short-term investments - at FVTPL - 27,333,808 -

Recurring FV Measurement - June 30, 2019 Level I Level IT Level 1T
Long-term invcstmenlr -at FVOCI - 19,158,233

Short-term investments - at FEVTPL 19,789,879 -

In the fair value hiczarchy in the preceding table, inputs and valuation techniques are as follows:

~ Level 1: Quoted marker price (unadjusted) in an active macket
- Level 20 Valuation techniques based on observable inputs
- Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments where the

valuation technique includes inputs not based on observable data.

There were no transfers into or out of Level 1 measurements.
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30 CAPITAL MANAGEMENT

30.1 o provide retuens for chaem o : A A A =t
to provide returns for sharcholders and benefits for other srkeholders and to mamtain an opumal capital

structure,
30.2 CAPITAL ADEQUACY Notes Amount
Uhe Capital Adyequacy level as requiced by CDC ix Caleulated as Follows !RUECCS\
Total Aty
0.2 64,190,529
Lass; Total | dubilities (62,644,925
Less Renluation Reserves (ervated upon revluation of fixed usiets) %
1,345,604

Capital Adequacy Level

30.2.1 While dctcnhining the value of the toral assets of the TREC Holder, Notional value of TREC as ar year ended as

derermined by Pakistan Stock Exchange has been considered.
.

305 NET CAPITAL BALANCE

N.rvc.apu.ll requiremients of the Company are ser and regulated by Pakistan Stock lixchange Limited. These
requirements are put in place to ensure sufficient solvency margins and are based on excess of current assets over

" current habilities.

The Ner Capital Balance as required under Third Schedule of Secusitics and Exchange Rules, 1971 read with the SECD

guidelines is caleulated as follows;

NET CAPITAL BALANCE

Al seripti ; s Basis of Accounting Notes Amount
(R\TL\'S)
1 Cuash in hand & Cash in bank As per book value. 12
Cash in hand 29,605
Cash at bank-House Account 1,219,088
Cash at bank-Client Account 4.145.208
5,393,900
2 Margin deposits s
3 Trade receivables - Book value less those overdue for 625,720
Less: Quistanding for more than 14 days more than 14 days. 454.809
170,911
4 Investment in listed securitics in the name of Securines on the Exposure List to n 27,333,808
company ) Market less 15 % discount. g4,ll)0,u7\!
’ 23,233,737
5 Securtics purchased for client 330,412
I Trade payables Book value less those overdue for 15 847,408
Less: Overdue more than 30 days more than 30 days. 801,375
46,033
2 Other linbilites As classified under the Generally 15& 16 18,633,451
Accepted Accounting Principles. e .
18,679,485
10,449,475




24 Liquid Capital

' Head of Account

D Assees IINTE R, S * T :
1.1 |Property & Equipment 642,599 100% -
1.2 |Intangible Assets 6,020,000 100% ' -
1.3 |Investment in Govt Securities (150,000%99)

Investment in Debt. Securities
If listed than: .
I 5% of the balance sheet value in the case of tenure upto 1 year, -
il. 7.5% of the balance sheet value, In the case of tenure from 1-3 years.
1.4 [ili. 10% of the balance sheet value, in the case of tenure of more than 3 years. =
If unlisted than: -
L. 10% of the balance sheet value in the case of tenure upto 1 year, -
1. 12.5% of the balance sheet value, in the case of tenure from 1-3 years. s
iil. 15% of the balance sheet value, in the case of tenure of more than 3 years. %
Investment in Equity Securities -
L. If listed 15% or VaR of each securities on the cutoff date as computed by the
Securities Exchange for respective securitles whichever is higher, 3353808 A 203N
ii. If unlisted, 100% of carrying value. 19,605,539 100% i
ili.Subscription money against Investment In IPO/offer for Sale: Amount paid as

subscription money provided that shares have not been alloted or are not included
in the investments of securities broker.

iv.100% Haircut shall be applied to Value of Investmentin any asset Including
shares of listed securities that are in Block, Freeze or Pledge status as on reporting
date. (July 19, 2017)

Provided that 100% haircut shall not be applied in case of investment in those
securities which are Pledged in favor of Stock Exchange / Clearing House against
Margin Financing requirements or pledged in favor of Banks against Short Term
financing arrangements. In such cases, the haircut as provided in schedule Il of the
Regulations in respect of investment in securities shall be applicable (August 25,
2017)

1.6 |lnvestmentin subsidiaries -
Investment in associated companies/undertaking ®
i. If listed 20% or VaR of each securities as computed by the Securites Exchange for
respective securities whichaver is higher.
ii. If unlisted, 100% of net value.

