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INDEPENDENT AUDITOR'S REPORT
To the memtrers SHAFFI SECURITIES (PRIYATE) LIMITED
Report on the Audit of the Financial statements

Opinion

\\'e have audited the annexed f,nancial srarernenrs of SHAFFI SECURITIES (PRIYATE)
LIMITED (the Companr), u,Lrich cotnprise the: stateuent of financial posirron as at Juoe 3Ll.
202-1, tire statement of protit or loss. the statemelt of comprehcnsir.e incorrre. the -qtatcmenf of
chirnges il equitv, the staternent of cash flox,s ftrr the veirr then ended, arlcl notes to the fitancial
statements, iucluding a summar\,- of siqnitlcant accounting policies and othet explallator).
infotmarion, ancl rve state that u,e har.e obrained all the information and explanatiots rvhich. to
drc best of our knorrledge and belict. \vefe rleL:essafi- fr>r the pr-rrposes of the auclit.

Itr ci-it opiniol and to the best of c.,ur intbtmatir'tt a,nri accr--rrlitg to t1-re explall_tions.gvcr to Lrs,

the starcment of financi.al position, tJrc staterncat oi proiit rir loss, the statcrnent oi
comprehensive incot:re, the statement of change-s in equitl and the statenlent of cash tlow.s
together nith the notes fortning pan thereof conforrrr r.rrith the accoLrnting ancl rcpr.rtriug
standards as applicable in Pakistim artl gir.e the inir.irmarior recluired bv thc (iompanics Act,
2017 (XIX ol- 2017), in thc manner so requiled and l:espectitelv si1-e a true and fait r-ies- oithc
state of tire Companr"s atiairs as at -ilrflc: Jii. 2(i24 arci oi rhe profit, otirct comprehc-nsir.e
income, dre changes in ecluitr- and its cash llorvs lor the \rcar ihen endcd.

Basis for Opinion

We conclucted or.rr auclit in accordancr: rvith ktemadr:nal Stanclards cln ,luditine G-q,\s) as

applicablc in Pakistan. Our respol-*ibi[ties undet those staadards ate tlrtirer descnbed in t]re
.'1adilor'-i Retpan.ribi/iti* .l'itr the ,'1udit a-{ lhe l-inania/ .5'trttttuen/.r secdon of our rcp()rt. Wc are
itrlepenclcnt of the Ciourpanv in accordance rvith the Internzrtional ]ithics Standatds lJoard fbr
{ccoul1faflts' (ade of'f:tlti;t -f'or Pro,fit-tionai ,,1r,:r.t*ttrsn/.r as adopted bv rhe lnsdrr-rte of Chirteretl
,\ccountants of Pakismn (the Code) and u,'e liavc hrlt'illed our other etiricai rcsponsibiliries in
:'.ccc,tc'tance .lrth the Co<le. \Xre bclier.e th:rt t-he ar:clit er-i.ler:.rce ..r,r: har-e cbtained i-s ,s,3f1lEi"r.r1 urr.-l
nppropriate to prorricic a basis for our opioion.

Information Other than The Financial Statements and Auditor's Report Thereon

-\Ianagemenl i5 1s-sponsible for: the other furfotrrarion. Tire other inlbnnation comprises the
inltormation rnciurieci in tire {nnuzri Report, irut doe-t not inciucie the frnancia] statements anci
r-:ur aucr,itot's feport thereon.

()ur opinion on the financial statemeflts does lot covcr rhe othcr infor'mation and u,c do nclt
express ?1fly fsg, oi irssurance couclusion thereon.
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In connection rvi.dr or.rr audit oi the iinancial starcnreflts. olu fesponsibilin is to read the
inlotmation and. rn doing so, consider rlrlrether tlre othet infbnnarion is nateriall_r incon:
with the financiai statemellts or olrt knorvleclge obrainr:cl in the audit or othenvise appears to
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11arcrially rnisstatecl. It-, Lrased ofl tlle work rlc har-e pertirnrred, rve coflclude that thete is a

materiai nrisstatement of tiris other tnibtladofl; u'e arc tcquireci t.o report that fact. \\'-e irave

rothing tu repofi in dris regald.

Responsibilities of Management and Board of Directors for the Financial Statements

\,lanagernent is r:csponsible for the preparation and fair prescntarion of the financial starements

in accordatrce rvith accourrting anc ieporti*g srarirlirtcls as appiicnble ia Pakisfan and dre

requiremenrs oi tl:re Companie.. -\cr, Zittl (XIX of 2017) and fbt such intertral crxrtrcil as

,r1.rrruga*"rrr cletenrrines is nccessafi io erable rhe prepararion of financial stareillents rhal are

ftec irorn maletial lnisstatelnent, *'fiethet due to ltaud or elror'

Inprep:,-ringtheiitrancialstatem€:$ts,n-iillr2gclnelltisresprJflsibleial2sse"csiag&eL-'-'mlau-'s
alriliqv t" continue as a going coflcern, disclosine, as :Lpplicable. mattefs related to going co1"rcc1'n

and using the going .oi..rll basis o[ accourrti.ng unless rraflagelnent either intends to litluidate

the Cornpafly of to ccase opertrdc)l1s, of has ntt realisfic altetlalivc but t<.r do so.

Roar.c1 oi Directors at:e- responsible ti-lr or.erseeing the t.ompanr's ilnancial rt?ortillg pfocess'

Auditor's Responsitrilities for the Audit of the Financial Statements

Our oblecnyes are to obtain reasonabic assurilltce abtiut rvhcdrer d1e financiai statemcnts 21s 2l

*itole arc tiee trorrr materi;rl misstirtement, rvhether dr-te ro ltaucl ot efi:o1:, atrd to isstle an

auditot's report that incluclcs our opinion. Reasonable assurance is a higir level oi- assutalce, i:ut

is not a gga'tantec thar an audit colductcd in accotclarce u'ith 15,\s as applicabie in_Pakistan will

alrvays detect a material misstatemcnt u,'hen it exists. ,\lisstatements can alise itom fraurl or error

ancl ate consideted material ii, in<livirluallv ot in the aggtegatc. thcv cor-ild reasonal>lv be expecred

rr influence thc ecouomic decisions ciiusers taket on the basis of the-*e t-haocial statenlcflts.

.\s par-t oi an a,-rciit il accordarce -r.,ith 1S.\s as applical:it ia Pakistan, '.'"'e c::ercise ptr-'ti:s-sion:r1

judgment ancl maiutain proi"essional sccpticism tirroughour ti-re audit. \\"e also:

r ]denuf], and assess the risks oi material rrisstatement of the illrancial statefilellts, rvhether

dr-rc t6 fraud ot error. desigr and pcrfonn auclit procedures respollsile to those risks, and

obtain auciir er.idencc that is srrffici..nr ar-rcl appropriarc to provide a i;asis for our optnion'

l-hc ask of 1ot detectrng a matcri.ai misstar.rrnrfit resultrtrg trcln:i ftaud rs irighcr than tor onc

resLrlting from er:ror, as fraud mav invoh,e collusion, fotgef), intenrional omissir"'us,

misreprcsentadons, or the override of intcmal corrirol'

r Obtain an rmclerstandiag of intern'.tl coottLll relerztlt to the audit in order to desigfl audit

proce,-1,,rres that ar:e oppr:,.prrnte in the circ,,rmstarc{is, bnt tlot lbr tlre plltpo.ce r-rf expt':ssirlg

al opiniot nt tire etfectir.eness of the Companr-'s ittemai c011tf6l.

r Er.aluate the appropfiatefless of accoulrirrg policies used atd thc rcasonablencss

accounfing es.iimates and relirted disclosr.rres madc bV maflagelxe1lt.

r (-lonclurle on rhe appropriateness oi mailatrmeflt's nse oi the lgoing cotrcetn lli'rsis o

accoultilg arrcl, lrasei or, ,h" audit er.icletce obtainecl. u'irethet a material uncertaiflt\- e\isfl

OL



31 REI-{TED PARTY TRANSACTIONS

f'he related parties of the (lompa'y compflsc of sira'ehrlders/ clirectors, kel' ma.agcrne.t ,crs.,nc1, c.trties rvrth cornmon
shareholding' entities over whrcli the tlircct.ts arc able to exerclse i.f1,c.cc a,cl cntrtjes undcl c,mrl.n clircct.rship. ,I,ransactio,s

with related parties and the balanccs o.tstanding at year end are discklsed i, the r-espectr'c lr()tcs t() trre firrarcral slatcrnerts.

NUMBER OF EMPLOYEES32

Total employees of the Companv ar rhe year end
Average employees of the Corripany <Juring the vear

33 RE-CLASSIFICATIONAND RE-ARRANGEMENTS

!tn-24
Number

3

3

Jun-23
Number

15

15

and transactions for the pli{)ose of cclmpauson, and i. or-der ro impr.r,e compliancc with clisclos.re rcquirements.

34 GENERAL

Amounts have been rounded off to tr're flearest nlpee, unless otherrvrse stated.

35 AUTHORIZATION

35'1 These f,na0cral st2tements rverc authorizecl f<rr issr-re on october 0i ,zo2lby the Board rif Director-s of the (iompany.

