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INDEPENDENT AUDIT ORS' REPORT
To the memberc SHAFFI SECURITIES (PYT) LIMITED
Report on the Audit of the Financial Statements

Opinion

We lrave audited the annexed {tnancial statements of SHAFFI SECURITIES (PVT)
LIMITED (the Conrpany), which cotnprise the statement of financial positiofl as at June 30,
2022, the statement of profit or loss, the staternent of cornprehensive income, the staternent of
changes in equrty, the staternent of cash flows for the year then ended, and notes to the financial
statelnents, including a summary of significant accounting policies and other explanatory
inforrlation, afld we state that we have obtained all the information and explan4tions which, to
the best of ouL hnorvledge and belief, were necess ary fot the purposes of the audit.

In our opimon and to the best of our infonnation and according to the explanations g-iven to us,
the statemcnt o[ financial position, the statement o[ profit ot loss, the sta(.cment of
corlprehensir.e incotne, the statement of changes in equity and the staterrrent of cash flows
together with the notes forming palt theteof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies Act,201.7

QilX of 201,7), in the manner so required and tespectively give a ttue and fau r.iew of the state of
the Cornpany's affairs as at June 30, 2022 and of the profit, other corlprehensive income, the
changes in ecluiq, and its cash flows for the )rear then encled.

Basis. for Opinion

!7e conducted our audit in accordance with lnternational Standatds on Auditing (ISAs) as

applicable in Pakist.an. Our responsibilities under those standards are further-described in the
Audil:or'.r Rc:pon.rilti/ities .[or the Arudit oJ' the P-inancial Statements section of our report. 107e are
independent of the Company in ac.cordance r,vith the International Ethics Standards Boatd for
Accountants' Cods oJ' E,tbics Jbr Profe.rsional Accountants as adopted by the Institute of Chartered
Accountalrts of Pahistan. (the Co<le) and we have fulfillecl our other ethical responsibilities in
accordance vrth the Code. \)7e believe that the audit evidence we haVe obtained is sufficient and
appropdate to provide a basis for our opinion.

Information Other than The Financial Staternents and Auditot's Report Thereon

Managerlrent.is responsible for the other information. The other infor-rnation cornprises thc
infonnalion inclucled in the Annual Report, but does not include the financial statements afld ol.rr
auditoL's report thereon.

Our. opinion on the financial statements does not co\rer the other inforrnation and rve clo not
exptess any form ofassurance conclusion thereon.

In connection rvith our audit of the lmancial stat
information and, in cloing so, consider whether
with the furanciai statehents or our hnowledge obt
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/ materiallr misstated. If, based on the v/ork we
matenal misstaternent of this other infottnation;
nothrng to report in tiris regard.
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have petfot'med, we conclude that thete is a

we are required to repott that fact. \7e have

Responsibilities of Managernent and Boatd of Directots fot the Financial Statements

lvlanagerrrent is iesponsible for the prepatation aod fait presentation of the financial staternents in
accordance with accounting and reporting standards as applicable in Pakistan and the

requirements of the Companies Act, 2077 QilX of 2017) and for such internal conttol as

managemeltt determines is necessary to eflable the prepatatibn of {tnancial statements that are

ftee ftorn matetalmisstatenrent, whether due to fraud or ertor.

In preparing the financial statements, managemeflt is responsible fot assessing the Cornpany's
abiJity to continue as a going concern, disclosing, as applicable, rrratters related to going concern
and using the going corrcern basis of accounting unless management either intends to liquidate
the Compan)r or to cease operations, ot has no realistic altetnative but to do so.

Board of Directors are xesponsible for overseeing the Company's financial teporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Out objectives are to obtain reasonable assurance about whether the financial staternents as a

whole ate free from material misstatemeflt, whether due to fraud ot etrot, and to issue an

auditor's report that includes our opiniofl. Reasonable assurance is a high level of assutance, but
is not a guarantee that an audit conducted in accord^flce wjth ISAs as applicable in ?akistan will
always detect a material misstatement when it exists. Misstatements can alise from fiaud or errol
and are considered matertal if, individually or in the aggregate, they could teasonably be expected
to influence the economic decisions,of usets taken on the basis of these financiil stateffrerts.

As patt of an auclit in accotdance with ISAs as applicable in Pakistan, we exetcise professional
judgrnent and rnaintain professionai scepticistn throughout the audit. IX/e also:

o Identify ahd assess the dsks of materialmisstatement of the financial statements, whethet due
to fraud ol e!:rot, design and perforrr audit ptocedutes responsirre to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis fot our opinion. The rish
of not detecting 

^ 
fim;tefl^l misstatement.resuliing from fraud is higher than for one resulting

from efror, zLs fraud may inr.olve collusion, f.otgety, intentional omissions, misrepresentations,
or the overlide of internal control.

Obtain an undetstanding of intetnal control relevant to the audit in order to design audit
ptocedules that ate apptopriate in the citcumstances, but not fot the pupose of expressing
an opinion on the effectiveness of the Cornpany's internal control.

o Evaluate the apptopriateness of accounting policies used and the reasonableness of
accounting estirnates and related disclosutes made by management.

Conclude on the apptopliateness of maflagement's use of the going cofrcerrr basis of
accounting and, based on the audit evidence obtained, whether a tnatetial uncertainty cxists
telated to errents ot conditions that may cast significant cloubt on the Company's abiJity to
continue as a going coflcern; If we conclude that a rrraterial uncertainty exists, we are requred



J

IECNU't'S.K.S.S. S

Charterecl Accountants

to draw attention in our auditor's report to the related disclosutes in the financial statemeflts

or, if such disclosutes are inadequaie, to modify our opinion' Our conclusions are based on

the audit evidence obtained up to ttre date of out auditor's repott. Howevef, future events oI

conditions may cause the Compafl)/ to cease to continue as a going concern'

o Evaluate the overall ptesentation, stlucture and content of the ftnanctal statemeflts, including

disclosures, and rvhJther the financial statements teptesent the undetlying ttansactions and

events in a mannet that achieves fait presentatiol'

'We communicate with the Board of Directors regatding, among othet mattel, the planned scoPe

and timing of the audit and significant audit findings, including 
^rLy 

significant deficiencies in

internal control that we identify during our audit'

Report on Othet Legal and Regulatory Requirements

Based or our attdit, we futther lepott that in out opinion:

a) ptopel books of account have been kept by the Company as tequired by the Companies

. .A.r,2017 GYIX of 2077);

b) The stater-ncnt of financial position, the staterlent of profit ot loss, the stziternent of
' 

comprehensive income, the statement of changes in equity and the statement of cash

flow^s together with the notes theteon have been dtawn uP ifi confotmrty with the

Cornpanies hct,201.7 (XIX of 2017) andare in agreemeflt with the books of account and

retuffrs;

.) Investnrents made, expenditur'e incutred and guatantees extended dudng the yeat wete

for the pLrtpose of the Company's business;

d) No zahat was decluctible at source undet the zakzt and Ushr Otdinance, 1980 (XVIII of
1980); and

") The Corrpany wad in compliance with the tequirement'of section 78 of the Securities Act

2015, an,i the relevant r"qrri.."ro"rrts of' Secutities Biokers (Licencing and Operations)

Regulations ,201.6 as at the date on which the Financial Staternents were ptepared.

The engagement paftner on the audit resulting in this independent auditor's rcPort is Mr.

Muhamrlad Aslam I(han.

Ler,*/'Y[q{^cq'
IECnet S.K.S.S.S.

Chatered Accountants
Lahore

Date: October 31,2022
UDIN: i\R202210218AITN\rv18r
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SI{AFFI SECURITIES (PVT) LIMITED
Statement of Financial Position

As at i0 2022

ASSBTS
Non-cutent assets

Properry and eqtriPment

Intangible assets

Long term investmentS

Long term dePosits

Cutrent assets

Trude debts - net

Ptepayments and advances

Short tetm investments

Cash and bank balances

EQUITY & LIABILITIES
Shate caPital ancl teserves

Issued, subscribed and paid-trp capital

Unappropriated Ptofit/ (loss)

Untealized sutplus / (deficit) orl re-measluement

of investments measured at FVOCI
Long-term loan

Total equrty

Cuttent liabilities
Trade and othet PaYables
Short-term borrowitrgs

Ptovision for taxation

Corrtingencies and comrnitrnents

44,844,L76

7'1,975,357 87 ,908,7 45.-

Note

2022

Rupees

648,343

6,020,000

16,406,87 4

4,056,024

27,'13L,24L

2021

Rupees

518,062

6,020,0()0

20,533,91.2

4,056,024

5
6

7,

I
3']..,\87,998

9

10

1l
4.,tz

1,29,448

1,gil,47B'
40,843,030
1,.994.1.60

1,667,181

2,451,167

50,791,777

L,804,623

56,720,7 47

J

1t

/4

75,100,000

(1,08,21,7 ,61,4)

1.2,326,874

81.,790,440

60,999,700

75,100,000

(60,613,870)

1.6,453,91.2

39,140,440

70,080,482

I

I

t5
t6
17

2,207,170
9,7 68,4Bl

0

L0,975,658

2,306,358

15,52L,906

17,828,264

18

GI 77.975,357 87,e9!_J$_

Ditector
[-........-

'flte onnex.ecl rotetfron 1 to 37fonL an integral\art of theu-financial ilatsments.

t--t$.>4b Vnlr'
Chief Exectrtive Offi cer

t"-

'l

*_-<1\"



SHAFFI SECURITIES (PVT) LIMITED
Statement of Ptofit or Loss

For thelear encled June 30, 2022

Operating reYellue

Gain/(loss) on sale of shoi-t term iflvestments

Unrealized gziio/(loss) on temeasLrrement oI
investnrents classified at FVTPL

Operating and admioisttative expenses

Operating profit / (loss)

Financial charges

- Other incorne and losses

I Ptofit / (loss; before taxation

Taxatioo

Ptofit/(loss) for the yeat

Eatnings/(loss) per shate - basic

Tbe attnexed ttotet t'rom / t0 37 forn an inte_eral barl

i'lote

Operating reYellue / I
Gain/(loss) on sale of shoi-t term iflvestments

Unrealized gziio/(loss) on temeasLrrement oI
investnrents classified at FVTPL

Operating and admioisttative expenses 20

Operating profit / (loss)

Financial charges 21

- Other incorne and losses 22

I Ptofit / (loss; before taxation

Taxatioo 2)

Ptofit/(loss) for the yeat

Eatnings/(loss) per shate - basic 24

Tbe atnexed totetJi'om / to 37Jbru an integra/pdrt of the.reJinandalmrem)nt,

Chief Executive Officer

2022

Rupees

6,722,32'I

(54,858,84 6)

7,042,1,1,2

2021.

Rtrpe es

5,41,8,244

1,108,075

10,934,133

(41,094,41,3)

5,299,207

1.7,t161,052

5,667,396

(46,393,620).