18 Statutory or regulatory deposits/basic deposits with the exchanges, clearing house

-
~J

- 4,056,024 100% -
or central depository or any other entity.
1.9 |Margin deposits with exchange and clearing house. - 0% -
1.10 |Deposit with authorized intermediary against borrowed securities under SL8.
1.11 |Other deposits and prepayments - 637,335 100%
Accrued interest, profit or mark-up on amounts placed with financial Institutions or i
1.12 |debt securities etc.(NII)
=% [100%in respect of markup accrued on loans to directors, subsidiarias and other
related parties
1.12 |Dividends receivables.
Amounts receivable against Repo financing.
1.14 |Amnunt paid as purchaser under the REPO agreement. (Securities purchased R
under repo arrangement shall not be Included in the investments.)
i. Short Term Loan To Employees: Loans are Secured and Due for repayment within
1.15 (12 months
il. Recelvables ather than trade receivables =
Receivables from clearing house or securities exchange(s) "
100% value of claims other than those on account of entitlements against trading
1.16 |of securities in all nyi rkets Including MtM gains.
claims on account of’ entitlements against trading of securities in all markets 44,276 0% 44278

incuding MtM gains.

Receivables from cusitemers .

I. In case receivables a2 re against margin financing, the aggregate if (i) value of
securities held in the bilocked account after applying VAR based Haircut, (ii) cash
deposited as collateral by the financee (ili) market value of any securities deposited . s R
as collateral after applying VaR based halrcut.

I. Lower of net balc 1cez sheet value or value determined through adjustments.
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ii. Incase receivables are against margin trading, 5% of the net balance sheet value.
Il. Net amount after deducting haircut

ill. Incase receivalbes are against securities borrowings under 5LB, the amount paid
1.17 |to NCCPL as collateral upon entering into contract,
lil. Net amount after deductin g haricut

Iv. Incase of other trade recelvables not more than 5 days overdue, 0% of the net
balance sheet value.

2.3 |a. The existing authorized share capital allows the proposed enhanced share

120,064 0% 120,064
iv. Balance sheet value
v. Incase of other trade receivables are overdue, or 5 days or more, the aggregate
of (1) the market value of securities purchased for Customers and held in sub-
accounts after applying VAR bas
respective custof’:e: a:d (1ir) 1::;::&::‘:‘:1’:: )ocla:ehcjrelz‘:f:\e? eshnindi K %605 S ol
eld as collateral after
applying VaR based haircuts.
v. Lower of net balance sheet value or value determined through adﬁmmenr:
vi. 100% haircut in the case of amount receivable form related parties. =
Cash and Bank balances -
1.1 |- Bank Balance-proprietory accounts 1,219,088 0% 1,219,023
il. Bank balance-customer accounts 4,145,208 0% 4,145,203
| | lii. Cashin hand 29,605 0% 29,605
1.19 |Total Assets 64,190,529 7,103,648 256,095,170
2. Llabllities = e P IR, i EraEie L Z .
Trade Payables -
21 I. Payable to exchanges and clearing house =
Ii. Payable against leveraged market products -
lil. Payable to customers 847,408 0% 247,402
Current Liabilities
I. Statutory and regulatory dues E =
Il. Accruals and other payables 1,677,077 0% 1677.077
lil. Short-term borrowings 16,155,000 0% 16,155,000
iv. Current portion of subordinated loans = X
2.2 |v. Current portion of long term liabilities -
vi. Deferred Liabilities = =
vil. Provision for bad debts 3 -
viil. Provision for taxation 2 2
ix. Other liabilities as per accounting principles and included In the'financial A
statements -
Non-Current Liabilities
I. Long-Term financing 44,165,440 100%

a. Long-Term financing obtained from financial Instituion: Long term portion of
financing obtalned from a financlal Institution including amount due against
finance lease

b. Other long-term financing

Ii. Staff retirement benefits

iil. Advance against shares for Increase in Capital of Securities broker: 100%
haircut may be allowed In respect of advance against shares if:

capital

b. Boad of Directors of the company has approved the increase in capital

c. Relevant Regulatory approvals have been obtalned

d. There is no unreasonable delay in Issue of shares against advance and all
regulatory requirements relating to the increase In paid up capital have been

completed.

