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NDEPENDENT AUDITORS' REPORT

0 thc me . . .
embers Shaff Securities (Private) Limited

Re .
Port on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Shaffi Securities (Private) L;m't;(f{ (Sli
Company), which comprise the statement of financial position as at June 30, 2021, a s in
Statement of profit or loss, the statement of comprehensive income, the statcmcnt.of chang 8 n
?q“it)', the statement of cash flows for the year then ended, and notes to the ﬁnancml.statcm;n .
‘ncluding a summary of significant accounting policies and othet explanatory information, an we
state that we have obtained all the information and explanations which, to the best of our
knowlcdgc and belief, were necessary for the purposes of the audit.

In our opinion and to the best of sur information and according to the explanations given to us,
the statement of financial position, the statement of profic or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash ﬂ().\\'s
together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies Act, 2017
(NIX £ 2017), in the manner so requited and respectively give a true and fair view of the state of

the Company's affairs as at June 30, 2021 and of the profit, other comprehensive income, the
changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (IS.\s) as
applicable in Pakistan. Our responsibilities under those standards are further described i the
~Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Etbics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropnate to provide a basis for our opinion.

Information Other Than the Financial Statements and Auditor’s Report Thereon
Management is responsible for the other information. The other information compnses the

information ircluded in the Annual Report, but does not include the financial statements and our
auditor’s repo:t thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the othgr

information and, in doing so, consider whether the other information is materially inconsistei|t
with the financial statements or our knowledge obtained in the audit or otherwise appeats to be

A MEMBER OF IECnet, A NETWORK OF INDEPENDENT ACCOUNTING FIRMS

79 C-1 Guiberg 111, LAHORE, Pakistan.
Mabiic no: +92 (0)321-8443673, 0335-4740000. Email: aslam.fca@gmail.com. URL: www.icenet.com.pk
Other OtYices: Karachi — Peshawar - Islamabad
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Responsibilities of Management and Board of Ditectors for the Financial Statements

Management is tesponsible for the preparation and fait presentation of the financial statements in
accordance with accounting and tepotting standards as applicable in Pakistan and the
tequitements of the Companies Act, 2017 (XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whethet due to fraud of etror.

In preparing the financial statements, management is tesponsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Respousibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of. assurance, b‘..xt
is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the econorhic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audic evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
rclatf:d to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a matetial uncertainty exists, we are required
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Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that, in our opinion:

N Broges bocks of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

b) The statement of financial position, the statement of profit or loss, the statement o}f

comprehensive income, the statement of changes in equity am% the statement (?f ca}s1

flows together with the notes thereon have been drawn up in conformity with the

Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and
returns;

c) Investments made, expenditure incurred and guarantees extended during the year were

for the purpose of the Company’s business;

d) No zakat was deductible at source under the zakat and Ushr Ordinance, 1980 (XVIII of
1980); and

¢) The Company was in compliance with the requirement of section 78 of the Securitic§ Act
2015, and the relevant requirements of Securities Brokers (Licencing and Operations)
Regulations, 2016 as at the date on which the Financial Statements was prepared.

The engagement partner on the audit resulting in this independent auditor’s report is Mr.
Muhammad Aslam Khan.

IECnet S.K.S.S.S. \
Chartered Accountants °.
Lahore

Date: October 02, 2021
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SHAFFI SECURITIES (PVT) LTD.

Financial Statements

For the Year Ended 30 June 2021
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30 Jung 20, Cial Position

Current assets
Trade debts < net
Prepayments and advances
Short term investments

Cash and bank balances

EQUITY & LIABILITIES

Share capital and reserves

Issued, subscribeq and paid-up capital
Unappropriated profit/(Loss)

S
Unrealized surplus / (deficit) on re-measurement
O+ nvestments measured a¢ Fvoci
Long-term loan

Total equity

Current liabilities
Trade and other pavables

Short-term borrowings

Provision for taxation

Centingencies and commitments

-
Bt anrexea

\

W IAS

Chief Executive Officer

' ntes frome 1 20 37 form an integral part of thest financial statements,

Note

o NS W

10
11
12

13

74

15
16
17

Rupees Rupees
578,062 642,599
6,020,000 6,020,000
20,533,912 19,605,539
4,056,024 4,056,024
31,187,998 30,324,162
1,667,181 457,046
2,457,166 681,612
50,791,777 27,333,808
1,804,623 5,393,900
56,720,747 33,866,366
87,908,745 64,190,529
75,100,000 57,500,000
(60,613,870) (71,679,935)
16,453,912 15,525,539
39,140,440 44,165,440
70,080,482 45,511,044
2,306,358 2,524,485
15,521,906 16,155,000
17,828,264 18,679,485
87,908,745 64,190,529
Director
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¢ Yeqr ended June 30, 2021

(PRIVATE) LIMITED

Opcnmxg revenye

Gﬂiﬂ/@oss) on sy

le of sho
Unre

alized 8ain/ (loss)
INvestments

it term investments

On remeasurement of

classified at FVTPL

Oper«mng and admunisteative expenses
Opcrating profit / (loss)

Financial charges
Other income and losses

Profit / (loss) before taxation

Taxaton
Profit/ (loss) for the year

Eamings/(loss) Per share - basic

The annexed notes from

Chief Executive Officer

11037 form an integral part of these financial’statements.

Note

19

20

21
22

23

24

2020
2021 Kgpom
Rupees
' 3,088,790
g 27,196,870
1,108,075 ,
934,733 (21,739,134)
10,934,75!
- 8,546,526
17,461,052
(5,667,396) (4,7:;1,:;;)
11,793,655 3,749,
(43,285) (9,146,514)
3'597 28,778
11,753,967 (5,368,161)
687,903 801,347
11,066,065 (6,169,508)
147 (1.07)

LA/\ N —

T
Director
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ensive Income

Sﬁtatemcm of Compreh
For he year ended June 3 0, 20271

e

2020
2021 Rupees
Note Rupees
i (6,169,508)
Proﬁt/(loss) for the year e
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss 47,306
7 447, g
928,373
.LTﬂfC«’l]JZk‘d gan / (loss) during the period in the market value of
Investments measured at FVOCI
5,722,202)
Total comprehensive income/(loss) for the yeat e o=

The anrexed notes from 1 10 37 form an integral part of these financial statements.

\ 4

byer

Director

S=3 2
Chief Executive Officer
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Unrealized
surplus / (deficit)
Issued, subscribed ) on fc- al
and paid-up Inappropriated measurement of Tota
capital profit/ (oss) investments
measured at
FVOCI
..................... Rupees...cmmiienn
Bﬂlancc as at Ju
30,
June 30, 2019 57,500,000 (65,510,427) 15,078,233 7,067,806
Total comprehensive income for the year
Profit/ (Loss)for the year (6,169,508) ‘ (6,169,508)
Other comprehensive incomc/(]oss) . 3 447 306 \ 447306
=~ Bala - (6,169,508) 447,306 (5,722,202)
nce as
G as at June 30, 2020 57,500,000 (71,679,935) 15,525,539  adent b
Total comprechensive income for the year
]SS »of s S
sy 17,600,000 - : 17,600,000
Profit/ (Loss)for the year’ _ 11,066,065 = 11,066,065
Other comprehensive income/ (loss) . _ 928,373 928373
17,600,000 11,066,065 928,373 29,594,437
Balance as at June 30, 2021 75,100,000 (60,613,870) 16,453,912 30,940,042

The annexed notes from 1 to 37 Jorm an integral part of these financial statements.

Qf/ﬂ N~

Director

(n Chicf Executive Officer
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} s est §

thlcl]h(‘d 1 o

Dividend in

0ss / | i
/7 (8ain) on short-term nvestments
C()n'lL‘

Interest expense

o .
Peradng profit before working capital changes
(Incrcasc)/dccrcasc in current assets
Trade debrs - net

Deposits and prepayments

Incrcasc/(dccrcase) in current liabilities
Trade and other payables

Cash generated from / (used in) operations

" .
Pr T isiti i

oceeds from net sales of / (acquisition of) short-term investments
Dividends received

Interest paid
Taxes paid

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and equipment
Increase in share capital

Increase in long-term deposits

O Net cash generated from / (used in) investing activities
' CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from Director Loan
Proceeds from running finance facility

Net cash geaerated from / (used in) financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The annexed notes from 1 fo 37 form an integral part of these financial statements.