Chief Executive Officer
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relatec]tOevelltstlrcc-xrclirionsthiltmaYcastsieidficafllCj{]]'IontheCompanv,sabilitt,to
cc,rriinuc ,, , g.,ir-rg.lrrr.*rr- l, t* .,r,r.i.rJ* r,lriiia tr''ateri'ii r--r*ceitaintv cliists' we are rcqr'riiccl

to drarv atte,rit>. ,ir:;#il;;;t; tl''e relate'l .11:*"t"- 
ir the. finanti11ll*"''l"tu

or, if sucir ciisckrstues ar:e inadeqrnte, to reoiiift our opinltm' { }ut conciusions are based on

the au<lit 
"lra.,r." 

li*;;;;p ,o ,tr. .,arc of tit ":11:t^s 
rep(in' Florveser' tr'rtute e1re.11ts or

conclitions 1n2rr' cause the Compau to cease to cotfini-re as a going coflct.:ffl'

rl.ivalriatetheor-crallpresetltadon.Stfllctllfc]ao<lcclntentolthe{inancialst?ltL:meflts,including
rlisclos*res, ,r.a *,iljri., *" ar-r*rr.iut starel:ncflts reptesent the undedving transactiofis and

events in a sranner that achiertes iair preseniarion

\X,.e commu*icatc witir the Roard of l)ircctots regarding'.atorg othcr rnarters' the pliurnetl

sc.pe antl tinrrng "r 
ri" 

^r*ri, ^"a 
*ig"ifi.o;; ;.;' aiai'-'gi i'rc,"..li?ri a'r"' sig.riicant deficiencies

i" ilor"e .orrr-l that s'e ideltii-v tludtg or-rr audit'

\X:,e zrlso ptovlrle the boat<1 oi clirectclts rvith a Statement tlrat rr.e h'are complied lr,it]r telesa'nt

edrical requitenre-nt. ,..e",.l'"e tndeperrdence. rtncl to cornmunicate \Yi.d1 them all relationships

ancl othet fllalters fhat'mav ieasonairlv t" tt"""tgl't to bear ofl out inclependence' and qtl'rerc

applicable, reltterl safequarcls'

l-:ronr the maltels commuoicated rvrtlr the 
'boirr:ri *[ drrectc;rs, \\,L, Clcten,,lite iirr,sc mxtttls tlltt

rrere of most signiii.l".. * the audir or tt " 
fnaocinl slatelleflts oi the cuftent period anrl are

theteibre the keY ,.rdi, *ur,.as. \Ye rlcscdbe tlacse mattels in 'i'lr 
,r-rdit.t's rcpott uniess larv t:'t

tegulation pre.1rrd"rffi."Jir.t,,rrr" ^b";;;t" 
rrlatter or *'herr' i' extrcmel' rare clrcru-I-rst''111ces'

*e .leretmine trrat a mattct s'ourd .,r.r, t.-o.r*n-rti*icatecl in c;,r report because r'her adverse

coflsecluellces or doing so rvould ,"**orruiilrr b" 
"r1,r..r.,.1 

to riunveigh rie pi.'lic interest benefits

,-ri suclt cotnmttnicltlit ltt'

Report on Other Legal and Regulatory Requirements

Ilasccl on our iruclit, rve futther report that irr trur tlpiniofl:

proper books of 
^ccounr 

har-e'5ee* kept b1 the compan-r as requited bv tire cornprnies

\.r. lill; $l\ oi lUl 
-11

.l.heStatementcrfttnaocialposrricllr,the.statemeniofnl3l::,n.u,thestaten-rer"rt.oi

cclrrrpreherr.slr,eincome.thestaterncflt()fcl-}aflgesinequinancltl-restatc]1nefltri}l'cash
flo\vs togr,.ther nith'ril""""r.. tirere.:r 1rot. lrr,.r', dta*to urp in c.ntonnitt' rvith tht:

Llor:rpacies :\ct. 2{r1r dli"t.,r!t'r:: ttt'a ,.Io * ;;;;-;t '-j'} d" L'ool:s ai eccount and

re luros;

c) lnyestmeots maclc, expenditr.rrc irlcurttrd ancl uuara0tees extefldcd dudng the Year rvete

;i;t iir. pLlrpos. oi t1-re {i'mpanv's butsiness;

_IECxsrS.K-S.SS
Chutered Accorrlta'ds

o iro zai<at lvas cieauctibic at sourcc trntle-t the zakat and Ljshr ()r'riinance, i 980 llliiiI of

1980); aacl

4

b)

e)fhc(iompan)'rvasitrcompliancewiththerecl'rttcm'::tt]isecdonTBofthesecurities
2015, and rl-re teler-ant rrqu,,ement::f,': ::T'::t:,,1::J,:il:;J::":i:'u":^"
il:,!litrii:;.;?";:".:';:TX,:X:U;;. Fi.ancial Srate*rc,ts r',.re pt*par."l

vl
03
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f) 'i'he C'rup:rir) w-?ls in ci;r-,rpliatce vr.ith ilre icler':rrrt rc.iuircmeilts of Futr-tres iit-tikcrs

(Liccnsing and Operations Regularions),2018 irs irt lhe clate on r'vhich the statement of

financiai position u'as prepa::ecl

Thc engagernefrt paftnef Ofl thc audit resulting in this independent auditot's tcpotf is IIt'

Xluhamrnad,'\ slam l(han-

U^,rjgtr----.
IECnet S.K.S.S.S.

Chartered Accountants
Lahore

l)ate: Octobet 0i,2021
Lll)lN: Ait20241021 StxqgYlFkQ

cLt
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SHAFFI SECURITIES (PVT) LIMITED
Statement of Cash Flows
For the Year Er4ed lnne )A, 2024

CASH FLOWS FROM OPERA"I,ING ACTIVITIES
Prcfu f (oss) before raxatjon

Adiustments:
Depreciation and impairment
Provision for / (reversal ofprovision for) doubtful debts

Realized Ioss / (gain) on sale of short-term investments

UmezLzed loss / (gain) on shorr-term investments

Interest expense

Dividend income

Operating profit before working capital changes
(Increase)/decrease in current assets

Trade debts - net

Deposits, prepayments and other receivables

Increase/(decrease) in current liabilities
Trade and other payables

Cash generated from / (used in) operations

Proceeds from net sales of / (acquisition of short-term rnvestments
Dividends received

Interest expense

Taxes paid

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
(Increase) /decrease in long-term deposits

Net cash generated ftorn / (used in) investing acrivities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from Short term borrowings
Increase/(decrease) in share capitai

Proceeds fuom f (repayment ofl loan from Direcrors
Net cash generated ftorn / (used in) financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning ofthe year
Cash and cash equivalents at the end ofthe year

The annexed notesfron 1 fo 35fonn an integalpan oJ'theseJinauciai tldtelileiltr.

Nate

22

19

9

t0

t5

Jurr-24
Rupees

(1,483,481)

(2,988,668)

9,519

5,71.7,387

5,026,424

2,037,757

(3,124,287)

2,341,384

(218,924)
'404

(1,406,734)

63L,023

Jun-23
Rupees

(14,579,569)

(5,355,478)

15,361

(4,831,s1

79,451

(5,195,607)

(10,551,085)

7,290,785

7,758.,108

(303,6

593.-105

13,752,1\6

2,601,03L

10.1

00t)

400,000

(1,,345,203)

(L,345,203)

(6,zse,772)

81,000,000

(4,100,213)

16

72

(314,180)

494.979

(1,499,181)

7,9941160

__4elp12_180,799

58,47 5

42.988

9,611,510

(9,155,730)

218,921

1,384

(1,505,187)

65,012

61,580

33,833,752

(17,281,s1,6)

303,672

7

9,224,09L

l^
L t \12/

Chief Executive Officer

^1
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SHAFFI SECURITIES (PVT) LIMITED
Statement of Othet Comprehensive Income
For the Year Ended 2024

Profit/(loss) for the year

Other comprehensive income
Items that will not be rcciassificd subscquently to profit or loss

Rcalized/ Unrcalizcd gai, / (oss) d,ri,g thc peri.d i, thc marlict varuc ,f
lnvestmcnrs melsured ar F\ ()CI

Total other comprehensivc income/(loss) for thc year

The annexed notetfron I to )5forn an integralpart oJ'theteJinancial sldtements.

(3,3es,33e) (7,100,061)

(4,e60.0e4) ________@@ruL

Director

Note
Jut:-24
R.upees

(1.56,1,75s)

lun-23
Rupees

(16.1s0.71s)

Lt1 er,-
Chief Executive Officer i,r-1.-,.**/ .tjy'\<liY

a3



SHAFFI SECURITIES (PVT) LIMITED
Statement of Ptofit ot Loss

the Year Ended lwne )0, 202,1

(1.03)

/9Operating reveflue

Gainl(loss) on sale of short term invesrmcnts
Unrealized gainl(os$ on remeasurcment of
investments classified at F\r"IPL

Cperaring and admirusrradve expcnscs

Opetating profit I (loss)

Financial charges

Other income and (osses)

Ptofrt / (loss) before taxation

Taxation

Profit/(loss) for the year

Earningsl(loss) per share - basic

'1.,979,998 (9,265,222)

(3,578,0s7) (6,11e,314)
(1,598,058) (14,474,536)

(218,92+) (303,672)

333,5()2 139,639

(1,483,481) (14,579,569)

(81,275) (1,571,146)
(1,564.755) (16,150,715)

(0.10)

Jun-24
Rupees

2,495,908

(9,611,s10)

9,155,730

Jun-23
Rupees

8,287,01.4

(33,833,752)

17,281,516

2A

)1

22

2)

The annexed notes Jrom / lo 35 fonn an integral part af thue Jinancial $atement.

--,\sr-\\QDt."** >-Chief Executive Officer

0?

I

Un a4-,-'
l"

{/ \:'!',
-r i;i:?