e_Auditor s satisfled that such advance Is against the Increase of capital.
I+, Other liabilities as per accounting principles and Included in the financlal

’ itatements

24

Subordinated Loans

1. 100% of Subordinated loans which fulfill the conditions specified by SECP are
la swed to be deducted:

The Schedule Il provides that 100% halrcut will be allowed against subordinated
Loans which fulfill the conditions specified by SECP. In this regard, following
conditions are specified:

1. Loan agreement must be executed on stamp paper and must clearly reflect the
@mount to be repald after 12 months of reporting period

b. 1o haircut w'| be allowed against short term portlon which is repayable within
ne xt 12 ment! 5.

€. 11 case of .arly repayment of loan, adjustment shall be made to the Liquld

Cag it:land fevisd Liquid Capltal statement must be submitted to exchange.
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Subordinated loans which do not fulfill the conditians specified by SECP

2.5 |Total Llabllites

3. Ranking Uabliities Relating to

Concentration In Margin Financing

62,844,925 .

18,679,485
] o 2]

9 |

The amaunt calculated client-to- client basis by which any amount receivable from
any of the financees exceed 10% of the aggregate of amounts receivable from total
financees

Concentration in securites lending and borrowing

n

The amount by which the aggregate of:

(1) Amount deposited by the borrower with NCCPL

(1) Cash margins pald and .

(1) The market value of securities pledged as margins exceed the 110% of the
market value of shares borrowed

33

Net underwriting Commitments

a) in the case of right Issuse ; if the market value of securites is less than or equal
to the subscription price;

the aggregate of:

(i) the 50% of Haircut multiplied by the underwriting commitments and

(ii) tne value by which the underwriting commitments exceeds the market price of
the securities.

In the case of rights issuse where the market price of securities is greater than the
subscription price, 5% of the Haircut multiplied by the net underwriting

[b) in any other case : 12 5% of the net underwriting commitments

34

Negative equity of subsidiary

The amount by which the total assets of the subsidiary ( excluding any amount due
from the subsidiary) exceed the total liabilities of the subsidiary

3.8

Foreign exchange agreements and foreign currency pasitions

5% of the net position In foreign currency.Net position in foreign currency means
the difference of total assets denominated in foreign cuurency less tozal liabilities
denominated In foreign currency

3.6

Amount Payable under REPQ

3.7

Repo adjustment

In the case of financier/purchaser the total amount receivable under Repo less the
110% of the market value of underlying securites.

In the case of financee/seller the market value of underlying securities after
applying haircut less the total amount recejved ,less value of any securites
deposited as collateral by the purchaser after applying haircut less any cash

3.8

deposited by the purchaser,
Concentrated proprietary positions .

51% of the proprietary position,then 10% of the value of such security

If the market value of any security is between 25% and 51% of the tozal proprietary
positions then 5% of the value of such security .If the market of a security exceeds

3.9

Opening Positions In futures and options

postions less the amount of cash deposited by the customer and the value of
securites held as collateral/ pledged with securities exchange after applyiong VaR

. In case of customer positions, the total margin requiremness in respect of open

i

haircuts

open positions to the extent not already met

I In case of proprietary positions, the total margin requirements in respect of

|
|
=
F

Shart selll positions

I
market on behalf of customers after increasing the same with the VaR based

haircuts less the cash deposited by the customer as collateral and the value of
2 10 |securlties held as co!lateral after applying VAR based Haircuts

Incase of customer positions, the market value of shares sold short in ready

il. Incase of proprietory positions, the market value of shares sold shortin ready
~arket and not yet settled increased by the amount of VAR based haircut less the
value of securities pledgec as collateral after applying haircuts.

|

3.11 [ tal Ranking Liabilites

TOTAL

1,345,604 Liquid capital

7,415,685
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RELATED PARTY TRANSACTIONS

= jes of & se of i
The related parties of the Company compsise of sharcholders/ directors, key management personnel, en dtics with
mmor rehold: ite shich 3 i8e & 2 9
common s_hacho.d.ng, eanues over which the dizectors are able 10 exercisc influence and entides under common
c_ccto?sh:p. Transactions with relared parties and the balances outstanding at year end are disclosed in the
sespecave notes to the financizl statements.