(270,069)

4,41,6

77,793,655

(43,285)

3,597

(46,659,273)

944,47',|

1.1,7 53,967

(687,903)

(47,603,'.l44) 11.,066,065

(6.34) 1,.47

b

Director*""'--\ \- ' *\-q.
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SI{AFFI SBCURITIES (PYT) LIMITED
Statement of Comprehensive Income

li o r t lL o 1t e ar en de tl J u1L3 0,-!! 2 2

Profit/(loss) for the Year

Othet comPrehensive income

Items that will not be reclassified subsequently to profit ot

loss

TJmealized gain / (loss) during the petiod in the marke't

value of investmerts t-neasured at FVOCI

Nols

income/(loss) fot the Year

to i7 forrn an integral part of lhese f'nandal ilatentenls'

(4,1.27,038)

202L

Rupees

11,066,065

928,373

(5L,730,782) 77,994,437_

2OZZ

Rupees

(47,603,74t1)

:a
Total comprehensive

The annexecl notesfron 1

t-,'{-i-
Chie f Executive Officet

Director

rU,
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SHAFFI SECURITIE? €.vT) LIMITED

,io,"-"r,t of Chauges irr EquitY

For the .ryeat enderl lune i0 
' 

2022

Balance as atJune 30'2020

Total comprehensive incorrre for the

Issuance oI shares

I'] ro tlt/ (loss) for the Year

ir;;; ;"';t"hensive income/ (loss)

Balance as atJund 30'2021

Total comPtehensive income

5?,500,000 Q1,619,935)

pees

15,525,539

928,373

!345,604

t r,flOO,OOO

11,066,065

928,373

ye2rt

17,(:00,000
1 1,066,065

928,373 Tr;,s94,43'7

-
---te+sl,gtz__-_---:-----

Topqo,o+t.ss

IssuaLrce oI shares

I'rotrt/ (lcrss) fot the Yeat

Other cor:nprehensive ir-rcorrre/ (loss)

Balance as atJLrne 30'2022
--_-lsJoo,ooo

.

for the Year

(47 ,(t03,144)

'l

(4,127,038)

(17,603,14t1)

(4,127,038)

--tst:tso,ltz1
' :'::: =;;l----67'lo,l+01

---\--

br
Director

'f he annex'erl notesJron t to 37 Jbnn an integalpart oJ rhese Jinnntial statenu'ttt'

_____<_,\\
\

Total
UnaPProPriated

I prohtl (loss;

I

Issuecl, subscribed

I and Paid-uP
I caPital

Rtr

&"\
I

,t



SHAFFI SECURITIES (PVT) LIMITED
Staternent of Cash Flows

I1'or the year ended lttne 30, 2022

CASH FLOWS FROM OPERATING ACTI\TITIES

ProFrt /Qoss) befote taxation

Adjustments:
DePreciation and imPairment

Provision for doubtful debts

Ilealizecl Ioss / (gain) ofl sale of shott-term invesilnents

Unreali.zecl loss / (gain) on short-tertn investmeflts

Dividend income
Interest exPeflse

41,901 726

(4,7 57 ,547) (4,596,997)
capital charrges

assets

liabilities

operations

2022

Rupees

(46,659,273)

12,28!l

54,858,846
(7,042,112)
(6,251,362)

270.069

1,537 ,733
561,726

1.

2,000,277
(2,757,276)

(37 ,867,988)
6,257,362

(270,069)

26

(32,807,203\
(35,564,480)

(142,565)

(142,565)

42,650,000

(6,1s3,418)

202L

Rupees

17,753,967

(1,287 ,304)
(1,803,7 43)

18,1

Nott

-

Opetating ptbfit b.fore working
(Increase)/decrease in cttrrent

Trade debts - net

Deposits and PrePaYrnents

Inctease/ (decrease) in curtent

Trade znd other PaYables

Cash genetated from / (used in)

. (3,309,774)

(7,906,777)

(E

Proceecls ftotn net sales of / (acquisit1on o0 shott-l'efln iuvesttnetrts

Dividends received

Interest Paid
-faxes paid

Net cash from opetating activities

CASH FLOITS FROM INVESTING ACTIVITIES

Acquisition of 1>rolrerty and equipment

Iucrease in share caPital

Increase in long-tetm dellosits

Net cash getretatecl frorn f (usecl in) investing activities

CASH FLOStrS FROM FINANCING ACTIVITIES

Ptoceeds ftonr D.irecto t Lo at:,

Shot Tetm Borrowing

Ptoceeds ftom running tLr,ance facility

Net cash generated lrorn / (used irr) financing activities

Net (clectease)/irrcrease in cash and cash eqtrivalents

Cash and cash eqrrivalents at the beginning of the year

Cash and cash equivalents at the encl of the yeat l2

.llhe 
annexerl notet from 

't lo 37.form an inte,qral part 0f'therc finandal ,tlatement.r,

Chief Executive Officer

(11,415,1.63)

4,493,148
(43,283)

659,11,4

(7,625,072)

(15,531,183)

17,600,000

17,600,000

(633,0c)4)

(5,025,000)

(5.658,094)

Ditectot

\
i
I
I

64,531

77,110
(1,108,075)

(10,934,13

@,493,148)
43

(1,6,350,964\

r___-_,\1 
*__:_
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SHAFFI SECURITIES (PVT) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Fot the year ended June 30r 2022

1. LEGAI STATUS AND NATURE OF BUSINESS

SHAFFI SECURITIES (PVT) LIMITED (the "Qompany") was incorpotated in Pakistan

orr Jnne 02, 7997 as a private lirrrited company, limited by shares, utrder the Companies

Ordinance 1984 QJow Companies Act.2017). The Company is a holder of Trading Rights

Entitlement Cerlifi,cate ("TREC") of Pal<istau Stock Exchange Limitecl.

The Company is principally engaged irr brokerage of shares, stocks, purchase anci sale of
secufities, ftnancial consultancl,, btol<erage, undetwtititrg, portfolio rrirrragelnelrt and

secur:ities reseatch.

2. The geogtaphical location of Company's offices are as follbws:

Heacl Offiee: Room No,201-Pakistan Stock Exchange Building, Lahote; Pakistan,

3. BASIS OF PREPARATION

3.1 Statement of compliance

These financial statements have been prepated in accotdance with the accountlrg and

repotting standards as applicable in Pakistan, The accoutrtitrg and reporting standatcls as

applicable in Pakistan comprise of: 
I

- Financial Repotting Standard for Srnall and Medium Sized Entities (II,RS for SMIjs) issued

by the International Accounting Sranclards Board (IASB) as notifiecl under the Compar-ries

4ct,201.7; and

A - Provisions of and ditectives issued under the Cornpanies Act,2077, and relevanI prov.isior-rs

of the Secudties Btokets picensing and Operauons) Regulations 2016 (the "llegulatiorrs").

In case tequitements diffet, the provisions or directives of the Companies Act, 201.7 and/ot the
Regulatiotrs shall ptevail.

3.2 Accountingconvention

These financial statements have been prepared on tfacle base under the historical cost

conventIon, except:

- Short Term Investments in
value thtough profit or loss, or at

catried at fait value;

quoted equity secudties (whether

fait value through other

classified ai-bssets at fair,\l

nsive, income); which ate

I

1eat/ /
e

LJ



unquoted equitiesr measuted

I l:,

at. fak value through other comptehensive
- Investments ln

111CO1T1e;

- Investments in associates, r'vhich rrre

accounting fot such investments; and

- Detivative ftnancial instturrents, which

accounting and repotting standards'

3.3 Functional and presentation currency

Iterns included in these

economic environment

presented in Pak RuPees

tecordecl in accorclance r'vith the equity method of

are markecl-[o-market as approptiate uucler televant

ts-

3.4 Accounting estimates and judgments

,Ihe preparation of financial statements in corrformity with apptoved accol]nting stnndarcls

,.qrrir., L"r^g"-".t to make iudgments, estlmates aud assumptions that affect the aplllicarion

of accounling policies and the tepotted an-Iounts, of assets, liabilities, income and expenses' The

estirnates and associated assumptions are continually evaluated ^fld ^re 
based on historical

experience as well as expectations of ftltllfe events ancl vatious other fact<lts that are believecl to

be reasorrable under the cilcrimstallces, the tesults of r'rrhich form the basis of tnaking judgn'rerrts

about the carryingvalues of assets ancl ii'abilities that ale not teadily aPPalrellt ftom other solrrces'

-\cmal results ruay differ ftom these estitnates'

-\reas invol,ing a highet degree of juclgment or cor.r-rplexiry, ot areas whete assutrtl>liotrs ancl

estimates afe signiftcant to the company's financial statements are as follows:

(,

(i1)

(iii)

(i")
(")

Estimates of useful lives and tesidual values of iten-rs of ptoperty'

financial statements are measured using the currency of the ptimary

in which the Company opefates' These finarrcial s[alements are

which is the Company's fr-rncLional and Presentatloll cLtrrency'

$jotb 6);

Q\ote 7);

valuatiotr of financial insttuments Qrlote 4'5);

plant and equipment [rlote 5);

Eslimates of trseftrl lives of intangible assets

Allowance for credit losses Q'Jote 4'5'4);

Fait values of unquotecl equiry illvestments

Classification, tecognition, measutement /
aud

ft| Provision fot taxation (Itrote 17);

3.5 New standafds, amendments / improvements to existing standatds (including

interpretations theteog and forthcomirrg requirements

3.5,1 Amendments to appfoved accountir-rg stanclatds and interpretations which became

effective during theyear encleclJune 30,2022

During the year, certain new accounting arrd

interptetations became effective and applicable

reporUng stanclarcls / amendments /

E$'
Ita 4/

.6 r\-\t:-;>==-
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updates wefe not considefed to 6e 'relevant to the conrpany's finar-rcial leportillg' the

sarne have trot been disclosed here'

3,5.2New/teviseclaccountingstanclarcls,amencln-ren[stopublisheclaccountillgstzrndardsand
intetpretations that are flot yet efflective'

The al lrinancial' Reporting Stanclatds (IFRS Standatds) as noufied

uncle ' 2OlT and ih" amendment' und i"ttrptetations theteto will be

effec riods beginning cn or aflter the clate specifieci below;

D

l:-,

Amendments to ItrRS 3 'Business Combir-radons'

Framework, issued in May 2O2O' amenglf'i^giin::.,'i.'

p^r^*r^pns 21A, ZlB, Z1'C and231\ ta IFIIS 3' An entrly

Ileference
14,2!,22

shall aPPIY

to the ConcePlr-ral

and 23 of and added

those amendments lo

t
<e:.\-\I=-S-\---=\
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business combinations for whtch the acquisiiloo date is on or after the beginning of tl-re first

anwal teporting petiod beginning on ot after Janoaty 0L, 2022. llatlict application is

.permitted if at the same time ot earltil an entity also applies all the arnendnrents made by

Amendments to Refetences to the Conceptual Ftamewotk in IFRS Standatds, issued in

March 2018.'fhe amendmerrts ate lrot likely to affect the financial statements of the

Con-rpany.

Amendments to IAS 1 'Preser-rtation of Financiai Statements' - Classificarion of liabilities as

cuffent or non-current amendments apply retrospec[ively fot t]re annual periods beginning

o11 or after Januat:y 07, 2023, These amendments in the stanclards have been added to

further clarify when a liabiliry is classified as current, The stanclard also amencls the aspect of
classification of liability as frolr-clirrent by tequiring the assessment of the en[ity's right at

the end of the teporting pedod to defer the settlement of liability for.at Ieast twelve months

after the reporting petiod. An entity shall apply those amendrrents teltosl)ectively in

accofdaflce with IAS 8, 'Ihe lxanagemenr of the Company is currerrtlf itr Lhc proccss oI
assessitrg the impacts of these auendments to [hese ftnancial statements.

I

Disclosure of Accounting Policies (Amenclments to'IAS 1 and IFRS Practice Statement 2)

the Board has issued amendrnents on the application of materiality to disclosure of
accounting policies and to help companies provide useftrl accounting policy disciosutes. The

key amendments to IAS 1 include:

^. requidng corrrpatries to disclose theit n-raterial accounting policies rathff than their:

signifi cant accounting policies;

b.

c.

claitfling that accounting policies telated to immaterial transactions, other events ot

conditions ate themselves immatelial ancl as such need not be clisclosed; and

clarifirtng that not all accoturting policies that relate to rnater-ial .ttansactions, othet
events ot conditions are themselves material to a company's financial statements,

The Boatd also amended IFRS Ptaciice Statement 2 to include guidance and two additional

examples on the application of materiahty to accottnLing policy disclosures. The
amendments are ef'fective for annual reporting pedods beginning on ot after Januaty 01,

2023 wirh earlier application permrttecl.

