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SHAFFI SECURITIES (PVT) LIMITED
Statemnent of Financial Position
clrat December 31, 2025

Dec-25 Jun-25
ASSEETS Note Rupees Rupees
Non-current assets
Property and equipment 4 448,599 472,257
Intangible assers 5 6,020,000 6,020,000
Long term investment 6 8,917,689 10,362,391
Long term deposits 7 - -
15,386,287 16,854,648
Current assets
Trade debts - net 8§ 0) ()
Prepayments and advances 9 2,634,452 2,874,369
Short term investments 10 5,431,664 9,704,854
Cash and bank balances 1" 22,407 20,255
8,088,524 12,599,478
23,474,811 29,454,126
EQUITY & LIABILITIES
Share capital and reserves
Issued, subscribed and paid-up capital 12 156,100,000 156,100,000
Unappropriated profit /(loss) (142,484,311) (138,548,997)
Unrealized surplus/(deficit) on re-measurement 4,837,688 6,282,391
of investments measured at FVOCI
Long werm loan 2,950,000 2,950,000
Total equity 21,403,377 26,783,394
Current liabilities
Trade and other payables 14 332,857 332,857
Short term borrowings 15 993,603 1,592,901
Provision for taxation 16 744,974 744,974
2,071,434 2,670,732
Contingencies and commitments 17 - =
23,474,811 29,454,126

The annexed notes from 1to 24 form an integral part of these financial statements.

Chicf Exccutive Officer

g ‘\\S (] é\&.
Director
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SHAPFI SECURITIES (PVT) LIMITED
Statement of Profit or Loss
Lorthe Year inded December 31, 2025

Dec-25 Jun-25
Note Rupees Rupees
| Operating revenue 18 139,276 2,171,324
Gan/(loss) on sale of short term investments & 627,506
Unrealized gain/(loss) on remeasurement of (3,217,947) (9,727,269)
vestments clhssified at FV'IPL
(3,078,672) (6,928,439)
Operating and administrative expenses 19 (918,147) (5,520,781)
Operating profit / (loss) (3,996,818) (12,449,221)
Financial charpes 20 (1,160) (301,312)
Other income and (losses) 22 62,664 522,288
Profit / (loss) before levies and taxation (3,935,314) (12,228,244)
Levies . (399,149)
Profit / (loss) before taxation (3,935,314) (12,627,394)
Taxanon 23 - 11,482
Profit/ (loss) for the ycar (3,935,314) (12,615,912)
Earnings/(loss) per share - basic 24 (0.25) (0.81)

Ihe annexed notes from 1t 24 form an integral part of these financial statements.

bryyr

Chicf Exccutive Officer
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SHAFFI SECURITIES (PVT) LIMITED
Statement of Other Comprehensive Income
Lorthe Year Lnded December 31, 2025

Dec-25 Jun-25

Note Rupees Rupees
Profit/ (loss) for the year (3,935,314) (]2,6]5,912)
Other comprehensive income
Ttems that will not be reclassified subsequently to profit or loss
Realized/ Unrealized gain / (loss) during the period in the market value of (1,444,702) 4,750,916
mvestments measured at FVOCI
Total other comprehensive income/ (loss) for the year (5,380,017) (7,864,996)

The annexed nates from 110 24 form an integral part of these financial statements.

l.\() bt

Chicf Exccutive Officer

O —
AN AN

Director
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SHAFFI SECURITIES (PVT) LIMITED
Statement of Cash Flows
Lorihe Year Lnded December 31, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (loss) before taxation

Adjustments:

Depreciation and impairment

Provision for / (reversal of provision for) doubtful debts
Realized loss / (gain) on sale of short-term investments
Unrealized loss / (gain) on short-term investments
Interest expense

Dividend income

Operating profit before working capital changes
(Increase)/decrease in current assets

Trade debts - net

Deposits, prepayments and other receivables
Increase/(decrease) in current liabilities

Trade and other payables

Cash generated from / (used in) operations

Proceeds from net sales of / (acquisition of) short-term investments
Dividends received

Interest expense

Taxcs paid

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
(Increase)/decrease in long-term deposits
Net cash generated from / (used in) investing activities