._.«ggz\i't“

Chief Executive Officer

(ITED
2020
2021 Ropees
N Rupees
ofe
' (5,368,161)
11,753,967
71,018
64,537 124,398
77,170 27196570
(1,108,075) 730,434
<lo,934,:32 2411465
s || ot
— 28
(16,350,964) 1,472'133)
(4,596,997) (3,895,
(1.287 304) (494,414)
(1,803,743) 869,046
(218,127) 1,687,289
(3,309,174) 2,061,921
(7,906,171) (1,833,512)
(11,415,163) (2,086,193)
4,493,148 2,411,465
(43,283) (9,146,512)
(659,714) (366,023)
(7,625,012) (9,187,263)
(15,531,183) (11,020,775)
& (13,801)
17,600,000
- 50,000
17,600,000 36,199
(633,094) 12,664,969
(5,025,000) 3,625,000
(5,658,094) 16,289,969
(3,589,277) 5,305,393
5,393,900 88,507
12 1,804,623 5,393,900

7

)

Director

e |
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22,

2.3.

STATEMENTS

. anuary 2, T &
. Securi tivate) Limited (the “"Company") was incorporated in Pakistan Oﬂ'J he Comp:m)"s
1 Private limiteq ompany, limited by shates, under the Companies Ordinance, 1984 . Tu’ raban-e-
rc.gls[crtd office js situated a¢ Room No 201: Second Floor, Stock Exchange Buﬂding’_ i l\h:-lsz:REC")
:\1\\‘an-c-lqbal, Lahore. The Company is a holder of Trading Rights Entitlement Ccmﬁcnlc.( ment
of Pakistan Stock Exch:mgc Limited. The Company is principally engaged in the business F)fxnvcs[f =
advisory, Purchase and sale of Securities, financial consultancy, brokerage, underwriting, portio
management and securities tescarch.

Shafg Securities ®

BASIS OF PREPARATION

Statement of compliance
These financial statements have been prepared in accordance with the accounting and reporting
. . . H 1 J ‘ ; i )I ‘v‘; ’
standards a5 applicable in Pakistan. The Accounting and reporting standards as applicable in Pakistan
comprises of:

- Financial Report_ing Standard for Small arid Medium Sized Entities (IFRS for SMEs) issued by the
Internationa] Accounting Standards Board (IASB) as notified under the Companies Act, 2017, ﬂfld
Provisions of ang directives issued under the Companies Act, 2017, and relevant provisions of the
Securities Brokers (Licensing and Operations) Regulations 2016 (the "Regulations").

In case requirements differ, the provisions or directives of the Companies Act, 2017 and/or the
Regulations shall prevail,

Accounting convention
These financial statements have been prepared under the historical cost convention, except:

- Ilnvestments in quoted equity secuities (whether classified as assets at fair value through profit or
loss, or at fair value through other comprehensive income), which are cacried at fair value;

- Investments in unquoted equities, measured at fair value through other comprehensive income:

- Investments in associates, which are recorded in accordance with the equity method of accounting

for such investments; and
- Derivatve financial instruments, which are marked-to-market as appropriate under relevant

accounting and reporting standards.
Functional and Presentation currency

Items included in these financial Statements are measured using the currency of the primary ccononuc
environment in which the Company operates. These financial statements are presented in Pak Rupees

which is the Company’s functional and presentation currency.

Scanned with CamScanner



https://v3.camscanner.com/user/download

).

ting estimates and judgments

Account

4

he prcpm'ation of ﬁ(?ancial smtcmc.ntS in conformity with approved accounting standards rcqui.ICS
managfmtm to make judgments, estimates and assumptions that affect the npplicmon of accounting
poﬁcif-‘ and the reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions ate continually evaluated and are based on historical experience as well as
cxpccmdons of futute events and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making judgments about the carrying values of

assets and liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates.

Areas involving a higher degree of judgment or cémplexity, ot areas where assumptions and estimates
are significant to the Company's financial statements are as follows:

Estimates of useful lives and residual values of items of property, plant and equipment (Note 5);

) Estimates of useful lives of intangible assets (Note 0);

(1) Allowance for credit losses (Note 4.5.4);
(4 () Fair values of unquoted equity investments (Note 7);
® Classification, recognition, measurement / valuation of financial instruments (Note 4.3); and

(vi) Provision for taxation (Note 17)

New standards, amendmen.ts / improvements to existing standards (including
interpretations thereof) and forthcoming requirements

1. Amendments to approved accounting standards and interpretations which became effective during
the year ended June 30, 2021

During the year, certain new accounting and reporting standards / amendments / nferpretations
became effective and applicable to the Company. However, since such updates were not considered
to be relevant to the Company's financial reporting, the same have not been disclosed here.

2. New / revised accounting standards, amendments to published accounting sandards and
interpretations that are not yet effective.

The following International Financial Reporting Standards (IFRS Standards) as notified under the
Compacies Act, 2017 and the amendments and interpretations thereto will be effective for accounting
periods beginning on or after the date specified below;

. Amendment to IFRS 3 'Business Combinations’ - Definition of a Business (effective for business
combinations for which the acquisition date is on or after the beginning of annual period beginning
on or after January 01, 2020). The IASB has issued amendmeats aiming to resolve the difficulties
that arise when an eatity determines whether it has acquired a business or a group of assets. The
amendments clasify that to be considered a business, an acquired set of activities and asscts must
include, at a minimum, an input and 2 substantive process that together significantly contribute to
the ability to create outputs. The amendments include an election to use a concentration test. The
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Maton of Financial Statements' and [AS .
ates and Lrrors' (effective for annual perods bcg@
neats are intended to make the definition of.m.ﬂm'rml
Wded to alter the underlying concept Of“‘“tc"éhty "
S0 issued guidance on how to make materiality )u’ dards.
Putpose financial statements in accordance with IFRS Stand:

Y to affect the financial statements of the Company.

- it = IRS 16 is
Intmlcst rate benchmark teform which amended IFRS 9, IAS 39, IFRS 4, IFRS 7 and IFRS
applicable f

" ) . 21, with carlier
Of annual financig] periods beginning on or after January 01, 2021,

a1 . for
application permitted. The amendments

. i account
introduce a practical expedient to acco
modification

if a change results directly from IBOR reform and
In these cases, changes will be accounted for by
practical will apply under IFRS 16 for lessees .thl:_
required by IBOE reform. The amendments also allow. a SCI'ICS o

gular, strict rules around hedge accountings for hedging rdﬂtiOﬂShle d““g)’
the interest rate benchmark reforms. The amendments apply retrospectively with carlier
Permitted. Hedging relétionships previously discontinued solely because of changes

N 3 ] ; o . 5 Ar¢ not
m the reform will be remnstated if certain conditions are met. The amendments arc
ct the financial statements of the Company.

s of financial assets or liabilities
occur on an ‘cconomically equivalent’ basis.
updating the effective interest rate. A similar
Accounting for Jease modification
exempuons from re
affected by
application
resulung fro
likely to affe

- Amendments to IFRS-16- IASB has issued amendments to IFRS 16 (the amendments) to provide
practical relief for lessees in accounting for rent concessions. The amendments are effective for
periods beginning on or after June 01, 2020, with ecarlier application permitted. Under the standard’s
previous requirements, lessees assess whether rent concessions are lease modifications and, if so,
apply the specific guidance on accounting for lease modifications. This generally involves
remeasuring the lease liability using the revised lease payments and 2 revised dis
of the effects of the COVID-19 pandemic, and the fact that many lessees
for the first time in their financial statemnents

count rate. In light
are applying the standard

» the Board has provided an optional practical
expedient for lessees. Under the practical expedient, lessees are not required to assess whether

cligible rent concessions are lease modifications, and instead are permitted to account for them
they were not lease modifications.

as 1f

The practical expedient introduced in the 2020 am
which any reduction in lease
the light of persistence of
extended the practical expedi
lessees to apply it to rent co
before June 30, 2021.

endments only applied to rent concessions for
payments affected payments originally due on or before June 30, 2021. In
economic challenges posed by COVID-19 pandemic, the Board has
ent for COVID -19 related to rent concessions by one y

ear i.¢. permitting
ncessions for which any reduction in lease payments or

iginally duc on or

Rent concessions are eligible for the practical expedient if they occur as a direct consequence of the
COVID-19 pandemic and if all the following criteria are met:
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Ua.ssmcnuon of liabilities as cugr |
o bcgmnmg " § as current or non-current (Amendments to IAS 1) cffects b dded
nor ¥ | A P
P o aflc‘r_]'fmum)v 01, 2022. These amendments in the standards have t of
o e fii When a liability is classified as curtent. The standard also amends the aspec f
’ o ity ¥
o .:'lblhl) as non-curtent by requiring the assessment of the entty's right at the cnd»o
g |