The management of the Company .is cr-rrrentll, ir-r the process of assessir-rg the impacts of
above amendments to these financial statemeots, I

Definition of Accounting Estimates (Arnendments to IAS 8) - The amendments ir-rffoduce a

new definition fot accounliog estirnates clai$ing that they are ffronet^ry arnounts in the

financial statements that ate subject to measurement Llrrcertatnty.

The arrendrnerrts also cladfy the relatiotrship betrveen accountins policies and

estimates by speci$ring that a compat-ry develops 
^1r 

accoLlllting estimate to

objective set out by an acccrr-rL-rtirrg policy. The amendments are effective

'i1. r"
c fuJr

U t ltn
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accountlng

achieve the

fot petiods

changes in
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accounting estimates and changes in-accountilrg policies occr-rrring on or after the beginning

ofthefirstannualrepotringpetioclinwhichtheqompanyappliestheametrdments.The
amendments ate not likely to affec! the financial statements of the Company'

Deferted Tax related to Assets and Liabilities atising from a Single 'ItansacLion

(Amendments to IAS 12) - The amen

exemption (IRE) so that it does rrot

offsetting temPorary differences' As a

tax asset and a defened tax liabilitl' for tem

of a lease and a decommissioning provision'

associated defetted tax asset and liabilities will neecl to be recognized-ftom the beginning of

the earliest comparative period presented, wth any cumulative effect tecognized as an

adiustment to retained eatnings of othe,: componeflts of eqtrity at that date' The

amendments ate effective fot annual repomng periods beginning on ot zrftet

Janotty 07,2o23with earlier application permrtted. The amendments ale not Likely to affect

the financial statetnents of the Company'

- Sale or Contribution of Assets betweeri an Investor and its Associal'e or Joint Venture

(Amendrnents to IFRS 10 and IAS 28) -'lhe aflrenclment amencls accounting tfea[ment on

10ss of conuol of business of assets, The amendments also introdr-rce new accounting for

less ftequent ttansaction that involves neither cost flor ftrll step-up of certain tetained

inte.rests in assets tltat ate not businesses' The effective clate for d-iese changes has been

defetred indefinitely until the completion of a broadet review'

- The following annual imptovements to IFRS standards 2078-2020 are effective for annual

tepotting petiods beginning on or after Januarl' 01' 2022'

- IFRS 9 - The amendment clar'ifies that an entiry inclucles only fees paid or receivecl between

the entity (the borrower) and the lendet, including fees paid or received by either t1-re entity

or the lender on the other,s behalf, when it applies the '10 pet cent' test in paragtaphB3'3'6

ofltrRSginassessingwhethertoderecognizeafioancialliabiliql'

- IFRS 1,6 -Theamendment parrially amends Illusttatrve Example 73 accompanying IFI1S 16

by excluding the illusttation of teirrrbursement of leasehold imptovements by the lessot'

The objective of the amenclment is to resolrre any potential confusion that rnight arisc it-r

Iease itrcentives.

- IAS 41 -Tl1e arnendment femoves the requirement in paragraph22 of IAS tll for entilies

to exclude taxalion cash flows when measuring the fair valure of a biological asset using a

preserlt value technique This ainendment enables the fait value measutement of biological

assets on a Post-tax basis.

The above amendments afe not lihely to affect the financizl statements of the company'

r--
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accoutrting policies applied.in the preparation of these financial stzrtelnents

set oLlt below. These policies have been consistently applied to all years presented'

4.7 Ptopetty and equiPment

Items of pfoPefty and equipment ?te stated at cost less accumulated deptec-iatiorr (if any)

.and impairment losses (if any), Cost includes expenditute that is directly atttibutable to tl-re

acquisitiotr of the items.

Subsequent costs ale inclurdecl in the calfyillg amount as aPllfoPtiate, only when il is

probable that futute economic benefits associaLecl wrth the itern will flow to the Company

and its cost can be measured reliably, The carrying amount of the replaced part is

detecognized. All other repzrirs and tnaintenance are charged to the sta[clnellt oI profit or

loss account during the yearin which they ate incurted' Subsequent costs ate included in the

asset,s catrying amount or recognized as a sepatate asset, as approptiate, only when it is

probable that future economic benefits associdted with the item wrll flow to the Company

and the cost of the iterrr can be measured reliably. !7here such subsecluent costs ate incurted

to replace pafts ancl arc capttalizecl, the cattyitrg amount of teplaced parts is derecognized'

All othet rcpait arrcl mainrerrance cxpenciitutes are charged to ptofit oI loss dtrr:ing the year

in which they are incutred.

Depreciation on all items o[ properry ancl equipment is calculatecl ursing the reclucit-ig

balaflce rrrethod, in accordance with the rates specified in note.S to these financial

statements and zfter takrng into account residual value, if matetial. Residtral values and

useful lives ate teviewed and adjusted, if apptoptiate, ^t each balauce sheet date'

Depreciation is chargecl on an asset from'nvhen the asset is available fot use until the asset is

disposed of.

An item of property and equipment is derecognized upon disposal c,r wheu no future

benefits ate expected ftom its use ot disposal. Aty gain or loss atising on asset

clerecognition (calculated as the difference berween net disposal ptoceecls ancl the canying

anror.lnt of the asset) is included tn the ptofit and loss account in the yeat in which the asset

is derecognized.

The assets' residual values,.depreciation methocls aod useful lives ate reviewed, and adjusted

if appropriate, at each financiai. year end. The Company's estimate of residual value of

pfoperfy and equipment as atJLrn e 30,2022 did rrot require any adjustment'

4,2 Intangible assets

Intangible assets with indefinite useful lives, incluclirlg Ttading IUght Entitlement Cettificate

("TREC"), are stated at cost less accumulatedimpaitment losses,if any. An intangible asset

f#Arc/ .,/t- .-- \',
L,NU[il/I*'ii.".J.'
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is considered as havirrg an indefinite useful life when, based on an analysis of all relevant

factors, there is no foreseeable [rnit to the period over which the asset is expecteci to

geflet^te net cash inflows fot the Company. An intangible asset with an indefinite urseful life

is not arnottized. I{owever, it'is tested fot irnpairrnent at each balance sheet date or

whenever there is an indicatior-r that the asset tnay be irnpaited. Gains or Iosses on disposal

of intangible assets, if any, Me recogntzed in the profit ancl loss account ciuring the yeat in

which the assets ate disposed of.

4.2.7 Membership cards and offices

This is stated at cost less impairment ' if any' The carryitq amouflt is teviewed at each

reporting date to assess whether it is in excess of its tecoverable amoLrnt, and whete the

cattyirrg value exceeds estimated recoverable amor-rnt, it is rvtitten dowu to its estimated

recovetable amollnt.

4.3 Inve stment property

Investment properties are held for capital appreciation and are rrreasured irritialLy at its cclst,

including transaction costs.

Subsecluent to initial tecognition, investment properties are measurecl at fafu vaiue at each

teporting date. The changes in fair value are rccogntzed in the statement of ptof,l or loss.

4.4 Investment in associates

Associates ue all entilies over which the Companl \as significanI inlluence but not control.

Investments in associates where the Cornpany hasisigrrificant influence 
^te 

accounted for

using the -equity method of accounting. Under the equity method of accountin$,

investments in associates are initially tecognized at cost and the carrying amount of
irrvestment is increasecl or decreasecl to tecognize the Company's share of the associate's

'post-acquisition profits or losses in lncome, ancl its share of the post-accluisition movement

in reserves is recognized in other cor:prehenstve tlrcome.

4.5 Financial instruments

4.5.1.The Company classifies its financial assets in the following three categories:

(r) Financial assets measur"d nt nroortizecl cos!
(b) Financial assets measured at fait value thtough othet comprehensive income (FVOC!;
and

(.) Financial assets measurcd at fair value through profit or loss flr"ffPl-).

(---.-
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(a) Financial assets measurecl at amortized cost

A flnancial asset is rneasutecl at amortizeci cost if it is helcl within business model whose

obiective is to hold assets to collect conttactural cash flows, and its contractual ternrs give

rise on specified dates to cash flows that are solely payments of principal and intetest on

princiPal amouflt outstanding'

Suchfinancialassetsareinitiallymeasuredalfaitvalurepltrstransactioncoststhatare
clirectly attributable to tl-re acquisition ot issue therebf'

(b) Financial assets at FVOCI

A firrancial asset is classifiecl as at fair value thtotrgh other comptel-rensive income when

either:

(l)Itislreldwithinabusinessmodelwhoseobjecuveisachievedbybo.tlrcollecrirrg
contractualcashflowsanclsellingfinancialassetsanditsConttactualtermsgiveriseon
specified dates to cash flows that are solely paymetrts of pdncipal afld interest on the

PrinciPal amolrfl t outstanding; ot:

(ii)Itisaninvestmentineqtrityinsffumentwlrichisdesignateclasal-fairvaluethtough
other comprehensive incon-re tn accotclance with the itrevocable election available to

theComparryatinitralrecogntdon.suchfinancialassetsaremitiallymeasufedalfa]x!
-rnlr. pIJ. trarrsa.tion .or,, *, are clirectly attdbutable to lhe acquisition or issue

thereof'

(") Financial assets at FVTPL 
I

A financial asset shall be rneasuted at fait valtre thtr:ugh profit or loss unless it is measured

atamortizedcostolatfairvaluetlrroughothetcomprehensiveincome,asaforesaid.

'Such financial assets ate irritially measufed at fail value'

4.5.2 Initial te co gnition

TheCornpanyrecognizesatrinvestmentwhetlandonlywhenitbecotlres^p^rtyto|he
cor-rttactual ptovitiolt of the insttutnent evidencing investment'

Regulatwaypurchaseofinvestlnentstsrecognizedusingsettlementclateaccoutltilgi.e.on
the clate ofl which settlement of the putchase tfansactiofl takes place' I-Iowever' the

company follows ttade date u".orrJr* fo, it. owrr (the house) investmet-rts' 'frade date is

the date on which the Company comrnlts to putchase or sell its asset'

L,

Transactions of purchase trncler tesale, (teverse-repo) 
: l.:*t*:

secutities irrcluding the

zrt contfzrcted rates fot

K
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:i

W
--4+---s.'*--:>



,

\{

sPecified Pedods of time. Amounts paid trnder these agreements in respect of teverse
teputchase ttansactiotrs ate recognized as a receivable. The diffler:ence between purchase and

resale price is treated as incolne from teverse repurchase transactions in marhetable
ttansactiotrs f nargin ttading system and accruecl oi a tuoe proportion basis ovet the life of
the reverse repo agreement.

4.5.3 Subsequent measufement

(a) Financial assets measured at arnofiized cost

These assets are subsequently measured at at:,rrorlirzed cost (determined using the effective
itrtetest method) less accumnlated impairment losses,

rflnterest f matktp incoffre, foteign exchange gains and losses and impairment losses arising
frorn such financial assets are rccognized in the profit and loss acco,-rrlt.

(b) Financial assets at FVOCI

These ate strbsequently measLlted at fair. value Iess accumtrlated impaitment losses.