-*)*t'
:'..1.1,,r'{illr;.Y

tr'.,,1
11 I

,y'-:*. tr
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:{ATFI SECURITIES (PVT) LIN{ITED

a,i.-."t of Financial Position
!wr'24
Rupees

Jun-23
RuPees1 -+ r"hn 10.2021

1! ut -1h"" ' - '

ASSETS
Non-cuttent assets

ProPertY and egurPment

lntangible assets

Long term investrnent

Long term dePoslts

Current assets

Trade debts - net

PrePaYments and advances

Short lerm invcstments

Cash and bank balances

EQUITY & LIABILITIES

Share caPital and teserves

i.r*, *"'oed andPaid-uP caPital

,"^np'"rt"ed Profit i 0oss)

U nteahzed suptus I ldehcri) on re tneasurernent

of investments rneastrred at F\IOCI

Long term loan

Total equitY

Curtent liabilities

T.udt "'d 
other Pavables

Short term borrowlngs

Proltsion for taxatron

Contingencies and commitments

5

6

7

8

9

l0
11

12

15

16

17

ffiffi
4L-s'so?"5s0

18 @P

j. 
' \-\t

Ditectot

ffireI r6s6.or4lffi8
------- [s'lfr-',;t*

13

The annexerl notet from 1 to 35 Jutzt an integral part oJ'these Jinanrial 
statenents'

156,100,000

(125.e33.085)
7,531,415

950

5+,648,:89

rso,roo,ooo
(12,1,368,330)

'+,926'813

2.950,000

[eoa,+as

:---T:tH$,?e.yp:e,++s,

03

1,105,14'7

19,598,144
180,799

il.-..L \ \Gt--ffi

Ms-'/



initial recognition. Such financial assets are initially mcasurc<1 at iair r.'alue plus transaction costs

that are directly attibutablc ro the acquisition or issue thereof.

(c) Financial assets at FVTPI-

A iinancial asset shall be measured at iair value through profit or loss unless it is measured at

amortized cost or at fair value through other comprehensive income, as aforesaj.d"

Such financial assets are initrally measured at fair r.alue.

4.5.2 Initial recognition

The Company recognizes an investment when and only r.vhen it becomes a parq' to the

contractual provisions of the insffument evidencing investment.

ltegular way purchase of invcstments are recognizcd using scttlcrncnt date accounting i.c. on thc

date on which scttlcment of the purchase transaction takcs placc. flolver.er, thc Company

follows trade date accounting for its own (the house) invcstmcflts. "Irade date is ti:re date on

which the Company commits to purchase or scll its asset.

Ttansactions of purchase under resaie (rcverse-repo) of marketable securities including the

securities purchased under margin trading systcm are entered into at contracted rates for
specified pctiods of tirne. ;\mounts paid uncler these agrccmcnts in rcspcct of rcvcrsc repurchase

transacdons are recognized as a receivabie. 'fhc dtfference betveen purchase and rcsale price is
treated as income from reverse repurchase transactions in marketable transactions f margin
trading system and acctued on a time proportion basis over thc life of thc rcverse repo
agreement"

4"5"3 Subsequent rneasurement

(u) Financial assets measured at amortizcd cost

These assets are subsequently measured at amctrttzed cost (determined using rhe effectrve

interest method) Iess accumulated impairment iosses.

"Interest / markup income, foreign exchange gains and losscs and irnpairment losses arising
from such financial asscts are recognized in the profit and loss account.

(b) Financial assets at FVOCI

These are subsequently mcasured at fair r.alue lcss accumulatcd impairment losses.

A gain or loss on a financial asset measured at fair value through othcr comprehensive rncome
is recognizecl in other cotnprchcnsive incomc, except frlr irr-rpairmcnt gains or losscs and foreign
exchange gains and losses, until thc finauciai assct is derccognizcd or rcclassified. \X-hcn thc
financial asset is dcrccognized thc cumulativc gain or loss previously recog;nizcd in othcr

h qr'
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4.3 Investment Property

lnvestment properties ate heicl for capital appteciation ancl arc measurcd initialll', at its cost'

including ffansaction costs"

Subsequenttoinitialrecognifion,invcstmcntpropertiesalemeasuredatfairvalueateach
reporting clate" l,hc .hurrg., in fair value ate.".ogr,,L..1 in thc statemcnt of profit or loss'

4.4 Investment in associates

AssociatesareallentitiesoverrvhichtheCompanylrassrgrrificantinfluencebutnotconffol"
Investments in associates whcre the Company has significant infl.t(.n.. ,':::.,]:", *..::'i:

theequitymethoclofaccounting.Undertheequitymcthodofaccountiflg,lnvestmentsln
associates are inrtially recogni.zed at cost and the carrying amount of investrncnt is incrcased or

decreased to recognize the company,s share of the associatc's post-acquisition profits or losses

in income, and its share of the post-acquisition movement in rescrves is recclgnizcd in othet

comPrehensive income'

4.5 Financialinstruments

4.5.l.TheCompanyclassifiesitsfinancialassetsinthefollowingthreecategories:

(a) Financial assets measured at amortizcd cosu

@)Financial aSSetS mcasure<l at fair r,aluc throug,h otlrer compt:chcnsivc income (IlVoCI); and

(c)Financiaiassetsmeasureclatfairr,alucthtoughprofitorloss0ivfi,l/).

(r) Financial assets measured at arnortized cost

A financial asset iS measured at amortizc<, cost if it is hel<i r,r,,lthin business moclcl r,vhose objectir''e

is to hold assets to collect contractual cash flows, and its contractual terms give rise on specified

dates to cash fiorvs that are solely pavments of principal ancl interest on pnncipai amount

outstanding"

Such financiai assets are initially measure<l at fait value pius transaction costs that are dircctly

attributable to the acquisition or issue thcreo['

(b) Financial assets at FVOCI

r\ financial asset is ciassifiecl as at iaif value through other comprehensir''e income r'vhen cithcr:

(i)Itrsheldwithinabusinessmodelr,vlroseobiectiveisachicvedbybothcollectingcontractual
cashflowsandsellingfinancialassetsanditscontraclualtermsgir,eriseonspecifieddatcstocash
flows that are solely payments of pdncipal and interest on the ptincipal amount outstanding; or

(i)It is an investment in equitl instrument which is designated as at fair value through other

comprehensivei.ncomeinaccordarrcclvirhthcirrer,ocablcelcctionavailablctOthcCompanyat

".1\...;-_p"r'
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and maintenance afe charged to the statcment of profit ot loss account duringl the year in which

they are incurred. Subsequent costs arc inclucled i"n the asset's carrying amount ot recognized as

a separate asser, as appropriate, only when it is probable that future economic bcnefits associated

with the itcm wilt flow to thc Company anil the cost of tl:rc itcm can bc mcasufcd rcliably Where

such subsequenr costs are incuffed to rcplace pafts and are capita\zcd, the carrying amount of

feplaced pafts is derecogmze<l. Al1 other repair and maintenance cxpenditures are chatged to

profit or loss during the year in which they are incurred"

Depreciation on all items of pfopefty and equipment is calcuiated using the reducing balance

methocl, in accordance with the rates specified in note 5 to these financial statements and after

taking into accerunt residual value, if matcrial. llesiclual r,alucs and usclul livcs arc tcviervecl and

adjusted, if appropriatc, at each balance sheet clate. l)epreciation is chargccl on an asset lrom

whentheassetiSavailablefotuseuntiltheassctisdisposedot.^

An item of property and equipmcnt is clcrccognized upon <lisposal or lvhen no ilr1ute benefits

are expected from its .rr. o. clisposal. Any gain or loss arising on asset derecogniti<>n (calculated

as the difference between net clisposal proceeds and the catrying amount of the asset) is included

in the profit and loss account in the )'car in rvhich thc asset is dcrccognized'

The assets, residual vaiues, dcpreciation methods an<l uscful lives arc rcviewed, and adjusted if

appropriate, at each financial ycar end. The company's estimate of residual value of properry and

equipment as at June 30,2023 did not requfue any adiustmcnt'

4,2 Intangible assets

Intangible assets with indefinire useful livcs, including 'frading lUght hinutlcmcnt Certi'ficate

(,,'IREC"), are statecl at cost less accumulatecl impairment losses, if any. An intangible assct is

considered as having an inclefinite useful lifc when, based on an analvsis of all relel'ant factors,

there is no foreseea[t. t-i, to thc pcrio<l o,er which the assct is expected to gencratc net cash

inflows for the Company. An inrangibie assct rvith an indefinite useful life is not amortized'

However, it rs tested for impairment at each balance sheet date ot r'vhenever thcre is an indication

that the asset may he impaired. Gains or losses on disposal of intangible asscts' if any' are

recognized in the profit ancl loss account during thc year in which thc assets arc disposcd of'

4.2.1MembetshiP cards and offices

This is stated at cost less impai.rment, if any. 'fhc carrying amount is revier'veci at each rcpotti'ng

date to assess whether it is in exccss of its rccovcrable amount, and rvhcre the carrf ing valuc

exceeds estimated rccoverable z!filount, it is written clorvn to its cstimated recoYerablc amount'

t{ n'-



SHAFFT SECUI{r'rIES (pVT) LTMTIED
Statement of Changes in Equity

Year Ended

Balance as atJune 30r2022

Total comprehensive income for the vcar

Issuancc of shares

Profit/Qoss) for the year
Other comp'shensivc ilcomc/(ossl

Balance as atJune 30r2023

Total comprehensive income for the year

Profit/(oss) for the ycar
Other comprchensive income/(oss)

Balance as arJune 30,2024

The annexed noles.from t to 35 Jbrru an integral part of these r6nania/ stalementt,

I ll Il kttrll
ht,mrll ll'mlrur:;' il"f:ff::J:'fi'll I'ra 

lI ll ll 
_:,;;:1; il I

75,100,000 (108,217,614) 12,32(t,874 (2t).,a90.1+1\

i- lr,,*ill t 8rJrr"o,l
I ll 6,15 7,s/1 ll ,;;:;;;|

I r7"{lO'ot't'll U'+oO'ucr 
I81,000,000 (16,150,715) (2,+oopot) 57,44r?r4

_ rs6,100,000 (?1Jg!,llQI 4,e26,813 36.6s8.483

tt| il r.:r,r.zss;ll ll ,.ror._rr,l| ,r.:rs...:, I I ,.1;l.r;; 
I

___1iqq9J9!_ ___(1252&qq5l ____!lttz5_ ___l!!2!J!!_
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of transaction costs) and the redemption value is recognized in thc statemcflt of profit or loss

account over the period of the borrowings using the effective interest method.