EVENTS AFTER REPORTING PERIOD

3o evini y Fomt i : 4 1 : ) A ; :
O events occurred after the reporung pecod that would require adjustment or disclosuze in the Enancial
statemenss.

NUMBER OF EMPLOYEES

Toral number of employees 2t the end of year was 6 (2019: 3). Average number of employees was 6 (2019: 3)

RE-CLASSIFICATION AND RE-ARRANGEMENTS

Corresponding figures have been reclassified and re-arranged wherever necessary 10 reflect more approprate
I : £ ov : , :

presentation of events and transactons for the puspose of comparison, and 1n order to improve complance with

disclosure requirements.

IMPACT OF COVID-19 (CORONA VIRUS)

The pandemic of COVID-19 thar has r2pidly spread all across the world has not oaly endangered human lives but
has also adversely impacted the global economy. On March 23, 2020, the Government of the Punjab announced 2
temporary lock down 2s 2 measure to reduce the spread of the COVID-19. The Company's operations were not
affected as Pakistan Stock Exchange was not subject to lockdown restrictions. Company implemented all the
necessary Standard Operating Procedures (SOPs) to ensure safety of employees and contained its opcratons. Duc
to this, management has assessed the zccoundng implications of these devclopments on these financial
statements, however, according to management's assessment, there is no significant accounting impact of the

effecr of COVID-19 on these Financials Statements.

GENERAL

Amounts have been rounded off to the nearest rupee, unless otherwise stared.

AUTHORIZATION

These financial statements were authonized for issue on October 05, 2020 by the Board of Directors of the

Company.

e \ . =

0

Direcior

v s ] .
Chief Exécutive
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ASSET

CURRENT ASSET
CASH & BANK

TRADE DEBTS

OTHER CURRENT ASSETS
INVESTMENT
TOTAL CURRENT ASSET

FIXED ASSETS

BUSSIESS PROPERTY
VALUE OF TREC

LONG TERM INVESTMENT

DEPOSIT, ADVANCES+PR EPAYMENTS
OTHER RECEIVELABLE(NCCPL-F)

TOTAL FIXED ASSET

TOTAL ASSETS(CURRENT+FIXED)

DIRECTOR

& ol

M/S SHAFFI SEC(PVT) LTD
UN AUDITED BALANCE SHEET
AS ON 31-03-2020

RUPEES

1,293,537
374,318

1,648,806
21,608,266

24,924,927

647,070

6,020,000
15,259,068

4,716,478

26,642,616

51,567,543

LIABILITIES
CURRENT LIABILITIES:-

TRADE PAYBLES
OTHER PAYABLES

SHORT TERM LOANS

TOTAL CURRENT LIABILITIES

LONG TERM LIABILITIES:-
LONG TERM LOANS

EQUITY:-

CAPITAL

FAIR VALUE RESERVES
LOSS

NET EQUITY

TOTAL LIABILITIES (CURRENT+FIXED)

RUPEES

1,020,858

1,814,563

7,391,879

10,2271300

[ 40,540.4421

57,500,000
11,179,068

(67.879,265)

799,803

51,567,543




M/S SHAFFI SEC(PVT) LTD
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED MARCH 31, 2020

31-03-2020
RUPEES
Revenue 515,567.00
Operating and administrative expenses (3.088,756)
Operating loss (2,573,189)
Finance cost (178,945)
(2,752,134)
Other income (28,244,089)
Loss before taxation (30,996,223)
Taxation
P Net PROFIT/loss for the year (30,996,223)
@ ; :
ACCUMULATED PROFIT/LOSS-30-06-2019 (36,883,043)
ACCUMULATED PROFIT/LOSS-31-03-2020 (67,879,266)
DIRECTOR TN DIRECTOR
IC?\:/—\\._- \‘
] 'é’;’(rrec Ho) ‘]
a =" = -
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Sratement of Changes in Equity
For the period euded December 31, 2019