- 8 peniod to defer the settlement of liability for at least twelve months after the reporting

- An entity ' o
peciod atity shall apply those amendments retrospectively in accordance with IAS 8. I'he
amendments g tkely |

re not likely to affect the financial statements of the Company.

i On.(‘,rou.s C_OnFYQCtS — Cost of Fulfilling a Contract (Amendments to IAS 37) effective for the annual
period beginning on or after January 01, 2022 amends IAS 1 by mainly adding paragraphs which
cl.mﬂcs what comprise the cost of fulfilling a contract, Cost of fulfilling a contract is relevant when
determining whether a contract is onerous. An entity is required to apply the amendments (O
contracts for which it has not yet fulfilled all its obligations at the beginning of the annual reporting
penod in which it first applies the amendments (the date of initial application). Restatement of
comparatve information is not required, instead the amendments requirc an entity (o recognize the
cumulative effect of initially applying the amendments as an adjustment to the opening balance of
retained earnings or other component of equity, as appropriate, at the date of inital application.
The amendments are not likely to affect the financial statements of the Company.

Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16) effective
for the annual period beginning on or after January 01, 2022 clarifies that sales proceeds and cost of
items produced while bringing an item of property, plant and equipment to the locaton and
condition necessary for it to be capable of operating in the manner intended by management ¢.g.
when testing etc., are recognized in profit or loss in accordance with applicable Standards. The

. The

entity measures the cost of those items applying the measurement requirements of IAS 2
standard also removes the requirement of deducting the net sales proceeds from cost of testing. An

entity shall apply those amendments retrospectively, but only to items of property, plant and
equipment thar are brought to the location and condition necessary for them to be capable of
operating in the manner intended by management on or after the beginning of the carliest period
presented in the financial statements in which the entity first applies the amendments. The entity
shall recognize the cumulative effect of initially applying the amendments as an adjustment to the
opening balance of retained earnings (or other component of equity, as appropriate) at the
beginning of that earliest period presented. The amendments are not likely to affect the financial

statements of the Company.

2.5.3. AnnualImprovements to IFRS standards 2018-2020:

standards 2018-2020 are effective for annual reporting

The following annual improvements to 1IFRS
periods beginning on or after January 01, 2022.
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The objective
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exchad Iment pattially amends Tlustrative Example 13 accompany
uding e Ess

ng the llustration of teimbursement of leasehold improvements by the Jesvor.

of the ame -t i 248 ntves.
amendment is to resolve any potential confusion that might arise in lease incet

a IAS T . FTAC ‘or entities to
S 41 < The amendment removes the tequirement in paragraph 22 of IAS 41 for |
‘ : . . b 2 nresent value
exclude taxaton cash flows when measuning the fair value of 2 biologtcal asset using a presen

technigue.
The above amendments are not likely to affect the financial statements of the Company.
3. INITIAL APPLICATION OF IFRS 16

The Company financial statement’s has no impact of the International Financial Reporting Standard
(IFRS) 16 Leases.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all years presented.

41 Property and equipment

Items of property and equipment are stated at cost less accumulated depreciation (if any) and
impairment losses (if any). Cost includes expenditure that is directly attributable to the acquisition of
the items.

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company and its cost can be
measured reliably. The carrying amount of the replaced part is derecognized. All other repairs and
maintenance are charged to the statement of profit or loss account during the year in which they are
incurred. Si.lbscquent costs are included in the asset’s carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Company and the cost of the item can be measured reliably. Where such subsequent
costs are incurred to replace parts and are capitalized, the carrying amount of replaced parts is
derecognized. All other repair and maintenance expenditures are charged to profit or loss during the
year in which they are incurred.

Depreciation on all items of property and equipment is calculated using the reducing balance method,
in accordance with the rates specified in note 5 to these financial statements and after taking into
account residual value, if material. Residual values and useful lives are reviewed and adjusted, if
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i «or) is included
and ) cween net dlspos"‘ proceeds and the carrying amount of the asset) 1s 10
1038 accoun i the year in whj

ch the asset is derecognized.

The assets’ residual values,
APpropriate, 5

Cquip m

asted if
o ) e and adjuste
depreciation methods and useful lives are reviewed, f property and
- . 1 51 r
t each financia] yeat end. The .Company's estimate of residual value of prop
entas at June 30, 2021 did not require any adjustment,

4.2

Im.mgiblc assets

’

P
Intangible assets with indefinite useful lives, including Trading Right Entitlement Certificate ("1 l(l',(; )
are stated at cost less accumulated impairment losses, if any. An intangible asset is considered as hmf'm.g
an indefinite useful life when, based on an analysis of all relevant factors, there is no foresecable limit
to the period over which the asset is expected to generate net cash inflows for the Company. An

‘ntangible asset with an indefinite useful life is not amortized. However, it is tested for impairment at
each balance she

et date or whenever there is an in
e . . . .
-0sses on disposal of intangible assets, if any
year in which the assets are disposed of.

dication that the asset may be impaired. Gains or
» are recognized in the profit and loss account during the

121 Membership cards and offices

This is stated at cost Jess impairment, if any. The car
assess whether it is in excess of jts recoverable amou
recoverable amount, it is written down to its estimat

rying amount is reviewed at each reporting date to

nt, and where the carrying value exceeds estimated
ed recoverable amount.

Investment property

Investment properties are held for capital a
Lransaction costs.

ppreciation and are measured trunally at its cost, mcluding
Subsequent to initial reco

gnition, investment properties are measured a
date. The changes in fair

t fair value at each reporting
value are recognized in the statement of profit o

r loss.

44. Investment in associates

Associates are all entities over
Investments in associates where t
equity method of accounting, Under the equity me
initially recognized at cost and the carrying amo

recognize the Company's share of the associate's p
share of the post-

which the Company has significant influence but not control.

he Company has significant influence are accounted for using the

thod of accounung, investments in associates are
unt of investment is increased or decreased to
Ost-acquisition profits or losses in income, and its
acquisition movement in reserves i recognized in other comprehensive income.
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C"“‘P““),classmcs its financial assets in the following three categories

a 3 A

(a) Financial assets measured at amortized cost;

®)  Financial assets measured at fair value through other comprehensive InCOme
© Financial assets measured at fair value through profit or loss (FVTPL).

(FVOC); and

a) Financial assets measured at amortized cost

A financial asset is measured at amortized cost if it is held within business model whose objectve s (0
hold assets to collect contractual cash flows, and its contractual terms give rise on specified dates to
> cash flows that ace solely payments of principal and interest on principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly
attributable to the acquisition or issue thereof.

b) Financial assets at FVOCI
A financial asset is classified as at fair value through other comprehensive income when either:

() It is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets and its contractual terms give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding; or

(@) It 15 an investment in equity instrument which is designated as at fair value through other
comprehensive mcome in accordance with the irrevocable election available to the Company at
initial recognition. Such financial assets are initially measured at fair value plus transaction costs that
are directly attributable to the acquisition or issue thereof.

c) Financial assets at FVTPL

A financial asset shall be measured at fair value through profit or loss unless it is measured at
amortized cost or at fair value through other comprehensive income, as aforesaid.
Such financial assets are initially measured at fair value.

4.5.2. Initial recognition

The Company recognizes an investment when and only when it becomes a party to the contractual
provisions of the instrument evidencing investment.

Regular way purchase of investments are recognized using settlement date accounting i.e. on the date
on which settlement of the purchase transaction takes place. However, the Company followk\trade
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sale (rcvcrsc-rcpo) of marketable securties (n¢ 5 iods of

ystem are entered into at contracted rates for SPCC'ﬁ‘:d P[Li:)lns are
¢ agreements in tespect of teverse repurchase tmn's:lc i
able. The difference between purchase and resale price is teeated as income i
ansactions in marketable transactions / margin trading system and srered ¢4

over the life of the reverse repo agreement.

4.5.3, Subscqucm measurement

a) Financial assets measured at amortized cost

These assets are subsequently measured at amortized cost (determined using the cffective mnterest
method) less accumulated impairment losses.