4.10 Trade and other payables

fiade and other payables ate recognized initially at fair valuc plus directli, alributable cost, if any,

and subsequently measured at amortizeci cost using the cffectivc interest method. 'l'hey are

classified as current if payment ts due wrthin twelvc months of the reporting datc, and as non-
current otherwise.

4.11 Staff retirement benefits

The Company did not have any retiremcnt benefits plan.

4.72Taxation

Income tax expcnse comprises currcnr and defcrred tax.

Current

Provision for current taxalion is based on taxable income for the year dcterrnined in accordance
with the prevailing law for taxation of income. 'lhe charge for currenf tax is calculated using rates

enacted or substantively enacted at thc reporting clate, and takes into account tax crcdits,
exemptions and rebates available, if any. fhe charge for current tax also includes adjustmcnts,
where necessary, telating to prior years rvhich arise from assessments frarned / finakzed <luring
the year^

Deferred

I)eferred tax is accounted for using. the baiance shcet liabiliry method in respect of all tcmporary
differences at the reporting date berween thc tax base and carrying amount of assets and liabiliues
for financial reporring pur?oscs

Deferrcd tax liabilitics are generally rccogniscd for all taxal:le rcmporar), diffcrences and dcferred
tax assets are recognised for all cieductible temporary diffcrences and carriecl forward unused tax
losses, to the extent that it is probable that future taxable profit rvill be available against which
the deductible tcmporary differenccs and carried fonvard unused tax losses can be utilized.
Carrying amount of all deferred tax asscts are rer.ielved at each reporting date and are reduced to
the extent that it is no longer probable thar thc reiated tax benefit rvill be realised.

Deferred tax asscts and liabi'lities arc rncasured et the tax ralcs that are cxpeclcd to apply to the
period when thc asset is realized or thc liabiliry is settled, based on thc tax rares that haye becn
enacted or substantially enacted by the rcporting date.

Deferred tax is charged or credited in thc staterncnt o[profit or loss accourlr. excepl in the case

{t,
L
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Loss allowances for financial assets mcasured at amortizcd cost are deducted from the gross
carrying amount of the assets. The gross carrying amount of a financial asset is rvritten off when
the Company has no reasonable.expcctation of recovcring a financial asscr in its entirct)-or.a
portion thereof" The Company makes this assessment on an individual asset basis, after
consideration of multiple historical and forward-looking factors. Financral assets thar are written
off may still be subiect to cnforcemcnt activitic-s in ordcr to comply rvith the Company's processes

and procedures for recovery of amounts duc.

Non-financial assets

The carrying amounts of non-financiai asscts are assesscd at each reporting date to ascerrain

whether there is any indication of impairment" If such an indication exists, the assct's recol,erable
amount - defincd as thc higher of the assct's fair valuc less costs of disposal and thc assct's value-
in-use (present r.alue of estimated future cash tlor.vs using a prc-tax discour:t ratc that reflccts
cuffent matket assessments of the timc value of money and assct-specific risk) - is estimated to
determine the extcnt of the impairment loss"

Fot the purpose of assessing impairmcnt, assets are groupcd into cash-gencrating units: the lor.vest
levels for which there are separately idenufiable cash flows"

4.6 Offsetting of financial assets and financial liabilities

Financial assets and liabilities are off-set and the net amount is reported in the statement of
financiai positron if the Company has a legal right to set off thc ffansaction ancl also lntends either
to settle on a net basis or to realise thc assct and settle the liabilitv simultancously.

4.7 Trade debts and other receivables

Trade debts and other receir.ables arc stated iniliall), at amortisccl cost using rl.re effectir.c interest
rate method.

Provision is made on the basis of lifctimc I..lCLs that resuit from all possiblc default cvenrs over
the expected life of the trade dckrts and other reccivablcs. Ilad debts arc writren off rvhen
considered irrecoverable.

4.8 Cash and cash equivalents

Cash and cash equivalents are caried at cost and include cash in hand, balances .uvith banks in
current and deposit accounts, stamps in hand, other short-tcrm highly liquicl investments with
original mafurities of less than threc months and short-tcrm running finances.

4.9 Borrowings

Borrowings are recognized initially at farr value, net of attributable transaction cosrs incurred.
Borrorvings are subsequently carried at amortizcd cost; any clifference betwcen the proceeds (net

IT
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comprehensive income is reclassifieri fronr cquity to profit or loss as a rcclassitication adjustme.t
(except for investments in equiq' instrumenrs which are dcsignatecl as at fhir vaiue through otlrer
comprehensive income in whose case the cumulative gain or loss previously recognizecl in other
comprehensive income is not so reclassified). Inrerest is calculate<i using the "ft.d"" intercst
method and is recognizedin profit or loss.

(") Financial assers ar FVTPL

These assets are subsequently measured at fair vaiue.

Net gains or losses arising from remeasurcmcnt of such financrar
income accruing thcreon are recop;nized r. profit ar-rcl loss account"

4.5.4Impairment

Financial assets

assets as weli as anr.r in16r"r,

The Company applies a three-stage approach to measure allorvance for credit losses, using an
expected credit loss approach as rcquircd under IfrItS 9, for financial assets measured at
amorized cost' The company's expected ctedit loss impairment model rcflects the prese,t value
of all cash shottfalls related to clefault evcnts, eirher over thc following rvclvc nronths, or o\rer
the expected life of a financial instr,tncnt, dcporcling on crcdir deterioration lrom i,ception. -I.he
allowance I provision for credit losses rcflccts an unbiased, probabiliq,-rveightccl outcome rvhich
considers muitiple scenarios based on reasonable 

^.r.r 
,,rpp,r.table forecasts.

where there has not been a significant decrcasc in crcdit dsk since initial recognition of a financial
instrument, an amount equal to 12 months cxpectecl credit loss is recorded. 1'he expected cred"it
loss is computed using a probabilitl, of dcfault occurring over the next 12 months. I,ior thoseinsffuments wlth a rcmaining maturirl of less than 1,2 rnonths, a probability of default
corresponding to the remaining rerm to maturiqr is used.

when a financial instrument experiences a significant increase in credit risk subsequent toorigination but is not considered to be in default, or whe. a fina,cial instrumcnr is consiclercd to
be in default, expected credit loss is compLitetl bascd on lifetirrre expected cre<iit iosses.

when determining whether the crcdit risk of a financial assct has incrcascd signifrcantly sinceinitial recognition, and when estimating expected credit losscs, thc company considcrs rcasonable
and supportable informadon that is rcler.'ant and available without undue effort or cost. T,hisincludes both quantitative and qualitative information and analysis, based on thc companl,,shistoricai experience and informed creclit asscsslrcnrs, including forward-looking informauon.

Forward-looking information includes rcasonable and supportable forccasts of fl1ture c'ents andeconomic concliti<>tls' l'hese inclucic ftrzrcro cc()11orruc irrfor:nratio., r,vhich rnay bc rcflcctcd
through qualitative adjustments or overlays. 'l'he cstimation and apphcauon of lor'varci.-lo.king
information may require significant judgment.
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SHAFFI SECURITIES (PVT) LIMITE,D
NOTES TO THE FINANCIAL STATEMENTS

For the year ended June 30, 2024

1. LEGAL STATUS AND NATUR.E OIT BUSINE,SS

SHAFFI SECUIUTIES (pVT.) I-IMI'rED (the "company") rvas incorporatcd in Pakisran onJunc

A2rlgg1 as a private limited compa11y, limited by sharcs, under the Companies Ordinancc 198-l (Norv

Companies Act. 2017)" 'I'hc Company is a holder of Tradrng Rights lrntitlement Certificate ("'|REL-")

of Pakistan Stock Exchange Limited"

The Company is principally engagcd in brokcragc of shares, stocks, purchase and sale oi securllle s'

financial consultancy, b.ok.rrg., undenvriting, pottfolio management and securities rescarch'

2" The geographrcal locatj.on of Company's offices arc as follor'vs:

Registeted Office: Room No. 201,2nd Floor I'akistan Stock Exchange Building,l9 Khayaban-

e-Aiwan-e-Iqbal, Lahote

Corporate Office: Room No. 201,2nd Floor Pakistan Stock Exchange Building,l9 Khayaban-

e-Aiwan-e-Iqbal, Lahore

3, BASIS OF PIIEPAIi.ATION

3.7 Statement of comPliance

These financial statements have bcen prepared in accordancc with thc accounting and reporting

standards as applicable in Pakistan. 
-fhe accounting and reporting standards as applicable in

Pakistan comPrise of:

- Financial Reporting Stan<lard for Small and Medium Sized Entities (ItrRS for SNth,s) issued by the

International Accounting Standards Board (IASB) as notified under the Companies \ct,2017

and

- provisions of and clirectives issued uncler the Companies Act,2017 , and relevant provisions of the

Secutities Brokers (l,icensing ancl Operations) Regulations 201(r (thc "Ilegulations").