A gain ot loss on a financial asset tneasured at fait value through other corrptehensive
inconre is recogtrized in othet comprehensive income, except for impairment gains or losses

and foteign exchange gains ancl losses, until the financial asset is derecogrrized or
reclassified. !7hen the financial asset is derecognized the currlulatir.e gairr or loss 1>reviously
recognized in othet comprehensive income is teclassified from ecluity to profit or loss as a

.teclassiflcation adjustment (except fot investments in equity instmments which are

clesignated AS at fair yalue through other
comprehensive income in whose case the cumulative gain or loss previously recognized in
othet comptehensive income is trot so teclassified). Interest is calculated using the effective
intetest rrrethod and is recognized it profit or loss,

(") Financial assets at FVTPL

These assets are subsequently rrreasurecl at faft valute.

Net gairrs ot losses arising ftorn terneasutemeht of such fnancial assets as well as any
intetest income accruing theteon are rccognized in profit and loss account,

4.5.4Inpairmelrt

Financial assets

The Company applies a three-stage apptoach to measure allowance tor credit losses, using

an expected ctedit loss apptoach as requi-ted under IFRS 9, for financial assets rrreasurted at

amofiized cost. The Company's expected credit impaitment mclclel teflects the ptesent

n

/
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value of all cash shotfalls relatecl to default events, either over the following twelve months,

or over the expected life of a ffnancial instrument, depending on credit deteliotation from

inception. The allorvance f provision for cteclit losses reflects an unbiasecl, probability-
weighted outcomes which cot-rsiclers mtrltiple scenarios based on reasotrable and

supportable forecasts.

Where thete has not been a sign-ificant decrease in lcredtt risk since itritial recognition of a

ftnanctal instrument, an amounI equal to 12 months expected credit,loss is recordecl. The

expected credit loss is computed using a probabiliry of default occurrring over the next 12

months. For those instruments wrth a remaining maturity of less than 12 lrronths, a

.probability of default corresponding to the remaining tefln to maturity is used.

When a ftnancial instrument expetiences a significant inctease in credit risk subseqtrent to

origination but is not consiclerecl to be in defar-rlt, or when a fir-rancial ins[rurnen! is

consideted to be in default, expected credit loss is computed based on lifetirne expected

credit losses.

!7hen detetmining whether the credit tisk of a financial asset has incteased significandy

since initial recognition, and when estimating expected cledit losses, the Company considers

reasonable and supportable information that is relevant and available withotrt undue effott
o.r cost, This includes both quatrtitative and quahtative infotmation and atralysis, based on

the Company's histotical experience and infotmed ctedit assessments; incir,rcling forwatd-
looking infotmation.

Forwatd-looking infotmation inclucles reasonable and supportable fotecasts of fi-rtute events

and ecotromic conditions, These include macro-ecoflomic inforrration, which may be

teflected through qualitative adjustments ot overlays. The estimation and applicauon of
forward-looking infotmation may tequite srgnifi carrt judgment.

Loss allowances fot Ftnancial assets measuted at amortized cost ate deducted ftom the gross

car:ying amouflt of the assets, The gross carying arnount of a financial assetis written off
when the Corrrpany has no reasonable expectation of recovering a tlnancial asset in its
entirety ot a pottion theteof, The Company makes this assessment on an individual asset

basis, aftet considetation of multiple histo-tical and forwatd-looking factots. Finat-rcial assets

that. arc wtitten off may still be subject to enforcement aciivities in order to compllr with the

Company's processes and ptocedures fot recovery of amounts due.

Non-financial assets

The catrying affrounts of non-financial asse ts aLe assessed at each leporring clate to ascettztin

whethet there is any indication of impairrrent. If such an indication exists, lhe assetrs

recoverable amount - defined as the highet of the asset's fairvalue less costs of disposal and

,

futute cash flows ursing a pre-tax
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discotrnt f^te th^tteflects cuffent mathet assessrnents of the time value of money ancl asset-

specifictisk)-isestirlatecltodeterminetheextentoftheimpaitmentloss'

FotthePufPoseofassessingimpairment,assetsaregtoupeclirrtocash-gerreratitrgr-lnits:the
lowest leveis for which there ate separately i< entifiable cash flows'

4.6 Offsetting of ftnancial assets and financial liabilities

Financialassetsandliabilitiesareoff-setancltlre,,inthestatemento[
financialpositioniftheCompanyhasalegalr.ighton.andalsointends
eitlrettosettleonanetbasisortorea|lzetheassetsirnultaneously.

4.7 Ttade debts ancl other receivables

Tracledebtsandothetteceivablesarestateclinitiallyatamortizeclcostusingtheeffective
interest rate method'

O
Ptovision is made on the basis of lifetime

o.r", ,fr" expected life of the ttade debts

when consicleted irecovetable'

ECLs that tesult frorn

and other teceivables'

all possible default eveflts-

BnJ .1"bt, ate written off

plus clirectlY atttibuhble cost'

the "ff..tive 
intetest method'

rnonths of the rePorting date'

4.8

4.9

Cash and cash equivalents

Cashandcashequivalentsarecatrieclatcostandincludecasl.rinlrancl,balzrtrceswitlrbanks
in cutrent and deposit accounts, stamps in hand' other short-term highly liquid investmellts

withotigin^l*ut.,.iti"soflesstr,^..n,""-o.'p,,andshott-tetmrttnnitrgfinances.

Bottowings

Bottowingsaretecogrrizedinitiallyatf'alrvaltre,netofattribr'ttabletrarrsactioncosts
.incutred. Borrowings u." ,,,1,,".1..ent1y catdecl at atrrottized Cost; a1.Iy clifference belween the

proceeds (net of transaction ."r,-,) ""a 
,l:'"at"'ptio'' ":i:: j: recognized in lhe statement

of profit or loss account ovet the period of the borrowings usmg Lhe eff'ective interest

rnethod.

4.70 1 rude and. othet PaYables

p^yrt t.* are recognized initially.at 
"O:::'

if any, ond "b'"q"ently 
measured at 

^rnortlzed 
cost ustng

They aretlas'ifi"i as ttl"t"' if payment is clue within rwelve

ancl as nofl-cLlftent othetwise'

\

4.11 Staff retirement benefits

The ComPanY did not have anY retirement beoefits $lan'
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4.72Taxation

Income tax exPense comptises curtelrl- arrd clelerrecl tax'

Cutrent

Provision for curtent taxation is based on taxabte income fot the yeat detetmined in

accordance with the ptevailing law fot taxation of income. The charge for current tax is

calculated usigg rates enactecl or substantively enacted at the repotting date, and takes into

account tax credits, exerrrptions ancl rebates available, if any' The charge fot curtent tax also

,inclucles adjustrnents, whete neces$ary, relating lo prior years wirich arise from assessments

ftamed f finalized during the year.

Defetred

Defered tax is accounted fot using the balance sheet liability method in respect of all

teffrporary differences at the reporting date between the tax base and cattytng amount of

assets and liabilities fot financial teporting putPoses

Deferred tax liabilities are getrerally recognized for all taxable temPorary cliffetences and

cleferred tax assets are recognized fot all deductible temporary differences aucl carried

forward unused tax losses, to the extent that it is ptobable that fuftrte taxable profit will be

avatlable againstwhich the dedrrctible tegrporaq, differences and carried forward unused lax

losses can be utilizecl. Car.tying amoltnt of all defetred tax assets are reviewed Lt e^ch

repotting date and ate reducecl to the extent that it iq no longer ptobable tha[ the telated tax

benefit will be tealtzed. '

Defered tax assets ar-rd liabiliUes are measured at the tax rates that ate expected to aPPly to

the period when the asset is reabzed or the liability is settled, basecl otr the tax rates that

have been enacted ot strbstantially enacted by the reporting date.

Defetred tax is charged or credited in the statement of ptofit or loss accou11t, excePt in the

case of items credited or charged to comprehensive incorrre ot equity, in which case it is

included in cornprehensive income or equity.

4.13 Ptovisions

Provisiorrs arc rccognized when the Compan)/ has a present legal or coustrttctive obligation

as a result of past event arrd it is probable that an outflorv of ecot-romic betrefits will be

required to settle the obligation and a reliable estimate can be made. Ptovisions ate teviewed

at eachreporting date and adjusted to teflect the cuttent best estimate.

-=o:-1 '*
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4,L4 Revenue recognition

Ilevenueisrecognizecltotheextentthatitisprobablethateconomicbenefitswillflowto
the Cornpany oi ,n" amount "f 

,*.;;"'"* tt -tu"''red teliably' Ret'enue is tneasured at

thefairvalueoftheconsideration'.*""oorreceivable,fletofanydirectexpenses,
Revenue is tecognized on the following basts: 

I 
ren.etecl,

Btokerage ancl comrnission iucorne " *-"tt9:t':t -:::':1'r':"ffi.rTi' 
t'-OU""O

Dividend income is recognizecl when the tight to recelv€

Retutn on cleposits is recognize<l using the effective interest rnethocl'

Gains / $osses) atising on sale of ir-rr.,tl1'',lnts are included in the prohr and loss 
^ccoLlllt

Iil":Iff iil[:::ili:::'r**'?:'."',-^-#+*,i".ru'5?::T:iarasse'[sa're
iflcluded in profit and loss (r", ;i.;^;;itottd ^t 

w;;"L) ot ocl (for assets rneastrred

at trVOC! dtl'i"g the period in which they arlse'

Incorne / profttofi exposure d"p; i, retog'-'iztc1 using the e'ffective iuterest rtte'

-) 7-
{./

4.15 Dividend incorne

Diviclendsreceivedftominvestmentsmeatrteclarfatrvaluethroughprofitorlossandat
fait value thtough other compr.rr.nrir"lncorne Dividelds arc tecognrzed i' the statement

ofptofito,lo,.whenthetightto,"".,'.payrnentis",tut,u.r,..l,itisprobablethatthe
economic benefits associated *'f' tf"i'id"ni will' 

low 
to the Company ancl the 

^mount

of the clividencl can be rneastrred ,;;; This apilies even if they ate paid out of pre-

accluisition ptofits, unless tr." f1|"ld "I"ariy 
lePfesellts ety'of 

,ana1o| 
the cost of

an investment. In this case, .livi.l"nJ i* ,""og,'i"d i" cmptehensive income if it

telaies 
'o 

u" "-t""*ttt 
t.,,"n"'""a ut ini' valtr"Ihrot'gl-' o eheusive iucoste'

4.16 MarkuP / interest incorne

Mark-up/interestir.rcorneisrecogn-izedonadmeptoportionbasisontlreprincipalamount
- outstanding and at the tate applicable'

4.L7 Borrowrngs

These ate tecorded at

basis and ate disclosed

the rePotting date'

the proceecls received' Finance costs are acconntecl for on aclrual

as accrued ir-rterest 7 mark-up to the extent of the amourit unpaid at



4,18 Bottowing costs

Botrowitrg costs ate recognized as

excePt to the extent of bortowing

coflsttuction or Ptoduction of a

c Prt^lized as Patt of the cost of the

4.19 Fiduciary assets

Assets held in ttust or in a fiduciary

Company.