"Interest / markup income

, foreign exchange gains and losses and impairment losses arising from such
fu

nancial assets are recognized in the profit and loss account.

b) Financial assets at FVOCI
These are subsequently measured at fair value less accumulated impairment losses.

A gain or loss on a financial asset measured at fair value through other comprehensive income is
recognized in other comprehensive income, except for impairment gains or losses and foreign
exchange gains and losses, until the financial asset is derecognized or reclassificd. When the financial
asset is derecognized the cumulative gain or loss previously recognized in other comprehensive income
is reclassified from equity to profit or loss as a reclassification adjustment (except for investments m
equity  instrumeats  which  are designated as  at  fair
comprehensive income in whose case the cumulative gain or loss previously recognized in other

comprehensive income is not so reclassified). Interest is calculated using the effective interest method
and is recognized in profit or loss.

value  through  other

c) Financial assets at FVTPL
These assets are subsequently measured at fair value.

Ner gains or losses arising from measurement of such financial assets as well as any interest income
accruing thereon are recognized in profit and loss account.
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credit ]Os:)zr:;::il:i: i}:tee‘-s:ge approach to measure all.owance for credit losses, USi:;ch:inc‘z)xS[:-C?;.lcl ‘:

Company’s expected ;red? llire l.lndcx.' IFRS 9, for financial assets measured at nfm(:lr S shasi

related 1 s’ oo t. 0ss impairment mo<.iel reflects the present value o a' ca Bt of &
o ents, either over the following twelve months, or over the expected life

ﬁnax?cxal instrument, depending on credit deterioration from inception. The allowance / provision for

credit losses reflects an unbiased, probnbili[y-wcigmcd outcomes which considers multiple scenarios

based on reasonable and supportable forecasts.

Where there has not been a significant decrease in credit risk since initial recognition of a financial
instrument, an amount equal to 12 months expected credit loss is recorded. The expected credit loss is
computed using a probability of default occurring over the next 12 months. For those instruments
with a remaining maturity of less than 12 months, a probability of default corresponding to the

remaining term to maturity is used.

When a financial instrument experiences a significant increase 1n credit nsk subsequent to origination
but is not considered to be in default, or when a financial instrument is considered to be in default,

expected credit loss s computed based on lifeume expected credit losses.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition, and when esumating expected credit losses, the Company considers reasonable and
supportable information that is relevant and available without undue effort or cost. This includes both
quantitative and qualitative informaton and amalysss, based on the Company's historical experience and
informed credit assessments, including forward-looking information.

able forceasts of future events and

Forward-looking information includes teasonable and support
y be reflected through

economic conditions. These include macro-economic ntormation, which ma
qualitative adjustments or overlays. The esumaton and application of forward-looking information

may require significant judgment.

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying
amount of the assets. The gross ing amount of a financial asset is written off when the Company
has no reasonable expectation of recovering a financial asset in its entirety or a portion thereof. The
Company makes this assessment on an individual asset basis, after consideration of multiple historical
and forward-looking factors. Financial assets that are written off may still be subject to enforcement
activities in order to comply with the Company's processes and proceduzes for recovery of amounts

due.
Non-financial assets
The carrying amounts of non-financial assets are assessed at each reporung date to ascertan whether

there 15 any indication of impairment. If such an mdicaton exists, the asset's recoverable amount -
defined as the higher of the asset's fair value less costs of disposal and the asset's value-n-usf\present
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of the impairment loss.
For the purpos s3es e . :
purpose of assessing impairment, assets are grouped into cash-generating units: the lowest

levels for which there are separately identifiable cash flows.
4.6.  Offsetting of financial assets and financial liabilities

Financial assets and liabilities are off-set and the net amount is tepotted in the statement of financial
position if the Company has a legal right to set off the transaction and also intends either to settle on a

net basis or to realise the asset and settle the Liability simultaneously.

47.  Trade debts and other receivables

Trade debts and other receivables ate stated initially at amortised cost using the effective interest rate

method.
Provision is made on the basis of lifetime ECLs that result from all possible default events over the

expected life of the trade debts and other receivables. Bad debts are written off when considered

irrecoverable.
4.8.  Cash and cash equivalents

Cash and cash equivalents are carried at cost and include cash in hand, balances with banks in current
and deposit accounts, stamps in hand, other short-term highly liquid investments with original
maturities of less than three months and short-term running finances.

4.9.  Borrowings

Borrowings are recognized initially at fair value, net of attributable transaction costs incurred.
Borrowings are subsequently carried at amortized cost; any difference berween the proceeds (ner of
transaction costs) and the redemption value is recognized in the statement of profit o loss account
over the perod of the borrowings using the effective interest method.

4.10. Trade and other payables
Trade and other payables are recognized initially at fair value plus directly attributable cost, if any, and
subsequently measured at amortized cost using the effective interest method. They are classified as

current if payment is due within twelve months of the reporting date, and as non-current otherwise.

4.11.  Staff retirement benefits

The Company did not have any retirement benefits plan.

4.12, Taxation

.

Income tax expense comprises current and deferred tax.
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Provision for current taxation 18 based on taxable income for the year determined in accordance with
the prevailing law for taxation of ncome. The charge for current tax 13 calculated using rates enacted
or substantively enacted at the reporting date, and takes ito account fax credits, exemptions and
rebates available, if any. The charge for current tax also includes adjustments, where necessary, relating

to priot yeats which arise from assessments framed / finalized during the year.
Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporasy
differences at the reporting date between the tax base and carrying amount of assets and liabilsties for

financial reporting purposes

Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax
assets are recognised for all deductible temporary differences and carried forward unused tax losses, to
the extent that it is probable that future taxable profit will be available against which the deductble
temporary differences and carried forward unused tax losses can be utilized. Carrying amount of all
deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realised.

Deferred tax assets and liabilities ate measured at the tax rates that are expected (o apply to the period
when the asset is realized or the liability is settled, based on the tax rates that have been enacted or
substantially enacted by the reporting date.

Deferred tax is charged or credited in the statement of profit or loss account, except in the case of
ems credited or charged to comprehensive income or equity, in which case it 1s included 1n
comprehensive income or equity.

4.13. Provisions

Provisions ate recognized when the Company has a present legal or construcuve obligation as a result
of past event and it is probable that an outflow of economic benefits will be required to settle the

obligaticn and a reliable estimate can be made. Provisions are reviewed at each reporting date and
zdjusted to reflect the current best estimate.

4.14.  Revenue recognition

Revenue i i ; -
2 enue is recognized to the extent that it is probable that economic benefits will flow to the
om . . ..
pany and thc‘amoum of revenue can be measured reliably. Revenue 1s measured at the fair value

of the i i ' , _ ,
.consxd‘erauon received or recevable, net of any direct expenses. Revenue s recognized on the
following basis:

. Baa o ; . .
o .deragc. and commission income is recognized when brokerage services are rendered.
- D , " . ; e ;
1dend income is recognized when the right to receive the dividend is established.
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vear-cnd exchange rates of monetary assets and liabilities denominated in foreign currencies are

yeaured in mncome.
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Derivative financial instruments

4.21.
essratre Snancal i . L~ i L 2 . :
Dervanve Snancial instraments are récognized at their fair value on the date on which a derivatve
contract is entered into. Subsequently, any changes in fair values arising on marking to market of these

1ts are taken to the profit and loss account.