In case requirements cliffer, the provisions or directives of the Companies Act, 201'7 and/or the

Regulations shall prevail.

3.2 Accounting convention

These financial statements have been prepared on scttlemcnt base under the histodcal cost

convention, except:

a5
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of items credited or charged to comprchcnsive income or ccluity, in which case it is inciudecl in
comprehensive income or cquitv.

4.13 Provisions

Provisions are recognized rvhen thc Company has a present lcgal or coflstructivc obligation as a

result of past event and it is probable that an outflorv of economic benefits will be required to
settle the obligation and a reliable eslimate can be made. Provisions are reviewed at each reporting
date and adjusted to reflect the currcnt bcst estimate.

4"14 llevenue recognition

ILevenue is recognized to the extellt that it is probable that economic benefits will flor.v to the

Company and the amount of revenue can be measured reliably" Rer.enuc is measurcd at the fair
value of the consideration received or receivable, net of any direct expcnscs. lter.enuc is

recognized on the following basis:

Brokerage and commission incotne is rccognized when brokcrage scrviccs arc rcndcred.

Dividend income is recognized u,hcn the right to receive the dividend is established.

Return on deposits is recognized using thc effective intcrest method.

Income on fixed term investmcnts is recognizcd using thc cffcctive intcrcst rnethod.

Gains y' (losses) arising on sale of invcstrnents arc included in the profit and loss accounr in
the period in which they arisc

Unrealized capital garns / (losscs) ansrng From rnatking to markcr financial asscts arc included
in profit and loss (for assets mcasurcd at F\.rt'PJi or OCI (for asscrs measr-rtcd at ITVOCI)
during the period in rvhich they 21lss.

Income / proftt on exposure deposits is recognized using the effectivc interest rare.

4.15 Dividend income

Dividends received from investments mcasurcd at {air valuc through profit or loss ancl at fair
value through other comprehcnsivc incomc. l)ividends are rcc<>gnizcd rn the sratement of profit
or loss when thc right to teceir.,e payment is established, it is probablc that thc economic irenefits
associated with the dividend will flow to the Company and thc amounr of thc dividend can be
measured reliably. 'I'his applies er.cn if thcy ate paid out of pre-acquisition profits, unless the
dividend cieady rePresents a reco\rer)r of a part of the cost of an investment. In this case, drviclcnd
is recognized in other comprehensir.e income if it relates to an investment mcasured at fair value
through other comprehensive income.

4"16 Mark up f interest income.

Mark-up / interest income is recognized on a time proportion basis on rhe principal amount
outstanding and at the rate applicable.

t^l a)--
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investors and other primary users of the financial statements. Ihese amendments have bccn

incorporated in these financial statements with the primary impact that the material accounting
policy information has been disclosed rather than the Standard, amendments to published

accounting and reporting standards and interpretations that are not yet effective and have not
been eady adopted by the company 'fhere is a standard and certain othcr amcndmcnts tcr

accounting and reporting standards that are not yet eflective and atc considcrcd cithcr not to be

relevant or to have any significant impact on the compan/s financial starcmcnts and operations

and, therefore, have not treen disclosed in these financiai statements. IIrRS 8; Opcrating Segments

An operating segment is a componcnt of the company that cngages in business actir''ities from
which it may earn revenues and incur expenses, including revenues and expenses that rclatc rcr

transactions with any of the company's other components. An operattng segment's operaling

results are reviewcd regulatly by the Board o[ Dircctors and Chief Lxecutive Officer to make

decisions about resourccs to be allocated tr> the segment and asscss its pcrformancc, and for rvhich

discrete financial information is availablc. 'I'hc company applicd IFI{S 8 and prcscntcd income

from its business segments as per the requirements of the standard. Thc main opcrating scgments

identified are: Brokerage The broketage activities includc scrviccs providcd in rcspect of share

brokerage. money market brokerage. lorex brokerage, commodity brokeragc and share

subscription commission. Financial Advisory It consists of advisory and consultaflcy to various

clients. During the year, the Institute of Chartered Accountants of Pakistan (ICAP) has withdrawn
Technical release 27 'IAS L2, Income Taxcs (I{evised 2012)' and issued thc 'L\S 12 Application
Guidance on Accounling for N,Iinimum'l'axes and ljinal'l'axes' (the Guidancc). Accordingly, in
accordance wrth the guidance, the Cornpany has changed its accountrng policy to tecognize
minimum and final taxes as 'Levy' under IAS 37 "Provjsions, Contingent I-iabilities and

Contingent Assets" which were previously being recognized as 'Incomc tax'

3"5.2. New / revised accounting standards, amendments to published accounting standards
and interpretations that are not yet

There are a standard and ccrtain other amendments tc> acc<>unting and reponing standards that are

not yet effective and arc consideted either not to be relcvant or to have any significant impact on rhe
company's fi.nancial statements and operations and, therefore, havc not been disclosed in tirese

financial statements.

The above amendments are not likely to affect thc financial statements of the Company.

SUMMAITY OIJ SI GNIFI CANT AC COUN'I'ING I' OLI CI E S

Significant accounting policies applicd in the preparation of these financiai statements are ser out
below. f'hese policies have been consistently applied to all years presented.

4,1 Ptoperty and equipment

Items of PropertJ' and cquiprnent arc stated at cost lcss accumulated depreciation (if anr) an<l

impairment losscs (if an1). Cost includes expenditurc that is drrectly attributablc to thc accluisition

of the items.

Subsequent costs are included in the carrying amount as appropriate, onl1r rvhen ir is probable
that future economic benefits associafcd with the itcm wrll flow to the Company and its cost can

be measuted reliably. The carrl,ing amourrt of the replaced part is derecognized. i\ll othcr repairs

rn
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- Short Term Investmenfs in quoted equiq' securities (whether classificd as assets at fair 
'a1uethrough profit or loss, or at fair value through othcr comprehensive income), which are carried at

fair t-alue;

- Investments in unquoted equities. measured at fair r.alue through other comprehensiye income;
- Investments in associates, which are recorded in accorclance with the equity method of accounting

for such investments; and
- Derivative financial lnstrumcnts, which are matkecl-to-market as appropriatc under relcvant

accounting and reporting standards"

3.3 Functional and presentation currency

Items included in these financial statements are measured using the currcncy of thc primary
economic environment in which the Companv operates. T'hcse financial statements arc presented
in Pak Rupees which is the company's runcdonal a^d prescntarion cllrrencJ,.

3,4 Accounting estimates and iudgments

The pteparation of financial statements in conformiry with approve<l accounting stanclards
requires management to make judgments, cstimates and assumptions that affect the application of
accounting policies and the rcported amounrs of assets. Iiabilities, income and expenses. -I.he

estimates and associated assumptions atc continualllr evaluatcd and arc bzrscd on listorical
experience as well as expectations of future cyents and various other factors that are belie'cd to
be reasonable under the circumstanccs, the results of which form the basis of making judgmenrs
about the carrying values of assets and liabilities that are not readily apparent from other sources.
Acual results may differ from these estimates.

Areas involving a higher degree of judgmcnt or complexity, or areas where assumptions afld
estimates are significant to the company's financial statcments arc as follor.vs:

(, Estimates of useful lives ancl residual values of items of propcrry.
plant and equipment (IJote 5);

(ri)

(*)
(,")

(")

(",

E,stimates of uscful lives of intangible asscts (Note 6);
Allowance for credit losses (Note 4.5"4);
Fair values of unquoted equity investmenrs (Note 7);
Classirtcation, recognition, measllrcment / valuation of financial instruments (Note :1.5); anii
Provision for taxation (Note 17);

3.5 New accounting pronouncements

3.5.1 New and amended standards and interpretations mandarorl, for the first Lime for thefi.nancial year beginning Ju ne 3A, 2024:
There were certain amendments that becarnc applicable for the company cluring the year but arenot considercd to bc relevant or did not hayc ar4, significant efi-cct ,r,, th" (,crrriar,ry,, operations
and ha'e, therefore, not been disclosecl in these financial statcmcnts cxcept that duri.g thc i,c21cettain amendmcnrs to IAS 1 'Presentation of liinancial Statements, har.e become apphcable to
the company which require entilies to disclosc their material accounting policy information rarher
than their significant accounting policies. 'fhese amendments to IAS have been introduccd to helpentities improve accounling policy disclosures so that they provide more uscful informalion to

#Y'
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SHAFFT SECURITIES (PVT) LIMITED
Notes to the Financial Statements

5 I'ROPERTY AND EQUIPMENT

As at July 1,2023
Cost

Accumulated Depreciation
Net book value

Movement during the period
Additions
Disposals

Cost

Depreciation

Depreciation charge fot rhe period

As atJune 30,2024
Cost

Accumuiated Depreciarion
Net book value

Depreciation rate per annum

As atJuly 1,2022
Cost

Accumulated Depreciation
Net book value

Movement during the period
Additions
Disposals

Cost

Depreciation

Depreciation chatge for the per.iod

As atJune 30,2023
Cost

Accumulated Depreciarion
Net book value

Depreciation rate per annum

361,230 3,501,u04 223,000 4,088,234
(330.1 1 

-) (2.95J.t05) {:2 t .58 1 1 (3,504,903)
,4,i lJ 517,u00 1.119 583,331

3,41.1. 51,78A ,g________584i_

361,230 3,501,00.+ 2%,000 4,088,234(333,5:r) (J.rru7,985) i22 t I

X0% 10,/o 20%

364,230 3,501,004 223,OOA 4,088,23.1(326.31,) (2,892,.].18) e2t.226) (j.4je.892r
3'7,903

361,230 3.501.0114 223,OOO 4.088.234
(j]0,1 I-) (2,,r5.r,:u5) rz: I,5s t, rJ.5()1,90J\J.l,ll3 547.800 

-

10%

2024
Fumiture &

Fixtures
Office

Equipment Vehicles Total

t"1 %/
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4.17 Borrowings

'I'hese are recorded at the proceeds reccivccl. Iiinance costs arc accolloted 1or on accrual basis

arrd are disclosed as accrued interest I mark-up to the extent <lf thc amount unpaid at the

repotting date.