CASIT FLLOWS FROM FINANCING ACTIVITIES
Proceeds from Short term borrowings

Increase/ (decrease) in share capital

Proceeds from / (repayment of) loan from Directors

Net cash generated from / (used in) financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The annexed notes from 110 24 form an integral part of these financial statements.

e

Chief Executive Officer

Dec-25 Jun-25
Note Rupees Rupces

(3,935,314) (12,228,244)

4 23,658 52,599
- (627,506)

3,217,947 9,727,269

2 1,160 301,312
18 (61,325 (2,123,206)
3,181,441 7,330,468

(753,874) (4,897,776)

8 B R
9 (260,083) (844,983)
14 - (794,380)
(260,083) (1,639,363)

(1,013,957) (6,537,139)

1,555,242 793,527

61,325 2,123,206

(1,160) (301,312)

a1 - (324,239)
1,615,407 2,291,182

601,449 (4,245,957)
7| -]l 3,656,024 ]
- 3,656,024

15 (599,298) 429,389
(599,298) 429,389

2,152 (160,544)

20,255 180,799

11 22,407 20,255

 —

Director
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SHAFFI SECURITIES (PVT) LIMITED

Statement of Changes in Equiry
Lorthe Year Lnded December 31, 2025

Unrealized
surplus /
Issued, (deficit) on re«
subscribed and Um};_Pt t/o]()lroi::;d measurement of Total
paid-up capital g investments
measured at
FVOCI

Balance as at June 30, 2024 156,100,000 (125,933,085) 1,531,475 31,698,389
Total comprehensive income for the year
Issuance of shares 5 .
Profit/ (loss) for the year 2 (12,615,912) - (12,615,912)
Other comprehensive income / (loss) . i 4,750,916 4,750,916

- (12,615,912) 4,750,916 (7,864,996)
Balance as at June 30, 2025 156,100,000 (138,548,997) 6,282,391 23,833,394
Total comprehensive income for the year
Profit/ (loss) for the year s (3,935,314) 4 (3.935,314)
Other comprehensive income/ (loss) - - (1,444,702 (1,444,702

- (3,935,314) (1,444,702) (5,380,017)
Balance as at December 31, 2025 156,100,000 (142,484,311) 4,837,688 18,453,377
The annexed notes from 1 to 24 form an integral part of these financial statements.

ﬁ 6'1/ . o,

Chicf v Director e

Chief Executive Officer
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SHAFYI SECURITIES (PVT) LIMITED
Notes to the Financial Statements
Lorthe Year Iinded December 31, 2025

PROPERTY AND EQUIPMENT

As at July 1, 2024
Cost
Accumulated Depreciation
Net book value
Movement during the period
Additons
Disposals
Cost

Depreciation
Deprecianon charge for the period

As at June 30, 2025
Cost
Accumulated Depreciation

Net book value

Depreciation rate per annum

As at July 1, 2023
Cost
Accumulated Depreciaton
Net book value
Movement during the period
\ddinons
l)wliu\:]\
Cost

Dcpreaanon
Deprecianon charge for the period
As at June 30, 2024

(ost
Accumulated Depreaiation

Nt book value

Depreciation rate per annuin

Dec-25
l'".'." il " O.m o Vehicles Total
Fixtures Equipment

364,230 3,501,004 223,000 4,088,234
(336,599) (3,057,287) (222,092 (3,615,977)
27,631 443,718 908 472,257

1,382 22,186 91 23,658
364,230 3,501,004 223,000 4,088,234
(337,980) (3,079,472) (222,183) (3,639,636)
26,250 421,532 817 448,599

10% 10% 20%
Jun-25
Fuf‘uilurc & . O'fﬁce Vehicles Total
Fixtures Equipment

364,230 3,501,004 223,000 4,088,234
(333,529) (3,007,985) (221,865) (3,563,378)
30,701 493,020 1,135 524,856

3,070 49,302 227 52,599
364,230 3,501,004 223,000 4,088,234
(336,599) (3,057,287) (222,092) (3,615,977)
27,631 443,718 908 472,257

10% 10% 20%
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SUHAFFI SECURITIES (PVT) LIMITED
Notcs to the Financial Statements
Larthe Year linded December 31, 2025