22. Related party transactions

iavolving related parties arising in the normal course of business are conducted and

that are not less than market.
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o a2t ratel
& &0 T3 th

Scanned with CamScanner


https://v3.camscanner.com/user/download

5

PROPERTY AND EQUIPMENT

2021 e T RS
- Accumulated Depreciation Net book value Rate of
Cost ) Asat30Junel o 4¢30 June dep
Description Transferred from . As at 30 June As at1 July 2020 For the Year Adjustments 2021 2021
A Maown.“:_u. leased to owned Additions Dispaosals 2021
assets
Rupees 42.114] 10%
Dvned 364,230 317,436 e . sl 3731] _10%
Fumniture and fixtures 364,230 - - - wx..«wo 2,765,405 59,303 s 2,824,708 533,73 \||L
Office equipment 3,358 439 - - - w.WNw,:@c ,NNO'NNO 554 2 220,783 2,217 20%
Vehicles 223,000 - - - =) 2 578,062
_ 3,945,669 - - - 3,945,669 3,303,070 64,537 - 3,367,607 s
2020
Cost Accumulated Depreciation
Description Transferred from Net book valuc Ra
i te of
As at1 July 2019| leased to owned Additions Disposals Avst30 June As at1 July 2019 For the Year Adjustments As 2t 30 June as at 30 June
2020 2020 dep
asscts gg
Owned
Fumiture and 364,230 - . z 364,230 312,237 5,199 - 317,436 46,794] 10%
- = - 5 5 o
Ca __ g o nt u.“w,.“ Mw_ﬂ - 13,801 - 3,358,439 2,700,279 65,126 - 2,765,405 593,034 10%
Vehicles 223,000 | - - - 223,000 219,536 693 x 220
3,931,868 - 13,801 - 3,945,669 3,232,052 71,018 S 2771 20%
_ 2 ~ 3,303,070 642,599
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NGIBLE ASSETS 2021 2020
Al ,
¥ Note
Rupees Rupees
fdng Raghts Entitlernent Certificate ("TREC") 61 1,920,000 1,920,000
geoms - PS5 3,100,000 3,100,000
pMEX Mermbership Card 1,000,000 1,000,000
: 6,020,000 6,020,000
/ Impairment 62 ) )
6,020,000 6,020,000

Pursuant to the Stock Exchange (Corporanzation, Demutualization and Integration) Act, 2012, stock exchanges operanng as

uted companics wete convetted to public limited companies. Ownership rights in exchanges were segregated from
pany recesved shares of the

6.1

guarantee lirm
the tight to wrade on an exchange. As a result of such demutualization and corporatization, the Com)

relevant exchange and a Trading Rights Entitlement Certificate ("TREC") against its membership card.

62 The TREC has been recorded as an indefinite-life intangible asset pursuant to the provisions and requirements of [AS 38. As
the TREC is not a commonly tradable instrument, the value approved by the Board of Directors of the Pakistan Stock
Exchange Limuted ("PSX") post-mutualization was used as the initial value of the intangible. The TREC, which has been

pledged with the PSX to meet Base Minumum Capital ("BMC") requirements, is assessed for impairment in accordance with

> relevant approved accounting standards.

7 LONG-TERM INVESTMENTS

Investments at fair value through OCI

LSE Financial Services Limited (unquoted) - at fair value 7.1 19,605,539 19,158,235
Adjustment for remeasurement to fair value 928,373 447,306
20,533,912 19,605,539

7.1 As a resut of the demutualization and corporatization of stock exchanges as detailed in note 6.1, the Company recerved
843,975 shares of LSE Financial Services Limited. Of these, 60% (506,385 shares) were held in a separate Central Deposnory
Company Limited ("CDC") sub-account, blocked until they are sold to strategic investors, financial institutions and/cr the
general public. The remaining shares (40% of total, or 337,590 shares) were allotted to the Company.

These shares arc ncither listed on any exchange nor are they actively traded. As a result, fair value has been estimated by
reference to the latest break-up or net asset value per share of these shares notified by LSE Financial Services Limited (PKR
24.33/ per share, compared to PKR 23.23 / per share as at June 30, 2020). Remeasurement to fair value resulted in a gun of
4 PKR 928,373 (2020: PKR 447,306).

8 LONG-TERM DEPOSITS

Tndmg floors . 1,156,024 1,156,024
gi:f :/z::yz Z:: PMEX , 2,500,000 2,500,000
400,000 400,000

4,056,024 4,056,024

9 TRADE DEBTS

Considered good

Considered doubtful 9.1 1,667,181 457,046
77,170 124,398
1,744,351
Less: Provision for doubtful debts p 581,444
2 (77,170) .
) (124,398)
1,667,181 T
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) 'ﬂpcc,cd Joss model under 1FRS 9.
£

Opening balance (as at July 1)
Charged to profit and loss during the year

Amounts written off during the year

Closing balance (as at June 30)

10 PREPAYMENTS AND ADVANCES

Margin deposit
Receivable from NCCPL
Others

Income Tax refundable

10.1 Income Tax Refundable

Opening balance (as at.July 1)

Add: Current year additions

Less: Pror year zdjustment
Less: Adjustment against provision for taxation
Adjsumment against current year provision for taxation

Balance at the end of the year

11 SHORT TERM INVESTMENTS

Investments at fair value through profit or loss

Investments in listed securites

Shares with fair value of PKR 23,274,052 (2020: PKR 33,638,897 ) have been pledged with commercial banks for obtaining
facilinics NCCPL and PSX against margin requirements,

12 CASH AND BANK BALANCES

Cash in hand

Cash at bank
Proprietary Accounts
Client Account

‘[rade debts include PKR 159,943 receivable from related parties.

25

y Company holds client-owned SCCQﬁdcs with a total fair value of PKR 8,826,813/-(2020: PKR 330,412) as collateral against
ﬂ:; Jebts. Refer to note 4.7 for details arpund the Company's methodology for computing estimated credit losses under the

9.2 Movement in provision against trade debts is as under:

2021 2020
Note
Rupees Rupees
124,398 83,033
(47,228) 41,365
77,170 124,398
77,170 124,398
70,000
1,780,810 44,276
2,790
606,357 634,545
2,457,166 681,612
634,545 1,395,614
659,714 366,023
1,294,259 1,761,637
(429,036)
(325,745)
(687,903) (372,311)
606,357 634,545
50,791,777 27,333,808
50,791,777 21,333,808
finance
92,715 29,605
19,895 1,219,088
1,692,013 4,145,208
1,804,623 5,393,900

121  Cash at bank includes customers' assets in the amount of PKR 1,692,013 (2020: 4,145,208) held in designated pank accounts.
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/. scRIBED AND PAID-UP CAPITAL - -
y Note
Rupees Rupees
£ Aunbon‘zcd capital
000,000 (2020- 8,000,000) ordinary shares of PKR 10 each $0,000,000 80,000,000

Issued, subscribed and paid-up shate capital

22 0oy 22,5 00
2,250,000 (2020: 2,250,000) ordinary shares of PKR 10/ ¢ach, 1ssued 22,500,004 5000
for cash
3,500,000 (2020: 3,500,000) ordinary shates of PKR 10/- cach, 35,000,000 35,000,000
issued for consideranon other than cash.
75,100,000 57,500,000
133 Sharcholders holding 5% or mote of total sharcholding
Number of Shares Percentage
2021 2020 2021 2020
AL Ilvas Shafi 1,440,000 1,440,000 25.0% 25.0%
M. Ashfag Shaf: 2,383,000 1,480,500 25.8% 25.8%
A M. Ishtaq Shafi 374,000 374,000 6.5% 6.5%
AL Alraf Shafi 2,262,500 1,405,000 2. 4% 44"
M. Ikhlaq Shaf 107,000 407,000 %1% 1%
14 LONG-TERM FINANCING
Loan from Directors - unsecured 14.7 39,140,440 44.165,440
39,140,440 44,165,440

14.1 This represents a subordinated, interest-free loan obtained from Directors of the Company to fund short-rerm workmyg capiial
and orher aeceds. Documented terms of the loan indicate that the loan is not repay: able untl afrer June 30, 2021 I\Lp N ment
terms of the loan are such that the discounted value of the loan approximates proceeds received and. accordingl, the habihir

has been recorded at’proceeds received.

15 TRADE AND OTHER PAYABLES

et Trzde creditors 3 15.1 1,657,082 847,408
Accrued expenses 170,590 1,203,453
Worker welfare fund-Punjab 323,624 323,624
Others ’ 5,062

Auditor's remuneration payable 150,000 150,000
2,306,358 2,524,485

5.1 This includes PKR 1,178 (2020: PKR 790) due to related parties.

16 SHORT-TERM BORROWINGS

From:
Running finance 16.1 1,096,906
Loan from director 14,425,000 16,155,000
15,521,906 16,155,000

Ry

Ef v \k.n
O\ A M(/)
& v

{2
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av has sccured a rur Snance facikee fo L %
o dnance taahry trom Bank Al Habidy Linuted ro meer working capiral requirements e

running
the rare of 3monrh KIBOR + 25 per annum, pay thle guarterly

\ p— { PR § el
1 4 bimut of PKR 37 ulLon, cares mark-up at

Iy 18 secared aganst pledeed shares Al e the roreraasl : . q
faciit aganst pledged shares as well as the personal guaraniee of all of the ( ompany's Directors.
2020 J

2021
/ s]ON FOR TAXATION Note
oV’ Rupees Rupees
. 325,745

/ et at the beginning of the yeat
dd: Current Year Provision 687,903 372311
687,903 (98,056
Less: Adjustment agamst previous year advance tax - (325,745)
Adjustment agunst current year advance tax (687,903) (372,311)
( Balance at the end of the year P .