GHAFFI SECURITIES (PRIVATE) LIMITED

Balance as at June 30, 2018
Total comprehensive income for the year

Loss for the year

Orther comprehensive income, (loss

Balance as at June 30, 2019

V.oss tor the year

Orher comprehensive income/ (loss)

® v
3 Balance as at December 31, 2019

Chief Executive Officer

“\ﬁ
Unrealized
surplus /
Issued, . (deficit) on re-
subscribed and Un:;’t_ﬁ‘;,]()lg::;’d measurement Total
paid-up capirtal P o of investments
measured at
FVOCI
vaisassssronsensss RUPCEB: ,icurrennnresaronn
57,500,000 (36,883,043) 11,179,068 31,796,025
(28,627,384 28,627 384
3,899,165 3.899, 105
- (28,627,384) 3,899,165 (24,728,219)
57,500,000 (65,510,427) 15,078,233 7,067,806
(361,633) 361,633
- (361,633) - (361,633)
57,500,000 (65,872,060) 15,078,233 6,706,173
Q:\
‘é A S
Director



Income Statement
For the period ended Devember 31, 2019

SHAFFI SECURITIES (PRIVATE) LIMITED

_—
. DEC-lg Jun-ll)
Noe Rupees Rupees
Operaung revenue 20 1,884,023 2604 143
Gain/(loss) on sale of short werm investments l:‘( ;;__J'
V=08, _‘J
Unrealized gain/ (loss) on remeasurement ol
investments classified at '\"[P], (3038053
s 1,884,023 (23,703,234,
Operating and administrative expenses 21 (2,127,071) (4.345,731;
Operating profit / (loss) (243,048) (28,048,985)
Financial charges 22 (122,113 253,650
4‘ Other income and losses 23 3,528 Y,
7‘ Profit / (loss) before taxation (361,633) D800 g3
< Taxation 24 125050
i Profit/(loss) for the year (361,633) (28,627,384)
r; - '
\ (’ Eamings/(loss) per share - basic 25 (0.06) (4.98)

-

<. | T
Chief Executive Officer Direcror



SHAFFI SECURITIES (PRIVATE) LIMITED

Statement of Financial Position
Ay at December 31, 2019

ASSETS
£ Non-current assets
Property and equipment
Intangible assets
Long term investuments
Long term deposits
: Current assets
r Trade debts - net
Deposits and prepayments
Income tax refundable
Short term investments

Cash and bank balances

EQUITY & LIABILITIES
Share capital and reserves
(. Issued, subscrbed and paid-up capital
: Unappropoated profi
Unrealized surplus ; ¢deficut) on re-masarement
of investments measured ar F\'OCI

Total equity

Non-current liabilities
Long-term loan

Current liabilities
Trade and other pavables
Shori-rerm borrowings

Provision for axanon

Contingencies and commitments

Chief Executive Officer §

Note

iy

7

10
/1
R
13

14

16
=
18

19

Dec-19 Jun-19

Rupees Rupees
GU20 DSt g i
19,158,233 19,135,233
4,106,124 4,106,021
29,948,909 29,984,073
151,908 87030
2,830,604 910,113
1,630,902 I 3014
25,291 vy 19,7808

233,501 85,50

30,139,304 22,277,143
60,088,213 52,261,218

37,500 10

(63,872.0U01))

AT 3

(AN 127

15478.233 Iad =235
6,706,173 7,067,306
41,565,4H0 | 10,540,410 ]

41,565,440 40,540,440
1479932 837G
10010822 PR D IRIRY
325,743 325,713
11,816,599 4,652,972
60,088,213 52,261,218

Dircelon
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Federal Board of Revenue
Revenue Division - Government of Pakistan

Name: MUHAMMAD ALYAS
Address: HUMAYUN H NO-5 ISLAMIA PARK POONICH ROAD

Tax Year : 2018

Medium : Online

®

Yinland [
Revenue
‘ Q Service [

Registration No 3520263914403

Period : 01-Jul-2017 - 30-Jun-2018

Contact No: 00923218473166 Due Date : 30-Nov-2018
o
1000000444 .
Description ._;n Code Amount —”‘1
Net Assels Current Year 703001 32,906,529.00 |

Print Date: _ Sat, 15 Dec 2018 15:55:32
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This is not a valid evidence of being a "filer* for the purposes of clauses (23A) and (35C) of sections 2 and 181A.
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