1 LEGAL STATUS AND NATURE OF BUSINIESS
SHATTT SECURITIES (PVT) LIMITED (the "Company") was incorporated in Pakistan on June 02, 1997 as a private limited
company, limited by shares, under the Companies Ordinance 1984 (Now Companjes Act. 2017). The Company is a holder of Trading
Rights Entitlement Certificate ("I'REC") of Pakistan Stock lixchange Limited. (Trading Only)
The Company is principally engaged in brokerage of shares, stocks, purchase and sale of securities, financial consultancy, brokerage,
underwriting, portfolio management and securities research

The geographical location of Company's offices are as follows:
Registered Office: Room # 201 ,2nd Floor, LSE Plaza, 19-Khayaban-e-Aiwan-e-Igbal, Lahore.
Corporate Office: Room # 201 ,2nd Floor, LSE Plaza, 19-Khayaban-¢- Aiwan-e-Igbal, Lahore.

2 BASIS OF PREPARATION
2.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan.
The accounting and reporting standards as applicable in Pakistan comprise of:
- linancial Reporting Standard for Small and Medium Sized Entities (IFRS for SMEs) issued by the International Accounting
Standards Board (IASB) as notified under the Companics Act, 2017; and
- Provisions of and directives issued under the Companies Act, 2017, and relevant provisions of the Securities Brokers (Licensing and
Operations) Regulations 2016 (the "Regulations™),

In case requirements differ, the provisions or directives of the Companies Act, 2017 and/or the Regulatons shall prevail.
2.2 Accounting convention
Thesc financial statements have been prepared under the historical cost convention, except:
- Short Term Investments in quoted equity securities (whether classified as assets at fair value through profit or loss, or at fair value
through other comprehensive income), which are carried at fair value;
lavestments in unquoted equities, measured at fair value through other comprehensive income;
- Investments in associates, which are recorded in accordance with the equity method of accounting for such investments; and

- Derivauve Financial instruments, which are marked-to-market as appropriate under relevant Accounting and Reporting standards.

2.3 Functional and presentation currency
Items included in these financial statements are measured using the currency of the primary economic environment in which the
Company operates. These financial statements are presented in Pak Rupees which is the Company's functional and presentation

currency.

2.4 Accounting estimates and judgments
The preparation of financial statements in conformity with approved accounting standards requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. The estimates and associated assumptions are continually evaluated and are based on historical experience as well as
expecrations of future events and various other factors that are believed to be reasonable under the circumstances, the results of which
form the basis of making judgments about the carrying values of assets and Liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

Arcas involving a higher degree of judgment or complexity, or areas where assumptions and estimates are significant to the Company's
financial statements are as follows:
(i)  Esumates of useful lives and residual values of items of property and equipment
() Estimates of useful lives of intangible assets
() Allowance for credit losses
(iv) Fur values of unquoted equity investments
(v) Classification, recognition, measurement / valuation of {inancial instruments
(vi) Provision for taxaton
3 MATERIAL ACCOUNTING POLICIES INFORMATION
Matenial accounting policics applied in the preparation of these financial statements are set out below, These policies have been
consistently applied to all years presented.
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SHAYYFI SKCURITIES (PVT) LIMITED
Notes to the Financial Statements
Lorthe Year Lnded Decem ber 31, 2025

3.1 Property and equipment

Ttems of property and equipment are stated at cost less accumulated depreciation (if any) and impairment losses (if any). Cost includes
expenditure that is directly attributable to the acquisition of the items,

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the Company and its cost can be measured reliably. The carrying amount of the replaced part is derccognized.
All other tepairs and maintenance are charged to the statement of profit or loss account during the year in which they are incurred.
Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably.
Where such subsequent costs are incurred to replace parts and are capitalized, the carrying amount of replaced parts is derecognized.
All other repair and maintenance expenditures are charged to profit or loss during the year in which they are incurred.

Depreciation on all items of property and equipment is calculated using the reducing balance method, in accordance with the rates
specified in note 4 to these financial statements and after taking into account residual value, if material. Residual values and useful lives
are reviewed and adjusted, if appropriate, at each balance sheet date. Depreciation is charged on an asset from when the asset is
available for use until the asset is disposed off.

An item of property and equipment is derecognized upon disposal or when no future benefits are expected from its use or disposal.

Any gain or loss arising on asset derecognition (calculated as the difference between net disposal proceeds and the carrying amount of
the asset) is included in the profit and loss account in the year in which the asset is derecognized.