18 CONTINGENCIES AND COMMITMENTS

181  The Company made a deposit with 1SE Financial Services Limited i the amount of PKR 1206024 1o sccure tooms 1a
Faalabad and Sialkot. Due to ongoing litigation wath respect to the space, there 15 a contingency assoctated with the amount.

\Management 1s expectant of ather full recovery or obtaining room rights. Should ncither of these outcomes matenalize,

\lanagement intends 1o enforce recovery through all legal means avatlable.

the afore-noted, there are no connngencies or commitmients of the Company as ar June 30, 2021 (2020

Other than
19 OPERATING REVENUE
Brokerage income e ot
D:'v;:':n:i ncome 4,493,148 2,411,465
5,418,244 3,088,790
20 OPERATING & ADMINISTRATIVE EXPENSES
Darectors' remuneration 972000
Staff salasies and benefits 3.431,000 1,440,000
CDC znd NCCPL chasges 787,791 AR
Panung and stationery 6,900 19400
Telephone expenses 129,847 133,875
Elecmaity expenses 503,815 487,067
Entertzinment - 7,050
Computer expenses 12,050 15,086
Fec and subscrpuon 406,006 457,941
PSX charges 218,580 128,939
Bad Debis Expense (47,225) 41,365
Miscellaneous 4,095 33,986
Worker welfare fund-Punjab % 323,624
Auditor's remuneration 20.1 150,000 150,000
Depreciaion 5 64,537 71,018
5,667,396 4,796,951
20.1. Auditor's remuneration
Statutory audit 150,000 150,000
Certifications and other charges - -
150,000 150,000
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24,

JANCIAL CHARGES

2020
Rupee®

Bank ang Othe chay g](,ans
Mark up og MTs 8¢s 255,080
) a’1sacti0ns ot 24311 30,363
OTHER ING 18974 8,861,009
OMg /Lo - 9,146,514
SSEg 13285

28,778

Oug inco
m
TAXATION ¢
__'__,_3_'3?_7_ 28,778
3,597

Curn-nr t exp
¢
Nise / (“‘Com )
for .
. lhc)ear 372,311
Prior yeqypg 687,903 20,036
Thc tax ) bkt
Prov
78100 made in e financiy) 687,903 801,347
Clal stateme

Profit / g
0ss) after taxag g
aXation, attibutable ¢, ordinary sharel,
archolders 11,066,065 (6,169,508)

\\—Cl. w}-.
=3 Atcd ﬂvcmgc .
b ofctdina’}' shares in issye gur
uring the year 7,510,000 5,750,000

Eammungs per share
147 (1.07)

] hc C}ucf ELCCU A ) l ()72, 7
X uve ( mccf Of( . rec: (4 | 2
hc (,ompznv CIV d Nl ( () ,U: 0 “U”) [‘cn‘)un(‘r’\ri()ﬂ (l u‘i l
: S\ @ 4 ng the vear.
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F'NANC[A :
. INSTRUMENT BY
CATEGORY

Amortized

st
ASSETg = 24
4,056/
on'Currcnl asset - 20,533)912
0g term dcp(“l[s ) P -
ong term, i"\'CStmc,,t 4,056,024 20’533'912
- 43
248,9
C;"cm A8sets 50,791,777 531, 667,181
T Sterm investepys 2,457,166 S 1,850,810
Prﬂdc debts - neg 1’667,181 ] _ 1,804,623
crcpaymcnrs and advances 1,850,810 - . ’
ash ang bank balances 804,623 .
LIABILITIES 0.440
> on curreny Liabilitjes . 39,140,
Loan from Directors 39,140,440 i
Currcnt liabilin'gs _ 2,306)358
Trade and other Payables 2,306,358 - _ 15’521,906
Short term borrowing 15,521,906 B
2020
al
Amortized | puaer FVTPL Tots
cost
Rupees
ASSETS .
N::-currcnt assc.ts . ] ) 4,056,024
B R s 4 i 05,539 - 19,605,539
Long term investment - 19,605,
\(_(l
Current assets
Short-term investments 681,612 - 27,333,808 28,015,420
Trade debts - net 457,046 - = 457,046
Prepayments and advances 47,067 - - 47,067
Cash and bank balances 5,393,900 - - 5,393,900
LIABILITIES
Non current Liabilities
Loan &o@ Directors 44,165,440 5 - 44,165,440
Current liabilities
de and other payables 2,524,485 i
i poen o 16,155,000 T 2524485
Short term borrowing ,199, N
16,155,000
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. fn, -\(cum-( hae
Which a, Mewg, S Overa)) i
€ mo; . Cag TesY 13 . [ i b -
utablishcd ron:;mcd - hxct::i;" "‘Si‘ﬁns,mr’n:{ ;n!..y for the establishment and oversight of the l.x::‘\: Nt P(,h:"t
. oy y : ’
€ontrol oy, ;:n analy,, for err, Clivenegg ”ud"f‘"‘x and monitoning the Company ¥ e rr:.mcn( policies J.m ;
diseip) ed Thfl‘u&'. tr. ¢ the ricks faced by OUghout the year. The Company's sk mnn::;(m establish 17
NStructive cq, HUNG and man, o . %hc Company, to set appropriate risk limits anms to develop
Mtro) <T'"'"’m‘n(-nt “Ment standards and procedures, the Company a:’ obligatont:
n which ajl employees understand their roles an
T
::‘ C‘”“_le $ Activities . any
“tﬂbhshcd ade. S are EXposed tg 5 v dity risk. The ComP
Quate Procedureg to m Anety of financial risks: market risk, credit risk and liquidity
s anage ecach of these nisks as explained below.
< Markee risk
Marker g
SR s the rigk o y
changes ; SR that the valye of i - e aoppl
dcm.ﬁ:: N the credit rating of the C_or francal Instruments may fluctuate as a result of changes in m“k:vmcs supply wd
of sccuritics and/or cher nsatucr uf‘:hc nstruments, change in market sentiments, speculanve ac
. anges in lxqmuxry in the market.
Market gl €OMPaises of three types of g ice i
Pes of risk: currency risk, interest rate risk and other price risk.
27.2
27.2.1 Currcncy risk
Curreney g : : A
o - ' - orci,
l-'ndcrm?i " k ’In;]mnl) anises where reccivables and payables exist duc to transactions mdl [f gn
8 e Company is not exposed to major forcign exchange risk in this respe
27.2.2 Interest rate risk -
Yicld ngk ; . . ; . Interest rate risk 15
the o Z‘“‘;]xs the nisk of decline in earnings due to adverse movements of the letd i (],: lnn’;Lrust raes.
Sensit ‘that the value of the financial instruments will fluctuate duc to changes in market lf interest / mark-
; [-_-,l VIty to interest / mark-up rate risk arises from mismatches or gaps in the amounts © s this nisk by
N ) A i o . B age ” :
P ﬁa.t.d assets and Liabilities that mature or reprice in a given perod. The Company ﬂmwllib‘L
; t - AVETL D . cics.
matching the matusity / repricing of financial assets and liabilities through appropriate po
27.2.3 Price risk
. ) a 3 2 . . s in mntk‘-'(
Price risk is the risk that the fair value of financial instruments will fluctuate as a result of Ch.anll;‘-:l'n ; factors
. o % . . - 1 S = S Rl ’
Prices, whether such changes are due to factors specific to individual financial instruments (in c-l fi 5 ncial
: : : ; e e nancia
spedific to issuers of such instruments) or due to macrocconomic or other factor affecting simular
wmstruments being traded in the market.
- . . . . : 2 . ] > b > AV ‘-r()r.
The Company is exposcd to price nsk in respect of investments carried at fair value (W huh“r, i M:b:
sale investments or as instruments at fair value thsough profit or loss). Such price risk compriscs bot  the
risk that price of individual equity investments will fluctuate and the risk that there will be an "_‘dc'.\.-w‘du
movement in prices. Measures taken by the Company to monitor, manage and mitigate price risk include
daily monitoring of movements in stock indexes (such as the KSL 100 index) as well as of the corrclation
between the Company’s investment portfolio with stock indexes.
’
27.3 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and causc the other party
to incur 2 financial loss. Concentration of credit risk arises when a number of counterpartics are engaged in similac
business activities or have similar economic features that would cause their ability to meet contractual obligations to be

similarly affected by changes in economc, political, or other conditions. Concentrations of credit nisk indicate the relative
sensitivity of the Company's performance to developments affecting a particular industry.