.. :>
L")

an expellse in the Period in whiclr

costs tirat are ditectly attril:utable

qualifuing asset' Such borrowing

relevant asset.

these are incurtecl

to the acquisilion,

costs, if afly, ate

capaciqr bY the Company ate llot tt'eatecl as assets of the
I

I

.-

4.20 Foreign currency ttansactions and translation

.Monetary assets and liabilities in foteign cutrencies ate translated irrto ftrnctional cutrency at

the rates of exchange prevailing at the balance sheet date. Ttansacliotrs in foreign cutrer-rcies

are translated into functional currency at the rates of exchange prevailing on the clates of the

ttansactions. Foreign exchange. gains and losses tesulting frorrr the settlement of such

transactions and ftom translation at yeatend exchange tates of monetafy assets atld

liabilities denominated in foreign cutrencies Me tecognized in incorne'

4.21 Detivative financial instruments

Dedvative financialinstrurnents are recognized at theit fait valtre on the date on which a

derivative contfact is enteted into. Subsequently, any changes in fair vah-res arising on

matking to mathet of these insttuments ate taken to the ptofit ancl loss account'

4.22 Related PartY transactions
,, 

-,
AII transactions involving telatecl parties atising in the notmai coLlfse of btrsiness are

concluctedancltecordeclattatesthatatenotless[hantnarket.

vrl-
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Propefty and equiPmerrt

20ZZ

Fr,rrniture &
Fixture

Office
eqrripment

Vehicless
Total

Rupees
I

364,230

(322,1.16)

3,358,439 223,000 3,945,669

(2,824,708) (220,783) (3,367,607)

As at July I,202L
Cost

Accumulatecl Depteciation
Net boolt value

Movement during the Period
Adclitions

Disposals

Cost

Depteciation

Depteciation chatge fot the pedod

As atJune 30,2022

Cost

Accurnulaied Depteciation

Net book valtre

Depreciation rate per annum

As at July L,2020
Cost

Accumulatecl Delrtecia tion

Net booh valuc

Movement duting the period
Additiorrs

Disposals

Cost

Depteciation

Depreciation charge for the petiocl

As atJnne 30,2027
Cost

Accumulatecl Depreciation

Net book value

Depteciation fate pef annum

42,114 2,217

4,21.1. 67,630 12,284

364,230 3,501,004 223,000 t[,088,234

(32(),321) (2,892,338) (221,226) (3,439'892)

37,903 608,666 1,77 4 648,343

20o/o

364,230 3,358,439 223,000 3,945,669

(317,436) (2,765,405) w
46,794 593,034 2,771 642,599

4.619 59,303 554 64,531

36,1,230 3,358,439 223,000 3,945,669

(322,116) (2,824,708) (220,183) a;67,607)
42,114 533,737 ' - 2,217 578,062

10o/o

(--

533,731,

142,565

578,062

142,565

443

I

Furniture &
Fixture

Office
equipment

Yehicless
Total

Rupees

i{,
\u*

10%

rt--\\t 
*----=

5



ES (PRIVATE) LIMITED
NANCIAL STATEMENTS
ne 30,2022

SSETS

Rooms _ pSX 
tlement Cetificate (,,TIIEC,,)

L?! r'

Pi\,IEX A,Iem trership Card

Impairment

LONG-TERM I]WESTMENTS

6./
6,2

6.3

1,920,000

3,100,000

1,000,000

1,920,000

3,100,000

1,000,000
6,o2o,0oo 61020,000

6.1

6,020J(0 6,020,000

Rights EttitJement

6.2 The TRIIC has been recorded as an inclefinite_life intangible asset prusuaflt to theof IAS 38, ,\s the TREC is not a commorry rr"a^rrr" r,r;;;;rr. ;r- 
to the provisio,s and requireme'rs

of tlre Pakjstan Stocl< Exchanoo f i,-i+^A /,nc\',^ 
e approvecl by the Boarcl of Directors

:ilffi ':"'::il::1.1.:l?tr".!?rrx:::r-":l:i:*1uzatonandrn,eg,ation)Act,operaflng as guara'tee limrted" .;-p;;, ;;;.'t' 
ucrtT,,rtztlzatron and Integration) Act,2072, stoch exchangesexchanges rvere segregated from t1,e rioht r^.-^::T-tt:ed 

to,public limitel .o-p^oi.r. oJ#r" riorrt" i,.:fiiilffifi :[:".TffiTT]'r,".#:_ff.:'##.1"*:]]i:;11,:,i,11^ffi *:*]*"'jg=icrttporatizirtion, the comp".ry ,"."i-,.i .;;;;-' 
u, all exc-hange' As a tesult of such dem.hr ahza1on andc"*n.^i" 1'ms;;);,JXill ffi:iJ,:^1"^].," 
t"l televa,t 

"lln,"r. and a rrading Rights E,tirreme,t
Certificate (,'TREc,'; rg^*; il ,J.i,fi#;:r:

- This tepresents cost of
con.i,ler.ed ,o u.lnaJnji::'JflJr-"J,:r":?:r}',i:,ar.!eyicee Lirnitecr witrr indefinite userul rire. ,rhese 

atecollsume the ftitrre econo nic benefirs. 
--*--eeable lirnit on the pedocl a"drrg -H.h;^;,, expects to

of the Pakjstan Stocl< I 
---- 4rruL1L.,crrt' IIe valtre approvecl by the Boarcl of Directors

rntangjbre. r,rre rREC, ;:l"i:::::o^,1'::-1') 
p:st-:utuarizatio, was used as the iniriar var,e or rhe

' rntangJble. f,he TREC, which has been pledged with the pSX
reqruremenrs, is assessed ,.r r-n-**;;;...:, " wrth the PSX to mt

ranc e with rerevan t "rr,.::.t;:'..ffi ff :itar 
( " B lvrc ")

'TERM I]WEs'tnrr'rrro

Inves_tmerrts at fajt value thtough OCI
LSE Financi;rl Services
Adjustare.t tbr r.-.n.,t'mited 

(unquoted) - at fair value
-uement to fair value

a-

7.1 20,533,912

(4,127.038\

-

19,605,539

928,373
76,406,g74 201533,912

1,156,024

2,500,000

400,000

4,056,024

7.7 rrs a rcsllit o[ the demuru ali>ct.t^- .,^) .-^_.. 
-------:i-:::=

received 843,s7s.,,^,",Tr'7J'ffi:":;i::T#il?,:.:?:1,:*::.:o:j1lea;n 
'ote 61, trre cornpany

received 843,975 shares of LSE, F-inancial s"*i,"*"" 
ur stock exchanges 

1-s 
detailecl i. 

'ote 6.1, the cornpany
ositorl' co'rpa,y Limited (.:l'"t"TtTi- ^?1 'O":': 

60%o (506,385.n";J ;.r" treld in a
ositorl, Co'rpa,y L;;.;';-" 

Lrrrrreo' Ul ttrese, 60% (506,385 shares) *.r" rraa'i" I
,J:;:Ti::ffi,:.."1:,J,,?1,,x,;:::::J:;:.0"1::o, ,rrey a,e s.,d ,. s,ra,es.icl__^,.,,,,.o,.,,,..frl:1s a'd7or trre r.,,.,"inLi*'. A";^,ftH:::il#:iX^f:,;l1fflTi;

, l}ese shares arr

.r,,,,irecr ,,, ;;:::';JL'jff"ffi1ilr:,TT:j,i.;l:,,"r, traded As a res,h, rair varue jras r;een.. :.cri,r Seryices Li,rited pxa o,:iit pe, srrare, .;;o;;.r:r";r#&)1:Jril:.T::l;..;*,
."-";;;;H;"^t 

to rair var,e '""u* in a loss .;.ida,;; 7,038)e021:r* rjr,rrlt.

Ttedrog floors
Burldhg deposits wirh PIIEX
Deposit With NCCPL

2027

1,156,024

2,500,000

400,0006h',r
rl

Pr\

l
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Note
2022

RuDees

1.29,448

123,531

(:

2027

Rtr

7,667,781

17,170

9 TRADEDEBTS

Considered good

Considered doulrtftrl

Less: llrovision fot doubtful debts

9.2 },fovement irr provision against trade debts is'as under:

Opening balance (as atJuly 1)

Chargecl to pr:ofit and ioss during the year

r\rnounts .,vritten off during the 1rs21

Closing balance (as atJune 30)

9.3 Aging Analysis
'I'he aging analysis of trade clcbts ia as follows:

llpkr lror-rtteen clays

- IVIorc'I'han Iioultect clays

10 PREPAYMENTS AND ADVANCES

Margin cleposit

Receivable froor NCCPL
Income'Iax re fi n clatrlclta,

10.1. Income Tax Reftindable

Opening balance (as atJuly 1)

Add: Current ),eal zrddiLions

I-ess: Prior year acljustment

Less: Adjustnrent agaios[ provision for taxation

Adjsutment againsl. cufiert )rear provision for taxation

Balance at the end of the yg21

11 SHORT TERM II{VESTMENTS

Investments at fair value through profit or loss

Investrnents in listed securities

Shares with fair
obtaining furance

valrre of PKR 20,281,680 (2027: PKI. 23,274,052)
facilities, NCCPL and PSX against nargin requirements

252,986 7,744,357

92 (123,531) (77,110)

729,448 7,667,787

9.1 'flreCompanyholdsclient-ownedsecutitieswithatotilfilrvalueofPl(R1,832,518/-(2021:PI38,826,813)as

collateral against ttade debts. Refer to rtote 4.7 for details around the Comparry's methodology fot computing

estimated credit losses undet the expected loss model under IFRS 9.

'I'racte debts inclule PKR Nil leceivable from related p^rtres.

Note
2022

Rupees

2027

Ru

- 77,770

46,367

724,398

(47,228)

123,537 77,770

723,537 77,770

71,,011

181,972

801 ,235

943,11,6

252,983 1,744,351

1,000,000

289,084

588,394

70,000

1,780,810

606,357

7,877,478 2,457,766.9

606,351

926,509

634,545

659,714

1,532,865

(e44,471)

1,294,259

(687,903)

588,394 606,357

50,191.,717

50,791,777

commercial banks for
pledge with Bank.

40,843,030

91
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Note
2022

Rupees

2027

Rupees

12 CASH AND BANKBALANCES

Cash in hand

Cash at bank

Proptietary Accounts

Client Account

72.7 Cash at ltan]r includes customers'

bank accounts.

1.,994,760 1,18041623

assets in tlre amount of PI(R 1,,994,760 Q021:1,692,013) held in designated

12.7

7 7,1 1.5

11,325

1,971,120

92,115

79,895

1,692,013

13 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

73.7 Authorized capital
8,000,000 (2021: 8,000,000) ordinaq, shares ofPI(R 10 each.

13,2 Issued, subscribed and paid-up shate capital

4,010,000 '(202L:2,250,000) 
ordinary shares of pI(R 10/_

each, issued for cash

3,500,0()0 (2027:3,500,000) otdinary shares of PI(R 10l-
each, issr,recl Ior consideration other than cash.

73.3 . Shareholders holding 5%o or rnore of total shareholding

M. Ilvas Shafr

M. Ashfaq Shafi

M. Ishtiaq Shah

IvI. Altaf Shafi

M. Ikhlaq Shafi

14 LONG-TERM FINANCING

Loan from Directots - unsecured

t4.t

Note
2022

Ru
2021

80,000,000 80,000,000

-

40,100,000

35,000,000

40,100,000

35,000,000

75,100,000 75,100,000

.P

/ 4.1 87,790,440 39,140,440

87,790,440 39,140,440

T'his represents a subotdinatecl, intetest-free loan obtainetl ftorn Ditectors of the Company to fund the working
capital ancl other needs. Documented terms of the loan itdicate that the loan is not repayable until after June 30,
2023' Repaynent terms of the loan are such that the cliscounted value of the loan approximates proceeds
receivec{ a[d, accordingll', the liabiliq, has been recorded 

^t 
proceeds received, the requirment of SECp Circular

dated August 23,201.9 fulfilled by company on September 21,2022

r\

Number of Shares Percentage
2022 2021, 2022 2021

1,440,000

2,393,000

374,000

2,262,500

407,000

1,440,000

2,383,000

374,000

2,262,500

407,000

/ 9.2%

31.7%

5.0%

)0./%
51%

I )'.2 /0
2t ao/) t,/ /o

5.0%

30.1%

54%



n/ro{'*

15 TRADE AND OTHER PAYABLES

Trade cteditors

Accrued expeflses

Worket welfare fr-rnd_pun j ab
Others payables

Auditor's rerrruneration p^y^l)le

18 CONTINGENCIESAND COMMITMENTS

OPERATING REYENUE

Brokerage lrcome
Dividend income:

Note I 2022

Rupees

15.1

2027

Ru

1,332,050

401,497

323,624

150,000

1,651,082

170,590

323,624

5,062

150,000
2,207,,770 2,306,359

15'1 'r'his incrudes pKR Nil Q02t:pKR1,17g) clue to rerared patries.