The assets' residual values, depreciation methods and useful lives are reviewed, and adjusted if appropriate, at each financial year end.
The Company's estimate of residual value of property and equipment as at June 30, 2025 did not require any adjustment.

3.2 Intangible assects

Intangible asscts with indefinite useful lives, including Trading Right Entitlement Certificate ("TREC"), are stated at cost less
accumulated impairment losses, if any. An intangible asset is considered as having an indefinite useful life when, based on an analysis of
all relevant factors, there is no foreseeable limit to the period over which the asset is expected to generate net cash inflows for the
Company. An intangible asset with an indefinite useful life is not amortized. However, it is tested for impairment at each balance sheet
date or whenever there is an indication that the asset may be impaired. Gains or losses on disposal of intangible assets, if any, are
recognized in the profit and loss account during the year in which the assets are disposed off.

3.21 Membership cards and offices
This is stated at cost less impairment, if any. The carrying amount is reviewed at each reporting date to assess whether it is in excess of
its recoverable amount, and where the carrying value exceeds estimated recoverable amount, it is written down to its estimated
recoverable amount y

3.3 Financial instruments

3.3.1 The Company classifies its financial assets in the following three categorics:
(1) Financial asscts measured at amortized cost;
(b) Tinancial assets measured at fair value through other comprehensive income (FVOCI); and
(c) Financial assets measured at fair value through profit or loss (F'VTPL).
(a) Financial assets measured at amortized cost
A financial asset is measured at amortized cost if it is held within business model whose objective is to hold assets to collect contractual
cash flows, and its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on
principal amount outstanding,
Such financial assets are initially measured at fair value plus transaction costs that are directly attributable to the acquisition or issue
thereof. 5
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SHAFFI SECURITIES (PVT) LIMITED
Notes to the Financial Statements
larthe Year Ended December 31, 2025

(b) TFinancial assets at FYOCI

A financial asset is classified as at fair value through other comprehensive income when cither:

() Ttis held within a business model whose objective is achieved by both collecting contsactual cash flows and selling financial assets
and its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding; or

(i) Itis an investment in equity instrument which is designated as at fair value through other comprchensive income in accordance
with the irrevocable election available to the Company at initial recognition. Such financial assets are initially measured at fait value plus
transaction costs that are directly attributable to the acquisition ot issue theteof.

(¢) Financial asscts at FVTPL

A financial asset shall be measured at fair value through profit or loss unless it is measured at amortized cost or at fair value through
other comprehensive income, as aforesaid,

Such financial assets are initially measured at fair value,
3.3.2 Initial recognition

The Company recognizes an investment when and only when it becomes a party to the contractual provisions of the instrument
evidencing investment.

Regular way purchase of investments is recognized using serdement date accounting i.e. on the date on which settlement of the
purchase transaction takes place. However, the Company follows trade date accounting for its own (the house) investments. Trade date
is the date on which the Company commits to purchase or sell its asset.

Transactions of purchase under resale (reverse-repa) of marketable securities including the securities purchased under margin trading
system are entered into at contracted rates for specified periods of time. Amounts paid under these agreements in respect of reverse
repurchase transactions are recognized as a receivable. The difference between purchase and resale price is treated as income from
reverse repurchase transactions in marketable transactions / margin trading system and accrued on a time proportion basis over the life
of the reverse repo agreement,

3.3.3 Subscquent measurement
(a) Financial assets measured at amortized cost

These assets are subsequently measured at amortized cost (determined using the effective interest method) less accumulated
impairment losses.

Interest / markup income, foreign exchange gains and losses and impairment losses arising from such financial assets are recognized in
the profit and loss account.

(b) Financial asscts at FVQCI

These are subsequently measured at fair value less accumulated impairment losses.

A gain or loss on a financial asset measured at fair value through other comprehensive income is recognized in other comprehensive
income, except for impairment gains or losses and foreign exchange gains and losses, until the financial asset is derecognized or
reclassified. When the financial asset is derecognized the cumulative gain or loss previously recognized in other comprehensive income
is reclassified from equity to profit or loss as a reclassification adjustment (except for investments in equity instruments which are
designated as at fair value through other comprehensive income in whose case the cumulative gain or loss previously recognized in
other comprehensive income is not so reclassified). Interest is calculated using the effective interest method and is recognized in profit
or loss.