Credit sk of the Company arises from deposits with banks and financial institutions, trade debts, loans and
advances, investments and other receivables. The carrying amount of financial assets represents the maximum credit
exposure, although this maximum is a theoretical formulation as the Company frequency holds collateral against potential

credit losses.
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e fimancia) gexer
. Al aszet, as they fall due Pruden:
1k y l
v of adequare funds through commatted credit facilities and the ababty

the das -

o iC dynarn P . . "~ vy fina
operations througl, equity and Tuc nature of the business and the industry 1t operates . The Compar

; Sty an ] "

Uty b as and when necessary, borrowings, with a view to mamtamming an appre prate

¢ avaslabyly

narketable securig,
hics,

Marker POsIbons duc o

VANOUS sources of fin nang
ing

The rablc beiow dass:is .

Conrractug) - mpany's financial Labilitics into relevant matunty groupings based on the ime to o

Gunity daze, as at the balance sheet date. The amounts in the table are contractual undiscounted cash flows.

As at June 30, 2021
More than one¢

Fw .ll i. a
Carrying Within one
amount rea yom
I.m from Disectors 39,140,440 e i 39,140,440
. iy 15521906 15,521,906 :
T ko payebies 2306358 2,306,358 -
. 56,968,704 17,828,264 39,140,440
Fi o As at June 30, 2020
lisbilities Carrying Within one More than one
amount year
Loan from Disccrors 44,105,440 - 44,165,440
Short werm burrowings 16,155,000 16,155,000 )
2,524,435 2,524,455 =
18,679,485 44,165,440

Trade and other paysbies
62,544,925

Total

The Campany does nor expect that the Gamung s quantum of cash flows
sigruficantly, and as s sesult expects w be able 1o fulfiil s Oblgarons as they come dug

CAPITAL RISK MANAGEMENT

‘The Company's objecuve in managing capital s to ensure diat the Company 15 able to continue
i,mmwwprmmmmwm.mwuwwm«w
»mply with capial

capital structure to reduce the cost of capital As will, the Company has to o«
a8 well a3 other re

under the Securities Brokers (Licensuig and Operasons) Regulations, 2016 (
regulanng bodies 1ssued from tme o tune)

Guibned i the table above will change

A3 a going concemn so thyy
and to maintain an optimal
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FAIR VALUE O 7

F PINANCU\L ASSETS AND 1 IABII ITIES
Fair value jg ‘ )
transaction between Marke

On adverge terms.

Varioug jud,

I ESETIENS and estimara. i ini
Mt v " CSumates are made in determinin
. eured at fair valye i the Compn.ny‘< fi
in d;tcmmmng fair value, financiy) instry
Standads, ~ 1

ads. An explanation of cach leve] follows the tabe.

Recurring Fy Measurement . June 30, 2021 Level I
Long-term nvestment - ar FyQ(] )
Short-term investrments - at FVTpr, 50,791,777
Recurring Fy Measurement - June 30, 2020 Level I
Long-term investment - at FvOC] I
27,333,808

Short-term investments - at FVTPL

In the

price (unadjusted) in an active market

- Level 1: Quoted market
rvable inputs

e e S s ble inputs. This category includes all instruments where the
! j ing signmi y nputs. Thas §
aluation technjques using sigmficant unobservable i

- Level 3: V

valuation technique includes inputs not based on cbservable data.

There were no transfers into or out of Level 1 measurements.

the amg
unt that .,
@ ul » Pvnpac "
d be feeaved on the sale of an asset or paid on transter of

ralues . t Participans

values ang fair valye EStimates, ) pa NS at the Measurement dage, Consequently,

concem withoy, any intention "dcrl?vmg the definition of far value is the presumption that t to un
’ 0O or requiremen, t0 Materially curtail the scale of its operations of

" T .nts th
g the fair value of financial instrume

) . s out the r¢
nancal statements. T'o provide an indication abcscribcd unde
ments have been classified into three levels, as pr

J liguid assets
1

. an

F i T T evels a

IS capital rigk by monitoring its debt !

Jderly N
| liability in an ©7 carryn§
A e .cn C7
ec betwet X
_ .« can arisc s a GO
differcnces © . any 15 7 jon
he (,ur:P ».l)!c a transacts
crts ‘

- ed and
at are f‘-'c“g’nwtd- used
'unbiﬁty Of,np.u[:

¢ accounting

Level 111
Level IT
20,533,912
Level 111
Level II
19,605,539

4 iques are as follows:
tair value hierarchy in the preceding table, inputs and valuation techniques are as
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” .7’:"'1-1_‘
3L)’$ \"“ S ERChange has heea e
EY (‘AI’JTAL . r
V AUAt\'CF -qrs arc put
. | d. These rCLlUlICﬂ’ILH
Y k Exchan Lumited- 1
ap Y are set and regulared by Pakistan ek Exchange j rhlh:huc:.
{ re besed on exc f current assets over currenl
§$an are haced cess of curitlt | |
HC are Dased on €X | §lt(;[) J'mdcunr |
971 read with the Sk g
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€scnn {
- 00 of CU rent 'AAS;S:‘

Cash in hand & Cach in bank
Cash in } |

R:s: at bank-House Account
Cash at bank-Client Account

aanc

= Margin deposits

3 Trade receivables
M:Oum:uﬁng(wmredidezys

4 lovesunear in listed securities in the name of
compaay

5  Securities purchased for client

Description of C Lisbilisi

1 Trade payables
Less: Overdue more than 30 days

Other liabilites

()

NET CAPITAL BALANCE

Canice] R
-l Dalance
- 4% reguir .
FeQuired under Third Schedule of Secun

¢s and Exchange Rules, 1

Amount
. Notes )
Basis of Accounting {Rupcc>)
12
As per book value.
1,804,623
) 1,744,351
Book :;:ucll:s;:zc)sc overdue for 9431 16)
bl il 301,235
50791 777
Securities on the Exposure List to n i 0, 9‘] v
Market less 15 % discovnt. (7,618,767)
43,173,010
Lower of overdue 14 days balance and securties r 865,946
held against such balance
46,644,814
Book value less those overdue for 15 1,657,082
more than 30 days, (64,991)
1,592,090
As classified under the Generally
¥ 15
Accepied Accounting Princigles [ 16236173 ]
17,828,264
283810,55 1
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Property & Equip
lntangible Assetg
|r-vestment in Govy
lnvestment in Dep
if listeq than:
1. 5% of the balance sheet

ii. 7.5% of the )
clance she i
U1 10% of the balance sheet ot the core oy snure fom 1.3 yesr

If unlisted than: et value, in the case of tenure of more than 3 years. /
—— bance sheet vaiue 1n the case of tenure upto 1 year. "dj

<12, alance sheet valge in th - =
- ! € case of tenure from 1-3 yea
lii. 159 of the bala :

Nce sheet Vvalue, in the case of tenure of more than 3 ve&——d_’/’

. Socuriries 150

000+
t. Securities 2

value jp the case of tenure upto 1 ear.

14

nvestment in £

i If 'i-fted 15% or VaR of each securities on the cutoff date as computed by the
Securities Exchange for respe

3,912
2 Ctive securities whichever is higher. __,_-2-0—2'3”"
fi. If unlisted, 100% of carrying value.

lii.Subscription money against Investment in IPO/offer for Sale: Amount pa~[d lauded
subscription Money provided that shares have not been alloted or are not inc

v in the investments of securities broker. T

15 |"“-100% Raircut shallbe applied to Value of Tnvestment Tn any asset ncluding

) rting
shares of listeq Securities that are in Block, Freeze or Pledge status as on repo
date. (July 19, 2017)

Provided that 100% haircut

quity Securities

shall not be applied in case of investment in ‘hos.e t
Securities which are Pledged in favor of Stock Exchange / Clearing House agains
Margin Financing "equirements or pledged in favor of Banks against Short TTmf‘the
financing arrangements. In such cases, the haircut as provided in schedule ! ;5
Regulations in respect of investment in securities shall be applicable (August 25,
2017) : —.
16 flnvestment in subsidiaries
‘ Investment in associated companies/undertaking . hange for
i. If listed 20% or VaR of each securities as computed by the Securites Exc

17 2 + N S EaEEaR
respective securities whichever is higher.
ii. If unlisted, 100% of net value, - e 056,024 5
2 lStatutory or regulatory deposits/basic deposits with the exchanges, clearing hou 4, = 70,000 |
& |or central depository or any other entity.' 70,000 )
[ 197] Margin deposits with exchange and clearing house.