16 SHORT-TERM BORROWINGS

From:

Rurnitg flnance
Loan from clirector /6.1

17

2,030,397

6,738,700
1,096,906

14,425,000

I
9,769,497 75,527,906

16.1, The Company has secured a running .finance facility from Banl< Al l_Ialljb Umilscl to m' leqrurel,ents. The facilitrz -.,ir. ^ti.-;L -.hr7h F 
L,rrlreo to meet vr'odri[g capital)11drg capital

,J::",]::"lLj^:3.:,,_:r,:n 
of pr(R 5 milrion, carries mar.k_up ar trle rate of 3_month r{BoR + 2.sohD\-/ft -r z.5Yo

I ""r.;:,T-*^L',"r":-t:: 

The facrrityrs secured agai.stpledged shares as wen as trre personar g,ararree ofall o[ [he Company's Directors.

16'2'lltisarnorrtrtrepresenlsloansextendedbyDirectorsofr-heconrpanytorneets'ort-termworftingcap.itar 

neecrs.;[ffi,f:::"Tff,1',T:J,Tf"i:*jlj**,,,.r1*.':;;o;'"*.unt has been treated as sr,ort-re,n /

PROUSION FOR TAXATION

11T.. ar rhe begrnning of rhe yeat
Add; Currcnt )'ear provision

Le,ss: Adiustrnent against previous yeat advance
,{.djushnent against curreltt 1,ear advance tax
Balance at the enc.l nf the year

Note I 2022

Rupees

944,471

2021

Ru

687,903
944,471

(e44,471)

687,903
>

18'1 T'lre company made a deposit u'it'h LsE Financial services Lrmited in t-rre amount of pKR r,2o6,o24to seclue
;-.T:,1}|ft,Md 

hncl Sialkot' Due'to ongoing litigatior wirh tespect to the space, there is a co.ti,ge,cy
,either of these 

j amount. Nlaragement is expectant of either full

avairabre. 
)utcomes matetiilize, Management inte,ds ," J'r::;1##T:*'1,,"-,fi r#:

other than the afore-noted, tJrere ate ro contingencies ot commitn(2021 ;Nil). 
--" vv,urr5L,Lrtrs or commltmeflts of the CompMLy as ;LtJwe 30,2022

925,096

4,493,1,49

5,418.244

---

\\, 464,960

6,257362{"n

t9

\,1/
--<.t-'-\r F\j{\ \<



20 OPERATING & ADMINISTRATIVE EXPENSES

Ditectors' remuneration

Staff salaries and benefits

Electilcity expenses

Telephone expenses

Postage & Couder Charges

Ptovision for / reversal ofprovision for doubtful debts

Auditor's remu4eration

CDC and NCCPL charges

Printing and stationerl,

Computet expenses

Fee and subscription
PSX charges

Depteciation

20,1. Auditorrs ternunetation

21 FTNANCIAL CHARGES

Mark-up on interest-bearing loans

Bank and oilrer charges

NIark up on AI.fS trflflsacttofls

22 OTHER INCOME / LOSSES

Incoine frorn uon-financial assets/liabilities
Sundry / miscellaneous income

23 TAXATION

t' Cutrett t2rx expeltse / (income)

for the year

l)1-1OI )rerrfs

20.1

3,210,000

211,970

723,572

31,800

150,000

741,995

447,497

249,791

72,284

3,431,000

503,815

129,847

(47,225)

150,000

787,791

6,900

12,050

406,006

218,580

64,537

5,299,207 5,667,396

/ 150,000 150,000

1 50,000 150,00t)

Note
2022

254,957

1.5,11.2

2027

R
24,311

18,914

270,069 43,285

4,416 3,597

4,476 3,597

944,471 687,903

944,471 687,903

The tax provision rnade in the ftrarcial statements is considered sufficient.

24, EARNINGS PER SHARE

Badic eaflrings pet share is calculated by divicling profit after tax for the year by the weighted avelage number of shares
outstanding during the per.iod, as follows:

Ptoftt / (oss) after taxation, attr-ibutable to ordinary shareholders
lfeighted a\rer^.ge ,umber of ordina* shares in issue during the year
Iiatnings pet sl-rare-

(47,603,744)

7,510,000

(6.34)

11,066,065

7,510,000

7.47

_



25. REMUNERATION OF CHIEF E,ECUTIVE, DIRECT.RS AND E*ECUTIVES
j"

Tlre clrief Execirtive officer of the company received pI(Rr 1,g72,0 0o (2021: 1,g72,000)remuneradon cluring tJre year.

Chief Execurive ()ffice_r 
.

Ditectors

a

R"*o.rarrEof
# ofpersons

624,000

1,248,000

I
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)26 FINANCIAL INSTRUMENTS BY CATEGORY

ASSETS

Non-cuttent assets
Long terrn deposits
Long term investtrrent

Ctrrrent assets
Short_teun iltvestments
'i'rade debts _ ner
Ptepayrneots and advarrces
Cash and bank balances

LIABILITIES
Non current Liabilities

-l Loan froru Dir.ectors

Curtent Iiabilities
Ttade and otirer payables
Short teuu borrowing

ASSETS

Non-current asset6
Long ter-m deposits
Long tertr investrlent

Current assets

) Short-ternr iryestmeflts
Trade clebts _ net
Prepayments and advances
Cash and bank balances

LIABILITIES
Non current Liabilities

Loan ftomDir.ectots

Curtent Iiabilities
Trade and other payables
Short tertn borrouring .

4,056,024

129,44g

1,877 ,478
'1,994,1,60

81,7c)0,440

2,207,1.70

8,768,487

4,056,024

16,406,87 4

40,843,030

50,791,777

4,056,024

76,406,974

40,943,030

129,448

1,,977,479

1,,994,L60

81,,790,440

2,207,1v0

9,769,497

l-

' 20,533,9,12
4,056,024

20,533,912

53,249,944

1,667,79.1,

1,950,910
't,804,623

2,457,167

1,,667,181

1,950,91 0

i,g04,623

39,140,440

2,306,359

15,521.,906

39,140,440

2r306,359
'15,521,,906

\"1 t
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>7/
FINANCIAL RISI( I\{ANAGEMENT

27,"L Risk rnanagernent frarnework

'l'[re D[cctor / Clticf lJxccutive lras ovcrall rcsprinsibility tr>r tl'rc cstablishrncnt trnc] ovcrsight oI thc ()ornpany's dsk

rnanagemeut frameworl<. I{e is also responsible for developing an<J rnonitoring the Conrlratry's risl< management policies,

which are rironitorecl and assesscd for e[[cctivcnc"-s throughout thc ycar. lihc Conrpanl''s risl< tnatlagc,norrt Policics arc

establishecl to identity aodanaly'ze the risks f,.rced by the Corrrpany, trl set app(opriate risl< lirnits ancl t<r establisl) internal

control over risk. Through its training anri manrrgement stnfldarcls and procedures, the (Jornpllry airns t<l devcloP a

disciplinecl and coustructive control envi-rorrmeuI in which all employees understancl tlrcir lolcs'rncl obligations.

'1'hc Cornlrany's actiyitics are oxposcd k) a vaficty of Snar-rcial tisltrs: markot risi<, crcdit risk ancl licluiditi, risk, 'l'hc

Oomyrany has cstablishcd adccpatc proccdurcs t() managc cach of thcrse risks as cxplainctl bclorv.

27.2 Market risl<

Marl<ct risk is thc risl< that thc valuc o[ finarlcial il)stru[ncrlts ,ray fluctuatc as a rcsult oI changcs iD tnat l<ct ir']tclcst ratcs,

chaqges in the credit ratio[J of the issuer of the instruurents, cl.rauge in market sentiments, speculative activities, str;rply

arrd clemaocl o[ securiLies andf ctt chatges in licpridity in thc mtd<ct.

Marl<et risl< comprises r.rI threc types of lisl<r cl]rrency risl<, intcrest ratc risl< and othcr plicc ri$k.

27,2,1 Currency risk
Cnrrcncy risl< mainly ariscs wlrorc reccivablcs ancl payablcs exist dr,rc tr.r trtrnsactit.rns with foreigir

urdcrtal<ings.'f'hc (Jomlrany is not'cxprosccl to majot frrr:cign excl.rarrgc risk in this rcspcct,

27,2,2 Interest rate risk
Yiclcl risk is the risk of cicclinc in earrrings clue to aclvcrsc movcrrrents oF thc yielcl curvc. lnterest rate risk

. is the risl< that the value of the financial instruurents wil.l fluctuate due to ch'lngcs in marl<et interest rates.

Sensitivity to inter:est / nrarlt-u1, rate risl< arises [rorn mismatches or Hal)s in the zrrlounts r-rI interest /
marl<-up based assets and liabilities tlrat mature or relrrice in a given perir-rcl- '['he Or'lmprLny manages this

rl'h by matching the maturity f tcytt\cing o[ financial asse ts and liabilities tlrrough aplrropriate pr:licics.

27,2,3 Price tisl<

Pricc r:isk is thc risk that thc [..rir value of Iioancial iostruments will flucttratc as a rcsrilt of clranges in

markct prices, whcthcr snch changcs arc clue to ftictors specitic to inclivicliral finTrncial instftrmcnts

(inclLrcling flactors slrecific to issucrs <>[ srrch irrstlurnents) or duc to nracrocconouric or othcr flactor

affccting silrilar financial irrstrumcnts l:cirrg traclccl in the markct.