4.18 Borrowing costs

Borrowing costs are recognized as an expense in the period in which these are incurred except to

the extent of borror.ving costs that ate dircctlv attributable to the acquisilion, consrruction or

production of a qualifi.ing assct. Such bortowillll costs, if an1,, arc capitaltzed as patt of the cost

of the relevant asset.

4.19 Fiducialy assets

Assets held in trust or in a fiduciary capacity by the Company are not treated as assets of the

Company.

4.20 Foreign currency ttansactions and translation

Monetary assets and liabilities in foreign curtencies arc trauslated into functional currency at the

rates of exchangc prevailing at the balance sheet datc. 'ltansactions in forcign currencres a.re

translated into functional currency at thc ratcs of exchange prevailing on the dates of the

transactions. Foteign exchange gains and losses resulting from the settlement <lf such transactions

and from translation at 1,car-cnd exchange rates of monctary asscts and liabtlities denominated in

foreign currencies arc rccognized in incomc.

4.21 D eriv ative fi nancial instruments

Derivative financial instrumcnts are recognizecl at their fafu value on thc date on r.vhi.ch a

derivative contract is entered into. Subscqucntly, any changes in fair values arising on marking to

market of these instruments are taken to the profit and loss accouflt.

4.22 Related party trans actions

Al1 transactions involving related parues arising in the normal coutse of busincss arc conductcd

and recorded at rates that are not less than n-rarket"

4.23 Settlement Date Accounting

All "Regular \X/a,v" Purchases and Sales o[ financial assets are recognized on settlement date on

which the company commirs to purchasc and sale of financial asscts through li-clear. 'fhe

Companl, clients and propriefy settlemcnt performed by ,h,-clear, because company shifted its

category to T'rade only and no client balance and share \,ing rvith the company. Al1 client

balances and share custody shifted to li-clear" Nor.v, all sale and Purchase rccognizcd by ll.-clear.

L2fx"''
t,.[.
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SHATITI SECURITIES (PYT) LIMITEI)
Notes to the Financial Statements
lior the YearEileri Jrrc )0, 2021

19 OPERATINGREVENUE

Brokerage incomc

lrcss: Salcs tax o[ sen'ices

Net Brokera6;e Commissioo exclucling salcs tax oo scn'iccs

Dmdeld incomc

.lun-2024 ll Jun-202J
llupecs ll Rupccs

1,19,132 629,293

(2,1,108) (100,68r)

t54,424 528,606

2,341,384 7,75rJ,408

2.495.808 8.287.014

20 OPERATING & ADMINISTRATIVE EXPENSES

Director's Sala4,

Staff Salarics & ()thcr llcocftts
Elcctricity/ Water/ Gas

Other Expenses

Rc'gulatory charges

Communication

Stationery,/ Pnrting/ Photocopics/ ()fficc Supplics

l{ates7' l'axes/ Cess

Repait / Mailteoancc
Proyisioo l.'or l)oubtful Debts

Auditor's remuneration

Depreciation

20.1 Auditor's remuneration
Statutory audit

FINANCIAL CHARGES

N{ark-up on interest-bearing loans

Banli and other charges

OTHER INCOME / (LOSSES)

Income from financial assets

Mark-up on:

Ma& up tn Rn{S e.rposure

Chief Ilxecutive Ofhcer

Dilcctor

2t

9.2

20.1

5

Iun-24
Remuneration No, ofperson

(r1,tr,400

1

12,98t, 6i,58tr

1 50,000 150,000

58,475 (15,012

____1,5rup52_ ___9$e_3r4

i50,000 150,000

______15!,q!!_ _________15!,9!!_

t24,119 26 t-,536

94,8()5 3(t,136

________-218il1_ ____-_-___-___3!1&

jjj.st)2 13t),6i8

_}31j02 __]iffiL

(r14,400

1,,572,(t00

1 37,588

6,200
jt .60.+

10,54,0

36i,6.111

(286,-173)

0,561,75s)
1 5,610,00()

(0.10)

I I 5,535 596,8rJ5

i75.885 109,(169

422.2.22 66iJ,.+53

1,872.000

1.8tt7,500

1 30,465

1, t- 5A

1,571,146

1'.'

23 TAXATION
lor the year

prior years

The tax provision made n the firancial statemerts is consiclcrccl sufftcicnt,

24 EARNINGSPERSHARE

Basic earnings per share is calculatecl by dir,icling proht aftcr tas for the ycar br the rveightcd averagc

number of shares outstanding during thc pcriod, as folhrrvs:

Profit / (oss) after taxatien, attributable to ordinary shareholders

Weighted average number of ordinag, sharcs in issue during the year

Earningi per share

_____________=p!p5=__________lJzJ4(_

( r,,1 50,71 5)

15,(r10,(D0

(1.03)

earnings pcr share s,hcn cxctcisccl.

25 REMUNERATION OF CHIEF EXECTJTIVE, DIREC'IORS AND EXECU'TIVES

tems of thcir cmployment are as follorvs:

Iun-23
Remuneration No. ofperson

624,000

1,2,18,000 1

l:l) /

h vv'-'

I
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SHAFFI SECURI'IIES (PVT) LIMITED
Notes to the Financial Statements
Far tlte )'ear I:nded juk 1A, 2021

9.2 N{ovement m provision against tnclc clcbts is irs uncler:

Opcning bala:rce (as atJuly 1)

Add: Allorvancc ftrr cxpcctccl crcdiL krss

kss: Amourts rvritten off during the vear

Closing balance (as at Juoe 30)

9.3 Aging Analysis
'l'he agin11 an'alysis of trade debts ia m foilorvsr

Upto F'ourteeo days

NIore Than 360 days

PREPAYMENTS AND ADVANCES

Margur deposit

Receivable from NCCPL
Receivable from Eclear

Income'I'ax refundablc

1().I INCOME TAX REFUNDABLE

Opening balaoce (as atJu\' 1)

Add: Current 1.ear additions

Lrss: Arllustmcflt rppinst pr, ,r isr, ,rr [ ,r lx\.ruuri

Closing balancc (as atJunc 30)

SHORT TERM INIVESTMENTS

Investments at fair value through profit or loss

Investments in listed securitics

11.1 Shares q-ith fair valuc of PI(R 1 1.030,79.+ (2023: I'l(ll 1 1,932,091) halc bccn picdgccl r,ith coorocLcral banlis
against margin requircmcnts ancl no clierlt shares pledge rvith l)aok.

CASH AND BANK BAI.A.NCES

Cash io haod

Cash at bank
Client Accounts

f{ouse Accouots

2,586,707
(1,284,1 r-3)

2,18t,799

1.301.934 2.181.799

19,598,1,+.+ 17,000,009

fcrr obtiong llorocc iicilirics, r-(l(ll)1- and Pr-X

154.269 65,.11J9

I 2.1 10,13.1 364,01 8

16,39(, 65,172
180,799 491.9',79

170,000.000 u0,000.000

Jwn-2024 Jun-2023

185,117 723,531
,12.988 61,580

228,105 185.117

_z4JqL _-__-_-___--_lg5JL

52,5t);

228,t05 185,1 t7

_____,__2r8,CI5_ __ 237J4!_

4,92"9,146

1,t90,854
-lo3.2l l

1,301,93+ 2,181,799

2,1rJ l. i99
.'t04,90'i

58rJ,394

1,593,,+05

tt

12.1 Castr at bank iocludes custotnersr asscts in lhc amouot of l)Kl{ 10,13.1 (2023: PI{I{ 3(14,01It) hcid ir clcsigratcd brnh accounrs

12.2 (llicntBalances&Share[loldiogtranslcrtol]-clearattimeofshiltiogto'l'radconl1'(,rtcgot1'.

13 ISSUED, SUBSCRIBED AND PAID.UP CAPITAL

13.l Authorizedcapital
17,000,000 (2023: 17,000,000) ordinary sharcs ofPt(l{ 10 each.

13.2 Issued, subscribed and paid-up share capital
12,1 10,000 (2023: 12,1 10,0t10) ordinarl' shares of PI(lt 1 Qri - eirch, issuc<l hrr cash

3,500,000 (2023:3,500,t,00) ordinrrl shrrts,'IPI\lL ]rJl- erch, issuccl lor consiclention other than cash.