1.10 |Deposit with authorized intermediary against borrowed securities under SLB. i = o \
l_l.ll |Other deposits and prepayments \

Accrued interest, profit or mark-up on amounts placed with financial institutions or
securities etc.(Nil) e
ML !fgg; in rerspect of markup accrued on loans to directors, subsidiaries and other
related parties
|_1.13 |Dividends receivables.

ts receivable against Repo financing.
14 ::::::t paid as purchaser under the REPO agreement. (Securities purchased under
. repo orrangement sholl not be included In the Investments.)

i. Short Term Lozn To Employees: Loans are Secured and Due for repayment within
1.15 Lz months e
i ivables other than trade receivable
mRe'.:;l':le.s from clearing house or securities exchange(s) . .
,R;g;' lue of claims other than those on account of entitlements against trading of
va .
J : ities in all markets including MtM gains, '

1.16 [secur account of entitlements against trading of securitles in all markets
claims on

1'7801810
including MtM gains. o]
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Receivables from Custome,y )
Lincase rp((-iv;lm\\__:/; ‘l ‘
ABaINSt maro; P ———
securities held the by o f'"dncinP., e g ‘ j
deposited ag Collatery :de fLoount afte Pplying Vf\;:ssg:;e’;«:i('ll v:';; c::‘h
B o : Y the flnantce (1ii) Market vy e g | /
il f er applymg Var baseg haireyy [ o
- Lower of ney balan, : // |
¢ sheet vojye or valye determiney through adjustments.

St margin trading, 5t of the net balance sheet value. '
haireyy

i | Case ecej | T
s l . I - /
| Ncase r e V”d b ar agamst secunhes bo rowj 8% under S| 4 l '

teral upon enterin -
g into contract, / "
I‘I/IA |Net amc;unf ofter deductip horicut 2
V. Incase o other trade receivab), - /
€5 not mo 2 . /
D oo L more than  days overdue, 0% of the 173,623 I,
Iv. Balonce sheet volye

v. Incase of other trade receivables are overdue, or § days or more, the aggregate of e
(lf) the mar.kel value of securitjeg Purchased for Customers and held in sub-accounts 1293558
alter applying vap based haircyts, (ii) cash deposited as collateral by the respective 1,493,357

Customer ang (ii1) the market value of securities held as collateral after applying
VaR based haireuts,

v. lower of net balonce sheep value or valye determined through adjustments BN e et |
’ . 3 s —//
p- vi. 100% haircut in the cose o amount receivable orm related parties. /'_’_———1—9—3%2“
C LM Tl 0o
R T — o713 __,cl.’::"ez_ﬂ;
T T o — s o
iii. Cash in hangd '745 10,601, :
L1 Tlotal Assers  ——— £L.5CC -
- Labilities = S i S, P — - |
Trade Payables ; "]
21 i Payable to exchanges and clearing house 1,657,082
ii_Payable against leveraged market products 1,657,082 L. -
iii. Payable to Customers ' _
Current Liabilities ri 649,276
i. Statutory and regulato dues 649,276 0% 15.521,806
it Accruals and otner payables 15,521,906 0% - =
iii. Short-term borrowings . i
iv. Current portion of subordinated loans %
2.2 |v. Current ortion of long term liabilities z
vi. Deferred Liabilities =
vil. Provision for bad debts =
viii. Provision for taxation =
ix. Other liabilities as per accounting principles and included in the financial
statements
Non-Current Liabilities 0 100% .
' l. Long-Term financing 39,1404
a. Long-Term financing obtained from financial instituion; Long term portion of
financing obtained from a financial institution including amount due against finance - *
lease
b. Other long-term financing - =
il. Staff retirement benefits

ill. Advance against shares for Increase in Capital of Securities broker: 100%
haircut may be allowed in respect of advance against shares if:

a. The existing authorized share capital allows the proposed enhanced share capital
b. Boad of Directors of the company has approved the Increase in capital

c. Relevant Regulatory approvals have been obtained

d. There is no unreasonable delay in issue of shares against advance and aj|
regulatory requirements relating to the Increase in paid Up capital have been
completed. _

e. Auditor is satisfied that such advance is against the Increase of capital,

iv. Other liabilities as per accounting principles and included in the financial

statements

Scanned with CamScanner


https://v3.camscanner.com/user/download

L

©d loany up,
"R i ae
Sty

siowed 10 be dodyotay-
ed 't‘.‘iiirﬁ'!;‘?v{f{}g,‘

The Schedule 1y h
Provides th 100% by, T will
YW will be dlowed »
owed apaingt sub

Loans which f
ulfill the tonditions ¢
i et pecifiay by SECP ja o
1 OWINR

oramated

S regard, fo

t be eve p
amount to be tepaid after 1 eCutey

b. No haircyy will be al1eu
Next 12 monthyg '

on ¢t
2 momh N StaMp paper ang ust clearly reflect the
. iths of reponing perica
‘ed agair " o
Bainst chon erm portion whieh is repayable within

C. In case of
early repayme
and revised Liquid g it ofloan, adjustment shoi e made to the Liquid Capital
pital statement mysy be submitted to exchange
nang

il ..UbO'di ated | O
0ans whij n 4
- : - Ir\lit a hich do 1 fU"l”l e conditions specified Y

T

25 TS

gin Financlng

The arount i

any ;f t; -,‘-‘ calculated client-to- cliont basis by which any amount receivable from
fi € Tinancees exceed 10% of the aggregate of amounts receivable from total
inancees

Concentration in securites lending and borrowing

The amount by which the aggregate of:

u:\ Amount deposited by the borrower with NCCPL

(i) Cash margins paid and

i) T ar iti

(ili) The market value of securities pledged as margins exceed the 110% of the

|market va lue of shares borrowed

lNet underwriting Commitments

‘Eh'n the case of right issuse :_if the market value of sécurites is less than or equal

|to the subscription price;
|the aggregate of:

(i) the 50% of Haircut multiplied by the underwriting commitments and

(i) the value by which the underwriting commitments exceeds the market price of

w
Ly

|the securities.
|In the case of rights issuse where the market price of securities is greater than the

|subscription price, 5% of the Haircut multiplied by the net underwriting

I(b] in 2ny other case : 12.5% of the net underwriting commitments

Negative eguity of subsidiary
lThe amount by which the total assets of the subsidiary ( excluding any amount due
'fra.’n the subsidiary) exceed the total liabilities of the subsidiary

S AT

..... e S

Foreign exchange agreements and foreign currency positions
5% of tne net pesition in foreign currency.Net position in foreign currency means

the difference of total assets denominated in foreign cuurency less total liabilities
denominated in foreign currency

|Amount Payatie under REPO
|Repo adjustment

In the case of financier/paurchaser the total amount receivable under Repo less the
110% of the market value of underlying securites.

In the case of financee/seller the market value of underlying securities after
applying haircut less the total amount received less value of any securites

deposited 25 collateral by the purchaser after applying haircut less any cash
deposited by the purchaser.

Concentrated proprietary positions

If the market value of any security is between 25% and 51% of the total proprietary
3.8

positions then 5% of the value of such security Jf the market of a security exceeds
51% of the proprietary position,then 10% of the value of such security

Opening Positions in futures and options
case of customer positions, the total margin requiremnets in respect of open

i.in
amount of cash deposited by the customer and the value of

postions Jess the ,‘
securites held as collateral/ pledged with securities exchange after applyiong VaR

haircuts
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IMPACT
OF COVID-19 (CORONA VIRUS)
’Tllc p"ﬂdt m
2ndemic of COVID- ;
has also adversely im /ID-19 that has rapidly spread all across the world has not only end
down as a measure tpac‘Cd the global economy. The Government of the
Pakistan Stock Exch: reduce the spread of the COVID-19. The Compan
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g:;s;ni,;mm] statements were authorized for issue on October 02, 2021 by the Board
' | oard of Directors of tl
he
Chief Exccutive l/)
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