The Company is exposed to ptice ris[< ir.r respect of investments carriecl 'at lair valuc (whethelas av'ailable-

for-sale investmcnts or as instruments at fail valuc thtbugh l:rotit or krss). Such pricc dsl< comprises both

the risl< that price of individual ecluity invesunents will fluctuate aocl the risk that therc will be an inclex-

wicle movcraeut ir: prices. Ivlezrsurcs taken by tl'rc Conrpany to monito-r, nr^nago and mitigate price risk

incluclc daily nronitoting of rrovernclrts irr stocl< indexcs (sLrclr as thc KSll '1 00 irrdex) rs well as of tlre

corri:lation l)ctwcen thc (Jornpaoy's invcstmcnt portfolin with stock irrclcxcs,

tlq/

I

9
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2'1 .3 Credit risk

toirrcuraftnatrcialloss.C<rtrcentratlotrrlIcret]if,tiskariseswl-retlatrumbetr-rfcclurlterllattiesatcengageclirrsinrilrr

busitressacrivitiesorhavesimilarecr:trtrmicfeatLltesl|llllylllllclcausetheil.abilitytonreetcotlttacttralol>ligatiorrstobe

similarry affectecr by crranges in ec<.rnomic,,.litical, o( other crrrrcliti.ns. (].rccrt.ati'rrs'I crec'lit risk irrclic'ate tlre

reladve sensitiviry r-'i the Company's pcr[ortratrcc to clcvclopmcrrrts aftccting a partictrlar irrdttsttv'

.retlit risk of the cr:m'a'y arises fr.rn clurr.sits with ba'ks a.cl fir-rancial i,stitttti.trs' t'aclc tlcbts' l.atis arrtl

acrvances, investmerlts antr other receivabres. The carryi.g amou.t;of finrnc'ar assets represerts the maxirnum credit

exposlrre, arthougrr this maxim.m rs a tlreorer"ical formr,rlation as the cnmp"ruy ftecltrency h.lds collateral agninst

potefl ti^l credit losses'

Mcasutes mkefl liy manaElemeut to mana8e arrcl mitigate creclit risl< irlclude:

_ I)evero'rnent .I ancl compriance with risk .1?\1]^gemont, irl\/cstl'nent ancl .perati.n"rl p.licies / guicleli.cs (irrclirdi'g

guidelines ir-r respect of enteriog ir-rto tinancial cont(acts);

- Assignmerrt of traclitrg lirnits to cliet.rts it.t accotcl'ltrce witlr tlreir rlct worth;

- Collection / maintenance of sufficient ar-rd Proper matgins ftom clieots; 
r.r1 othc( factors

-IrritialalrrloogoitrgclientduecliligenceprocetJures,wheteclierrts'firralciall:osition,P^stcxpe{lence'

aro consicleted;

-CollectiorrzrndmainterrarrceoIcr,lll.aternlif,,asandwl]etrclcemeclllccess^fyarrdapllrclprtate;

tt

- Divcrsificatiotr oI clicnt aud invcstmctrts poltfolbs; aud

- li'gagement with cretlitw.rthy / l'igh cteclit r"ttirrg'"rttles such as b"trtl<s' cleari.g lt.t'tscs irtttl st.cl< cxch'atlgcs'

provitres against credit losses after cor,siclering trre age or receiva'res, .ature / c*r"u1tL'r) .f collatctnl and 
'lcbt()r-sPecific

factors (such as cretlitworthincss and rellaylnent capaciry) 
l

.I.he catryirg ArrlOUOt of fioanciar assets, wlricrr (epreseflts tlre maximum cteclit ex,osure l>c[or'c consiclera(ictn .f

collatetal ancl c.turtcrparty crcditworthincss' is as specificd l:clow: 
2b22 

- . 
2o2,

16,406,814 20'533'912

l-rrug rcrm itlvcsttrrc,lts 4',056'024 'l'056'02+

;,ffi ;;;;' .1"1,o*i,* 12e'448 1'667'181

'I'ra<ic clcbts - nct 1 '87?'478 1 '850'810

PrePaYments zrucl advances

Short tcrm investments

Cash at-rd baol< balances

1ffi1::',.t::,lrl,. ,r^,,r.," cn,opo',y wirr rror be abre t<, peer irs E'a'ciat ol:ligati<';,s' settled 
'v 

del.ivcriug cash or

au.ther fr.anciar asset, as tliey fa, ctu.e, r)rurle.t ticluiclity tis* 
'rr'ragement 

reqttires t'e nlaintenancc ,I s.fficietlt cash

and marl<r:tablc securities' ttrc availa'ility uf *'""nt"'"i'i ;-:::,:,i:fl::[:::T il:H::il il:"
:'l ,:;:,", *,;l:"JJ:::',I,,:":fi::: "il:.ffi" busirless arrd the irrcrustrv it c';,eratcs ir 'r'hc (r..rrranv rinances

its operarions throtrgh equiry a.d, as anrl wrre. ncccssary) rrorr.wings. *,* ^,.,],.l#_-mirr't'rinin* 
rrr nppr.'riat. nrtx

between vtrious sources o[ fiuancing - 
/hU]

\"1 ,,1/ : 
..i 
il'

-<



'I'hc table below clnssil-res the Oornpany's -financial

contrrictual matulity date, as at the balarrcc shcct datc

Financial liabilities

Loan from l)itectors

Short tcrrn borrowings
'ftacle and other payables

Total

Finar.rcial liabilities

I.,oan from Directots

Short tctnr borrowings

T'rade and other lrayables

Total

<\)

tiabilities'inkr relevnnt matttl-ity gttlttl-ritrgs l;asccl otr the tirrrc tcr

'['[rc atnoultts irt thc talllc ntc coiltrtrcttlal ttt.tcliscrluntcd cash 0ows'

As atJnne 30r?022

Carrying , Within onc

amoirnt t yeaf
81,190,440

8,7 68,487 8,7 68,487

2,207,170 2,207,170

Mole tlran one
year
81,790,4-40

As atJune 30r2027

Carryirtg !(ithin one

arnoull( yeaf

39,140,440

15,521,906',|5,521,906
2,306,558 2,306,358

sa,xe,l}a 17,828,264 39,740,440

,I,hc Compa.y rloes not expect that the tirniL-rg or quafltLrm of cash tlows or-rtlinccl in the tablc abovc will charlge

significaotly, and as a restrlt expects to be able to fulhll its obligations as they come dr-re'

CAPITAI. RISI( MANAGEMENT

'I'he CoLnpaly,s 6bjectivc in rnanaging capital is to cnsr-uc that thc (lornpany is able to cot]litlrte as a goirlg collccrll sc)

that it can conthrue tr: provide aclecluate returfs to sharcholclers ancl,bcoclits to (illlcr stalieholdcrs, itttd kr maintaitr all

optimal capitnl strLlcture to reduce the cost olcal:itrl. As well, the Clml:aoy has to cornply with capital re(lui(ements as

speci6ed tr,tJer t;e Securitics Brr-rker-n- p,icensing ancl ()1>erations) llegulations, 2016 (as rvcll as otlrcr rclevattt directives

from regulating bodies issued from tirne to tirne),

Codsiste6t with ilclr-rstry practice, the Company mnlrages its capitzrl risk by molrit<lting its clebt levels zrnc] liquid asscts,

kccpirrg in vicw futtrrc invcs(mcot retlui.t'emcrrts.

FAIRVALUE OF FINANCIALASSETS AND LIABILITIES

Itair value is the alrr.ru,t that w()uld be rcccivctl on'tlre s.ale of lrr asset or ;:raicl ou tratrsfc'r' oI rr lial;ility irt an r>tcler:ly

transaction between market participants at the mcasurcnrent clatc C<rnsequently, cliftctences can atjs6 betwccn carryirrg

values and [,air value estirnates. Underlying the clefinitir.,n o[ fair v'rlue is tlre prcsr,rmption that thc 0orrpnrry is a going

co,cer11 without arry intention or requirement to mater:ially. cuttail the scale oI its operriti<]us o[ to rrndertal<e a

traosacticln on adverse terms.

Varigus iu4gments and estimates are made in deterrnining thc fair value of firlanciaI iostrutnents that arc recogoized arld

ncasurcd rt tur val..e in the Cornpany's finar'rcial st21temel1ts. 'l'o pr<-rvide an in.licrti.n alrout thc reliability oI ifllluts

usecl i11 tletermining fair value, fiuancial instrumer.rts have been classifiecl irrto three levcls, as prescLibecl utrcler accounting

standads, An explanatir,n of cach lr:vcl tollows dlc tablc.

Morc than one
year

39 ,140,440

*

28

29

+
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, \5
Recurring FV Measurement - June 30,2022 Level I Level II Level III

L,ong-term investment - at FVOCI 16,406'814

Short-term investmeuts - 
^t 

F\r|'PL 40,843,030

Rectrrting FV Measurernent - June 30r 2021 Level I Level II Level III

l-ong-term investment - at li\/O(.I 20'533'912

Shott-ternr invcstnrct]ts - at l''\/'I'l)1, 50,791,'177

Il tlrc fairvaluc bietarcl-ryin thc prccccling tnblc, inptlts and vatuationltcchniclues arc ns frrllows:

- Level 1: Qr'roted rnarl<et price (unadfusted) in an active matl<et

-Leval2t Valuation techniclues based on obsewable inputs

- Lcvcl 3: \/aluation techn(ues using signi{icant unobsetval>le iupnts. llhis category incltrclcs all instrttmer.rts where the

valuation technique includes inputs not based on observable clata

T'hete were nn ttansfers into ot otlt of Level 'l mettstttemetlts'

-

(-

ls



Liquicl Capital

Investrlent in Govt, Sectrrities (150

Investment in Debt. Securities

Iflisted than:

5o/*rf tha bnluncc shcet valtlc in thc casc of tcrttrc

alu

iii, 700/" of. tha balatrcc shcct value, in t

Ifunlisted than;

i 10"/" "f tt* 
l",l^*" 'thcct valuc in drc cary o111911119 Lr2g]

,11r5"/. tf tt* lr^t*." .treet valtre, in the case oF tettrte ftom l-3

ffitr the casc of tcnurc of morc rhan 3

Investnlent in Bquity Sectlrities
32,639,255utoff dltc as cornlltttecl by the

tive secudties whichever is highet.
16,406,814. ir*il1".1" 10070 of cntrvinq valttc.

Amoutrt paicl ns

srrbscription rnoltey provitlecl tlr^t sharcs lravc ltot llectr tllotcd of aro flot irrcltrclecl in

tlre investtlt'ttts r-lF sectrrities brnl<et.
lcnt itr tly assut irrcltrcling shares

listetl securities that:rte in Rlock, Ireeze or Pledge status 4s orr IePortingtlate' (lrrly 19

2017)

Providccl rhrt 1.OOoh haircui shrtll not be applied in case of inveshtrent in

secnrities which rre Ptedged i, fnvbt of Stocl( Excha,ge / Clettit,g l-Iotrse agains

Mntgin Fitrancing teqrtirements or pleclged itr f"tvor o[ Ratlrs against Shoit 'I'

finaucitrg a(ralUicltlcflts Ilr such cases, thc h4ircttt as prot'ided in schcdule IiI ofItg aflalltlurrturlL t,'_' ----

tions in rcsPect of itrve

Irvcslmcnt iu subsicliarico-

frrr".trr"t.tinassociateclcornpanies/rrndertaki
Sectrritcs lt)xchnnge [t:t

ivc sccuritics whicl.rever is lrigher,

li. If unljstccl, 100% of nct va[rc.
itlrthccxclratlgcs,clca;itrglroltseot

with exchange arrd clearir-rg hottse'

*itl,r 
^tlr;.,z*,t,,rt"."r"diary 

agninst bortowed sccurities under SLR'

@.",1 *ith financial i,stitutir:ns

)t securltles etc.
rrs, strl:sicliaries ancl otlter

Dividencls receival:les.

Amoutrts rcccival;lo against llcpo fintncmg,

Anrount paitl as ptrtclrnscr tmclcr the llliP() agrccmcnt' (Securities purchased

shall not be inclttded in the

i .Slr-'t 1't.- L,-" 'I'o Enrployecs: Loans are Secutqd rLtrd Dtre for lcPty'reflt

ii. Ileccivables other than traclc tcccivables

Ileceivables from clearing
ents against ttading

sccutitics in all matkets inclu@gN4$4g{
nts against trading of secluitics in all trrtrl<ets

\f 1,/

(.