121.100,000

35,0(X),r:)00

121,100,000

3s,000,000

156,100.000 156,100.000

h

10

______1$9qJ14 ______U,9!!J!2_



SHAFFI SECURITIES (PYT) LIMIl'ED
Notes to the Financial Sratemenrs

I

I nl* lal-ror4 ll---J,,rorr'-lI Rupces ll p,,^^-^ I

1,920,()00

1,1()0,00(1 3.100,000
1,000,000 1,()0{1,00r,
6,020,000 6Jr0s00

-------qr02!,9q,0 
__- 6Jr0J0L

The 1 lll.r. hes l:cerr rcc,rr.l..J .r" :,,1 in.t. fi-;,- r;r,^, .-. :,-,

illH'i:"i:i;,:t*:*;,.);3;,1a*li*i;;, ,;,;,,;,'*:;11;lli:i,:,i:ll::T;ll'I111^);ilI,';,;::;Xi::,i:::ii,,'I j::lj:*;lf limillion due to this reason oo Impairmcnr is rer;uirccl.

6,2 This rcprcsent cost ofroomr

LONG-TBRM IIWESTMENTS

Investments at fair value through OCI
Long 1'crrn Iovestments
Adjustmclt for rcmeasurcrnenr to fair lirluc 9,006,813 16,40(,,U7.1

(3,39s,33e) "-_- f,400,061)
-------i,0MZL __ -lf o6sr3-

During the 
1 car, I_Sli l)rootech I i

HlllcasuIcuatlhc1rta1r\.iluc(i.e'r1ucltcclpricc)rrthcfePOrti11g(1rtc.

6 INTANGIBLEASSETS

Trading Rights I,lntitlement (jertihcarc 
f 
,,,1,R1.. (.n.r

Rooms - PSX
IjN{EX N{embership Card

Impairment

"-fhe shares amounting to I{s; 3,366.11U7 plcdge u,ith l,SX a,gainst I}NI(_.

LONG.TERMSEPOS\TS

'frading floors
Building dcposits rvirh p\,IIiX
I)Eplsir Wilh \( .(.I)t.

TRADE DEBTS

Considered goocl
Considered doubtful

I-ess: Pror.isior: t'br doubtful debts

2.501),0c1) 2,500.000
.i00,000

_____&1q,!24 _ -- 4J56CI4

6.1

7.1

9.1 228.105

1,156.024 1,t56.1)24

52,507_--_+ 18s,117228,105 i57,6U

9.11,heCrlmpan1,hoIdsc]ient-ownedsectrritiesrvithun,,o,*,r,elIlr'rlf,.iiiall.1,ivn9,2.---_-€l#d

'l'rade dcbts include nil receiyabie frorn the relatcd parties

:t *"*

t^%----



26 FTNANCIAL INSTRUMENTS BY CATEGORY

ASSETS

Non-cuttent assets

Long term deposits

Long term investrnent

Cuttent assets

Short-term investrnefl ts

Prepayrnents and advances

Cash and bank balances

LIABILITIES
Non current liabilities
loan from Directors

Curent liabilities
Trade and other payables

Shott tetm borowings

ASSETS

Non-current assets

Long-term deposits

Long term investment

Current assets

Short-term investments

Trade debtors

Prepal,ments and advances

Cash and bank balances

LIABILITIES
Non curtent liabilities
Loan from Directors

Current liabilities
f'rade and other payables

Short term borrorving

3,656.024

1,705,147

180,799

2,950.000

1.127,237

1,163,512

4,056,024

52,507

8,302,,100

494,979

2.950,000

1,827,719

2,508,715

5,611,475

9.006,813

19,598,1.14

17,000,009

3,656,024

5,611,475

79,598,144

7,705,L47

180,799

2,950,000

Lr7271237

711631512

4,056,024
g,oo6,g13

17,000,009

52,507

9,302,400

494,979

2,950,000

7,827,779

2r509,715

Iun-2024
Amortized

cost
F\/OCI FVTPL Total

Rupees

Irun-2023
Amortized

cost
FVOCI FVTPL Total

Rupees

L,l %--'
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2? F'INANCIAL RISK MANAGEMENT

27,1 Risk management framcwork

'I-he Ditector / Chief Lixecutivc has ovcrall rcsponsibilitv firr thc cstab[shmcnt and ovcrsight ot thc Oornpanv's risk inenagcment

framework. I Ie is also responsible tor tieveioping aud monitoring the Company's risi< managcrnent poiicres, rvhtcir arc tnonttorcd and

assessed for e ffectiveness thr()ughout the ycar. 'l'he Company's risk managemcnt policres arc establisi-rcd t() identify and anah,se the risks

faced by the Company. to set appropriatc tisk iimits arrd to cstrblish intcrnal cont(()l ()vcr risk. 'l'l'rrough irs treinir.rg and manlgement

standards and proccdurcs, thc (,ompany alms to develop a clisciplined rnd constructtve conttol cnvlt()lrlncilt in u,lrtch all cnlplorrces

understand their roles and obhgations.

adecluatc ptocedutcs to manage cach of thcse risks ls cxplancrl bclow.

f,J.f, Market risk

lffarket dsk is the risk that the value of financial instrlllllclrts rnay tluctuatc as a tesult o1 chrngcs tn rnarket intcrcst rates, changcs tn the

credit rating of the issuer of the instruments, change tn rnarket sentrments, spcculattvc lcrivities, sr-pplv and dernand of sccr:ritres and/or
changcs in liquidity in the market.

Nfarket risk comprises of three types of risl<: currency risk, interest rate risl< and other pricc risk.

!J.l,l Currency risk

Cutrcncy risk mairrly ariscs whcrc rcct:ivablcs and payables exist duc to transactions rvith iirtcigr-r unclcrtakings. '['he

Company is not exposed to major foretgn cxchangc isk in thls rcspcct.

lJ.l.l lntetest rate risk
Yicld risk is thc dsk of clcclinc it catnings duc to adr.ctsc fiiovcmcflts of thc yrcld curvc. Intcrcst rate rrsk is thc tish that

the value of the financial instruments rvrll fluctuatc duc to changcs in mar*ct intcrcst ratcs. Scnsitiviry to intcr-cst / mark-up

rate risk arises from mrsmatches ()r gxps in thc arnounts of intcrcst / rnarh up based assets and liabilities that lnaturc ()r

Liabilitics through appropriatc policics.

pf "!.1 Price risk
Price risk is the risk thar the fair value of fi'rancral lnstruments will t-luctuate as a tcsult oi changcs ln mxrirct pliccs,

whether such changcs are due to factots spccific to indivtclual financial instrurncnts (includir-rg frctors specrtic ro irslrcrs of
such instruments) or duc to macroecoflomic or othcr tactor affccting sirnilar tlnancial nstrru.r-rents being traded in thc

markct.

The Cclmpany is cxposcd to price risl< ru rcsl.cct trf tnvcslmct-tts carricd at iait r.aiuc (rvl-rether: as avaiiablc-ibr-salc

invcstments or as iustrumcnts at tair value through profit ot loss). Sr-rcir price risk con'rpl:1scs both thc risk that price of
individual cquiry- invcstmcnts will fluctuate and thc rish that thcre rvill bc an indcx widc movcrncnt in prices. Nleasurcs

taken by the Cornpany to rnonitor, manxge and rnitigatc pticc risk include daily rnonitotitg of rnor.et.nents in stock indexcs

(sucl'r as thc KSlt 100 rndex) as well as of thc cotr:clation bctrveen thc O<tmpan1,'s investment porttirio with stock indcxcs.

!l.J Credit risk

Credit risk is thc risk that ottc pafiy to a firrancial instrumcnt will faii to chschargc ln oblillation and crusc thc othcr par6 to incur a

fnancial loss. Conccntration of crcdit risk anses rvhcn a nurnbcr of countcrpartics atc cngagcd in srmilu busincss activitics or have
similar economic fcatures that would cause their ability ro mcet contractual obligations to be similar:iy atfccted by changcs in
economic, political, or othct conditions. (lonccntratior.rs of ctcdit risk indicatc the rclativc scnsrtiviry of thc Company's
performancc to developmcnts affcctinq a particulzr industry.

Ctedit risk of thc Cornpar-rr,, '1issq f}orn clcpostts rvrth 'banks and tlnancial instrtutions. tradc dcbts. loans and rdvances,
investmcnts and other recctvatrlcs. 'fhc carrl,ing amount of financial assets reprcscnts the maxrmum crcdrt exposurc, alrhough thrs
maximum is a thcotctical lormulation as thc (iornpani, trcqucncv holcls collatcral against potcr-rtial credit losses.

hv/-
ff?\



SHAFFI SECURITIES (PVT) LIMITED
Notes to the Financial Statcments
.1.'or tlu Year bnled Juue )a, 202-l

13.3 PatternofShareholding

t4

N{. llyas Shah

NI. Ashfarl Shafi

l,t. Ishtiaq Shafi

M. Altaf Shah

N{. lkhlaq Shafr

Samina Akhtar
Shazia Naz

NIrs Afshan Altaf
Nabceh [\'rs
l{iffat Zulhqar
Iffat Shahcen

Nlian N{ Yaqcxrb

Shahzadi Bcgum

N{ian N{ Shah

LONGTERM FINANCING

Loan from Directors - unsccurecl

t4.L

TRADE AND OTHER PAYABLES

Trade crcditors

Accrued expenses

!Vorker welfare fund-Pun jab

Auditor's remuncration payable

Other payables

15.1 This includes nil amount duc to the related parties.

SHORTTERM BORROWINGS

From:
Running F-ioance

Opening balancc(as atJul)' 01)

Add/(es$: Current Year Provisiol
Add/(ks$: Adjustmeflt against last )'ear protision

kss: Adjustmcnt agaiost prior 1,car itror ision ndr.atcc tar
Closing balancc(as ,rt Jurrc 3u.1