--
*-4,\\-S-\i----.---_ ><\

Hcad ofAccount



4-,1

lRr

Er

\:

F
l+. lr

,.r, 
I

(t"t,

ld in ttrc blockcd accoirnt nftcr npplying VAlt brsed LI

,it**, O, dre ftnanccc (iii) nrukct va[uc of any sccutrt]cs

rplying Valt basurl hairctrt'

:trCCPL as collnletal upon enteting into c()nt{tct'

71,011 0o/o
71 ,01 1

58,435 
J

)

58,435

iv. Bt
v. Inc

;;nce sheet wtue . : '.:'.:::t'.'.). ::-.:. ;l;;;;;J[iJi;-t\rc, tt c xssacl^F ot )l

58,43 5

^*"..rffit,^clc 
tcccivables ,.rc ()vcLuu 

"^__-".'",,,, helcl i. srrb-rcc.unts nfterl

ill ^,l.;:r*1q ii:*f[g , 
" -- : n: h* X'ffi:l

(ii) thc n-rarkct valuc of scr

itl ts, y4-

o"E
0%

't'1,325

11,325
1,91 I ,l lu

1.18
0o/o

rr-0s1.94+
7t,'lls,l,-s U,IT!4

E
1.19

21 I,332,050

0To

(\%

l)'/o

! | : ! "D ! i :Y' : :: ;: :: ;; :- -

815,121
l(
t-

sl5tZ!_
8,7 6 8,487

8,768,487

I

,., \ 0
0

ix, othcr lltl)llltlos rs l'sr 4vv'

of
tl1ce

s1,r9o,++o

0Yo

)\

rol<er:'l

haircut rn^y bs allowec] iu respect of atlvauce against sharcs ifl

a. rhe ex i s ti n g n'lrtrr r: ri zecl' 

::*ffi;;,'];:H:. l::fl i::,ilI" 
"t' "

rovnls have been obt'aitrcd

lc dclay in issue of sharcs agaurst ntivancc and all tcgrt

" 
i*"^*" in paicl up ctpittl h';rve been cornpleted'

00%

Ator

,
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:i irliillg ^ffi-r*r"t 
i,i the firrnncial statements

' ! r1-.--:-- Hi6afl^

rlo from anY

F, r'nr trrflljl'",h. finnn.".s excccd 1oo/o of thc nggtcgatc ot ?rrrlourrts r""'"-'- [Lonr t<

grrcg'ntc o f:

borrowcr with NC(lPl'

(Ii) Cash nrllrgirls Pnicl and

(i'1il'I'hc marl<ct valuc of sccutilics pleclged as margtns cxcccd thc 1100/o of thc nrlt

N;t *rd..*rtti"g C'11*it11:"Effittorcqualtoif thc market valuc ol sccurttt
iliE rt -e casg q[ right isstrse;

subscription Ptice;

thc aggtcgtc of;

l; ;:hi," of l-Iaitcut mttltipliccl bv the unclerwdo"*::.11.'ll:'l:'l:: 
:T]

;iffi::ffi#r',i"'1,..i.*r,,,.g comuritrrerrrs exceeds drc .rattrer ,rice .f tlre

;:til:t::t" of rights issuse wlrere thc market price rrF sccuriries is gtc'atct tltttr t

subscriP
12.5olo of the lrct tttrclctwttrtllg ct'tttt"'t"''"'"

( excluding lflY affor.lllt

fronr tl.. u.,1.*i,liatv) exceecl the total liabilities of the subsidiry

me'ans the

cliffcrence of total assets tienooritrntecl 
I liabitities

rriiu---ntloy@91g|9{ttiPo

r llcPo less the

1 10% of the rnilrl{et v^ltre oI urrdetlying securlte s'

In rhe case of financee/seller tlrc nratket vnlue of underlying sBctrtities tftet

ircut less the tottl nrnount receivetl 
'less 

vrrlue ofatry sccutites cleposlrccl ts collatera

aftct applying haircut lcss any cash dcPositcd l>v the purchaser'

tal ProPrietarY

positions thert5o/oofthevalueofsuchsecurity'Iftherratl<etofasectrrityexceecls5l

1,0o/o of tlte value of strclr secwi

;::;;-" :- a'rrrre< and
sPect of oPen

posti<lus less thc am<;turt oI cash dcpositcd by ttlc ctlstomur arrcl tlrc vltltrc <lI sccuritc

'aftct npplyioog V',rll lraircnts
as collttcrtl/ plctlged with sccuriti0s

/\
{cY

F$

-?" -t)

SllCl) r

ello-6i r r '*r-rrd
-rrrt-:ovidesthrtl00o/ohaircutwilll:cdloweclagtinststtbordinatedr r.. lLi".^,,"',1 Followins

:- . the contlitions speci[ied by SF'{)P In this regartl'

::.EG-E rc{f,'clfied: ..-.r ^^.,.r .rparlv::r.Gtt rt 
'P(tlneo; '"'^^"r-n ri. \t^fl11, naoet ttrtl mtlst clellly reflect tlre

L -^:ar -rEcrnent 
must be executecl orl stltill) PaPe[

'- - rcpnitl rtftct 'l 2 motrtl's rrf rcpr>rtitrg 1>cl i.,tl 
r : -r. :.. -^-",,^lrtr, .,itlrirr rrcxi-- iel)irr(r 
'hich is rcpnyalllc witlrirr nc

i ::rir rvill 5" nl[1>vcd tgnitrst short tcrn'r Poltl()l] w

. ::'.:c of cnrly rcpnyrncnt oE loal' acliustmcnt.shnll br: rn'1c|1 
1o 

thcr l-iquicl C'apitt

alr I .ia Cooltnt statcrncut mttst bc sulxrrittetl to

J

s

--.<, \-:\ .,:>-s-\-s->_.

I



: in tcaclY m"lt[<cr

-:s tflcr iucreasitlg thc snnrc with ttlc VnIL bnscd haircuts less thr:

. ---.--:,:^. l'-l,l ". rnllntertl-:: itlLsl rrrLrLaurib -'-

-: custooler n' "ollnt""t 
and rhe valtre of securitics heltl as collatetal

-' etl iucrcascd by thc arnortlt of\lAl{ btscd haircut less thc vahtc

y*n

(20,7 90,7 43) 
. 
Liclui d caPital 25,076,287

,*-**

as collttettl nftcr

Liabilites

resPccf rof

: rlrctdv lnet

{d;

€$
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30 CAP- - .....E\IENT

3o.l - .:-j-.es whefl maragi.g capitar are to safegtrarcl, the compa.y's abiJity as a goi,g concero I order to

.. : sl.rareholciers a,d benehts for other stakeholclers and to maiulairr an optirnal capital structr'rte'

i - '- iDEQUACY
-,iclequacy ievel as required by CDC is Calculated as Follows

' t 
,_ - ,,,.,:t! Ltabthtut

. : leualuation Resenu (reated u]'ton reuaktatittn oJfxed attelt)

Capital AdequacY Level

Notes Amoutrt
(RuPees)

guridelines is calculated as follows;

A, DescriPtion of Current Assets

1 Cash in hand & Cash atbanl<

Cash in hand

Cash at' banlt-I-Ior-rse Account

Cash at bank-Cliett Account

Basis of AcJounting

As per book value,

10.2.1

(20,790,741)

Notes Amoutrt
(RuPees)

l2
I 1 ,71,5

t1,325

1,911,120

7,994,160

1 ,084

252,983

781,97

7'r,017

40,843,030

6,126,455

34,716,57 6

58,435

38,729,265

1,332,050

127.71

L,204,333

71,975,357

(92,7 66,098)

J,21 while determi'ing the varue of the total assbts of the TREC Horder, Notionar value o[ the ''REC certificate held by

'HAFFI 
SECURITIES pvT) LrD as 

^t 
ye tencled June 3oth 2022 as deterraioed by Palcistafl Stoch Exchange has

been considered

30.3 NET CAPITAL BALANCE

Net capital requirements of the comp ally arcset ancl regtilated by lrakista' Stock Exchange Lirritecl' 'I'hesc recluiremer)ts 
^re

put in place to enslue sufficient solvency margins a.d or" based or-r excess of cuflert assets o\ref clufelrt liabilities'

The Net capitarBarance as required under Third Schedure of Secul:iries and Exchange Rules, r9r1 rcad with the SECP

2

3

Matgin deposits,/ NCS receivable

Trade receivables

Less: Outstancling for mote tlran 14 days

Investment in listed seiutities in the name

of companY

5 Sectrrities ptrtchased for client

Desctiption of Current Liabilitied

'lrude payables

Less: Ovetdue more than 30 claYs

2 Othet liabilites

NET CAPITALBALANCE

Book vnltte less those overdtre fol
lllofe tl1,u1 14 claYs.

Secru:ities on dre Ex1:ostrte I-ist tr'r

lvlatket less 15 %u discount.

I-ower of overdue 14 days balnnce and securities

held against such balance

I

Book value less those ovetclure fot

more than 30 daYs.

..- 71

B.
t)

As classihecl uudet the Generally 15 9,777,325

F 
(----:'r\_\

27,1 1491-

Accepted Accotrnting Pdrciples'



'uxtrli '

?.TRTY TRANSACTIONS

o f the co,panv contq:lse " 
t 
.:11'1.:]1":{,.ilT::"ll;"iiJ,.'"i"1^ffi:"Iof the Corrpany conrPtlse o' :lu'"""::lr.n the directors are able 

.lo

-ran' ""*'ton 
s1-'nrel'oldin g' 

.e 

n d ue]. 
Llttt'",,. *ncdons wi gll rel'ateci par ties

;'j'#;iln jl:.T'"i# jili{i;:f.:'f#J:J::},:'[:'l'#ffi
.:*,'ffi '# rJ ".;:T L;n:li III il'i; "';;;' " n o'fe s'io'lh e r'ln an ciar

ffiti'orrro iPoRTINGPERIoD

So events <lccutred after [he repcttting pedod

dre financial s tate11'Iefl ts'

37 AUTHORIZATION

37.L These finalcial st^tements were authorized

Directots of the CornPanY'

thal' rvorrlcl teqtrir:e acljustment or disclosute ru

I

for issue on October 3'l' 2022 b)' tl''t l]oarcl o[

(-----'-\-

, .-,, \ \'-\S-\ ---

-::- NUMBER OF EMPLOYEES

Total nurrber o[ en_iproyees at rhe encr of year rvas 6 (2021 l (l). A,cragc r-rr-rrrrrcr .I cr,pl.yec's

was 6 QO21':6)

34 RE-CI-ASSIFICATION 
AND RE-ARRANGEMENTS

cor:tesponding fltgutes have been teclassi.teci ^:i ::::;-rL::.,'r*;':ffi"::t^::
lnore aPp(opliate ptesentation of events ancl ttansacltons

il otcler to imptove cotnpliance witi-r disclosure tequirenrents

35 IMPACT OF covlD-19 (coRoNAvIRus)

The pandemic of covlD_1g that 
'as 

rapicily spreaci all across tr-ie worid has nor oniy

endangered lrtrrrran lives but hu, ut,o ^o-"...,, 
impacted tlre global ecoflomy. 

,r.he Govertrtrretlt

of the pu.iab annou,cecl a tempof^ry lock dow, i' ^ 
;;;t'te to fecluce the spreacl o[ the

CovID-19' Tlre Compa',,. o,",nu.,]. *.,. not afFectecl as I)akistan Stock ]lxcl-range was not,

strbject ,o to.L.lo*r, ,"rtri"tror,.. ;;;^"r, i*rplen-ientecl 2ll the necessary Sta,dnrd oPeratlng

procedures (sop,, to ensufe r^r";';; empioyees ancicotrtainecl its operatious' Dtte to this'

fi1a,lagefllent has assesse ,t-r. o..o.l,rJrrg i,r-,pti.n,io.s of [hese clc'e,.,'-rcr.rts r-rn .hcsc fir-ratrcitl

Statemeflts,Irowever,accorclingtomanagemetrt,s^ssessl-ne1]t,tlleIeisrrostgr.rrflrc^llt,tccoullilng

inrp4ct of tn" "ff"tt 
of COVID-19 on these Financials Statements'

36 GENERAL 1 -. -"'+ ""'"' rrnless otherwise stnted'

Anrour-rts have been totrnclccl off to the llearest fLlPee' til:

{ qr/

5(,$

Ctri"t Exectrtive

1-'