18 CONTINGENCIESAND COMMITMENTS

Number of Shares

un-23

1.440.000 i,,1,10,000

8,503,000 tit,503,000

374,000 374,1n)0

4.212.50t) 4,242,500

407,00() .1()7,000

209,500 209,5(X)

7(r,000 16,(x)0

7(r,000 76,000

70,0()0 70,000
(r5,750 65,t50

65.?50 65,t50
.10,000 40,000

40,000 40,000

500 500

15,610,000 15,610,000

Pcrc

9.224r' 9.224;

54.470h 54.470,

2.400,1 2.40o..,

21.180,h 27.180

2.610.',a 2.61. ,

1.340 i 1.34rri

0.49% 0.,+9,f

0.49"i 0.49'a

0..15" , 0.,15,''

o.12", 4.424,

0..121 t).420.,

0.269 0 0.26'.,,

0.26'" 0.26i,
0.00% 0.009 i

l5

/ i.t

1,5 71,l4(i

351,301

(2it(,,373)

1-571,146

r,642,080 1,57t,t46
(1,2IJ.1,1 i 3)

357,307 1.57t.146

Should neithcr ofthese outcotncs matcrialize, Managernert intcnds to cniorce recovcrl' through all legal means available.
Other than the afore-noted, therc are no contingencies or comflirflrents ofthc Company as atJuoe 30,2024

1000k

F-

proceeds received and, accordingi,r', thc liabiliq'has beeo recordeci at pr()ccccls rcccivccl. l)uring the lclr thc crmpanv pard the iiabihn'.

1 (r5,500 5il7,r)56

16.1 1,1(13,512 2,5011,715

______tt!1,i12 __________2J!!J1L

of all of the Company's Dircctors.

I,ROVISION FOR TAXATION

100.h

!un-2024 ll Jun-2023

2,950,0011 2,950,1)00

____2,25!,@q ______alqq,!!!-

.163,t13(r 607,875

323,621 323,(t24
150,ri00 300,000

25,1i t-] 9,16,1

_______-___]gp_ __________JMl Le_

\r'

h.1.
ZX

t6
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29 FAIRVALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair value 1s the amount that would bc reccivcd or.i trrc sarc .1 au asscr ()r pald on translcr of a liabiliry' itl en .t'dcdt' triulsectiofi bctwt:en

market participants ,rt the mcasurcmcnt datc. (,o,scqucntiy. diffcrences ca, arisc bct*,'cen carr1r1llg valucs and tiir vaiucr csdmatcs'

materially curtail the scalc of its opcf'ltions or to undcrtxkc a tI:lnsaction on adversc tclnls'

various judgments and estimates are madc in detcrmi.ing the thir valuc of finar.rcial inst.umcnts that are rtc()l-{tlrrcd :nJ rncrsurtd et F:rir'

value in thc c.mpany,s financial starcfircnts. '1"., p.,rrrj" an rndrcattrn '.rb.ul thc rcliabiliq' of i,puts used in dcrerminiog fa,' va1uc"

financial instrumcnts have becn classificd into thrce levcls, as prcscribcd u.rdcl accountrng standerds. ,\n expla,ati.n 'lf cach level firll.ws

the table"

Recurring FV Nleasurement - June 30,2024

Long-term investment - at Ir\rO(-l

Shott-tcrm investment - available-for-salc

Short-term invcstments - at F'Y'l'l)l'

Recurring FV Measurement as at June 30' 2A23

Long-tcrm invcstment - at llV(X'l
Shott-term invcstmcnt - availeblc tor sllc

Short-tcrm invcstmeflts ' at Ir\''1'l)1'

Irrthefairvaluehierarclryintlreprcccdirrgtable,inputsandvaluati<lnteclrniquesercasf<lliows:

- Levei 1: Quoted marliet price (unadjusted) in an zctive market

-l,cvei 2: Velueuon tcchntqucs blscd on obscweble inpurs r .L ..^r,,^.:..-,-^h,,
- Levcl 3: valuation tecl-rniques usi.g significant unobservablc 11rputrs. 

-I'hls cxtcgorv includes all instrumenfs wherc thc veluation techr-rique

includes inputs not bascd on obscrvablc data'

'fhere werc no transfcrs into or out of Levcl 1 nlcasurcrncnts'

30 CAPITAL MANAGEMENT

30.1 The company objectivcs whet managing capital arc to safcguard the compan,v's ebility as a going concern']il otdcr to provide

returns for shareholtlcrs and beflcfits for othei' staiicl-rolclers and ttl maintain an optlmai capital structurc'

Lcvel I

19,598,14,1

17"000,009

I-evel II Lcvel III
5.611,475

9.006,813

Total
5,6L7,475

19,598,L44

9,006,813

17,000,009

30.2 CAPITAI-ADEQUACY
The Capital Aclequacv levcl as requircd by CDti is ('alculatcd as ]iollorvs

TotalAssets

Less:'l-ota| l)abilities

Capital AdequacY Level

30'2.1\{hile<leterminingthcvaluctlfthctotallsscfs()fthc,l,l{li(-llrllcier,
SI'ICUI{ITIES G']V'l) LIX'{l't'ILl) as at )cxr cndcd -lunc 30th' 202'1

considcred.

----ry2q$9-
Notronal value of 'l'll-F)(. (lcrtificrtc held by SFL\ltI''I

as tlctcnnincd bv l)akistan Stock lixchangc llas bccri

Notcs Amount
(Rupecs)

31 ,296,445
(5,598,056)

h 1--



Measures taken by manr.gcmcnt to malragc and mitigate credit risk include:
- Development of and compliancc with risk mar.iagemcot, lnvestfilent and opcratloflal policrcs / guidclines (including guidclines in
rcspcct ofcntering into financial contracts);
- Assignment of trading lirnits to clicnts in accordancc u,ith thcir nct tvorth;
- Collection /' maintcnancc of sufficicr-rt and propcr me1g1rls from clicnts;
- Initial and ongoing clierrt duc diLgcncc plrccdurcs, whcrc clients' finencial p()slti()n, l:rst cxl)cr1(ncr .lnd othcr factors arc
considered;
- Collection and maintcnancc of collateral if, as and rvhcn deemcd nccessar"y and appr,rplrtei
- Diversification of client and investmcr.rts portf<rlios: end

- Engagcment with credrtrvorthl / high crcdit ratrng par:trcs such ns banks, clcaling houscs and stock cxchangcs.

'Ihc carrying amount of financial assets, which reprcscnts rhe maxrmum credit
countelparty creditworthiness, rs as specified beiow.

Long tcrm investment

I-ong term dep<-rsits

'I'radc dcbtors

Prcpayments and advances

Short term in\ ustm( nts
(,ash end bank brlrnccs

f,7"{ LiquidityRis'k

exp()surc bcforc consrricration of collatcrei and

Carrying Within onc Morc than onc
amount ycar year

!tn-2024 Jtn-2023
5,611,175 9,006,813

3,656.02.1 +,056,021i

(ttr 52.50-

1,105,111 8,302,,100

19,598,1.11 17,000,009

180,799 +94,9i9

_____$JI1J!2_ ____-AffsJ]3_

financial asset, as they tall ciuc. l)rudcnt liquidity lsk managerncnt requires thc maintcnancc of sufficicrrt cash atd markctable

securitics, the availabfity of adcquate funds through commltted credit facilities and thc abiliq,to closc out mall(et posirions due to

the dynamic nature of the busincss and thc industry it opcrates in.'I'l'rc C<impanv finances its operatrons thtrugh cquit1,,and, as and

when neccssary, borrowings, with a view to maintaning afl xpproprlatc mix betwccn various sources <;f financrng.

The table below classihcs the Company's financial liabilitics into rclcvant marudry groupings bascd on thc time to cofltractual

maturity date, es at tl-re baiance shcct date. 'l'hc amounts in the tablc ar'c contractual undiscounrccl cash flclrvs.

Financial liabilities

Loan from l)irectors
Short term borrowings
Trade and othcr payablcs

Total

Financial lialrilities

Loan from [)ircctors
Short term borrowings
Tradc and othcr payablcs

Totai

As at June 30, 2024

2.290.749 2,290,749

As atJune 30,2023

2,9 50.000

1,163,512 1,163.512

t. I 27.13- t. l:-,:l-

2,950,000

Carrying
amount

Within onc Morc than one
year ycar

2,950,000

2,508,115 2,508,115
1.82- '7 t9 t.82-,- 19

2,950,000

28

4.336,434 4,336,434

The Company does not expect that thc timing or qurntuln of cash ilows outlined in thc tablc above will changc sigmficently, and
as a rcsult expects to bc ablc rri fulfil its obligations as tho,cornc due.

CAPITAL ITISK MANAGEMENT

'Ihe Company's objectivc in managing capital is to ensure that thc Companl, is able to continuc ,.rs e going collccrn so tlat it can continue
to provide adcquate returns to sharcholders and bencfits to othcr stakehoklers, and to mlintaill an optimal capital structurc to rcduce the
cost of capital' As wel1, the Companv has to comply with capital re<luirements as spccificd undcr the Sccuntics Rrokcrs (l-iccnsing and
Operations) Rcgulations,2016 (as wctl as othcr relevant drrcctives from regulating bodies issled frsm tirnc to rlmu).

Conststent with industry practicc. the Company marlagcs its capital nsk by monrtoring its debt lcvcls and lic;uicl esscts. keepilig in r.rcw
future investmcnt requircments.
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