(¢) Financial assets at FVIPL

‘These assets are subsequently measured at fair value.

Net gains or losses arising from remeasurement of such financial assets as well as any interest income accruing thereon are recognized
in profit and loss account.
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SHAFFI SECURITIES (PVT) LIMITED

Notes to the Financial Statements

loribe Year Fnded December 31, 2025

3.3.4 Impairment

Financial asscts
‘The Company applies a three-stage approach to measure allowance for credit losses, using an expected credit loss approach as required
under IFRS 9, for financial assets measured at amortized cost. The Company's expected eredit loss impairment model reflects the
present value of all cash shortfalls related to default events, either over the following twelve months, or over the expected life of a
financial instrument, depending on credit deterioration from inception. The allowance / provision for credit losses reflects an unbiased,
probability-weighted outcome which considers multiple scenarios based on reasonable and supportable forecasts.

Where there has not been a significant decrease in credit risk since initial recognition of a financial instrument, an amount equal to 12
months expected credit loss is recorded. The expected credit loss is computed using a probability of default occurring over the next 12
months. T'or those instruments with a remaining maturity of less than 12 months, a probability of default corresponding to the
remaining term to maturity is used.

When a financial instrument experiences a significant increase in credit risk subsequent to origination but is not considered to be m
default, or when a financial instrument is considered to be in default, expected credit loss is computed based on lifetime expected credit
losscs,

When determining whether the credit risk of a financial asset has increased significantly since initial recognition, and when estimating
expected credit losses, the Company considers reasonable and supportable information that is relevant and available without undue
ctfort or cost. This includes both quantitative and qualitative information and analysis, based on the Company's historical experience
and informed credit assessments, including forward-looking information.

Forward-looking information includes reasonable and supportable forecasts of future events and economic conditions. These include
macro-economic information, which may be reflected through qualitative adjustments or overlays. The estimation and application of
forward-locking information may require significant judgment.

Loss allowances for financial asscts measured at amortized cost are deducted from the gross carrying amount of the assets. The gross
carrying amount of a financial asset is written off when the Company has no reasonable expectation of recovering a financial asset in its
entirety or a portion thereof. The Company makes this assessment on an individual assct basis, after consideration of multiple
historical and forward-looking factors. Financial assets that are written off may still be subject to enforcement activities in order to
comply with the Company's processes and procedures for recovery of amounts due,

Non-financial assets

The carrying amounts of non-financial asscts are assessed at cach reporting date to ascertain whether there is any indication of
impairment. If such an indication exists, the asset's recoverable amount - defined as the higher of the asset's fair value less costs of
disposal and the asset's value-in-use (present value of estimated future cash flows using a pre-tax discount rate that reflects current
market assessments of the time value of money and asset-specific risk) - is estimated to determine the extent of the impairment loss.

I'or the purpose of assessing impairment, assets are grouped into cash-generating units: the lowest levels for which there are separately
wdentifiable cash flows.

3.4 Offseuing of financial assets and financial liabilities

l'inancial asscts and liabibtics are off-set and the net amount is reported in the statement of financial position if the Company has a
legal right to set off the transaction and also intends cither to sertle on a net basis or to realize the asset and scttle the lLability
simultancously.
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SHAFFI SECURITIES (PVT) LIMITED
Notes to the Financial Statements
terthe Yeer Lnded December 31, 2025
3.5 Trade debts and other receivables
Trade debts and other receivables are stated inidially at amortized cost.

Provision is made on the basis of lifetime ECLs that result from all possible default events over the expected life of the trade debts and
other receivables. Bad debrs are written off when considered irrecov erable,

3.6 Cash and cash equivalents

Cash and cash equivalents are carried at cost and include cash in hand, balances with banks in current and deposit accounts, stamps in
hand, other short-term highly Liquid investments with original matunties of less than three months and short-term running finances.

3.7 Borrowings

Borrowings are recognized initally at fair value, net of attributable transaction costs incurred. Borrowings are subsequently carried at
““_’“““"'d cost; any difference berween the proceeds (net of transaction costs) and the redemption value is recognized in the statement
of profit or loss account over the period of the borrawings using the effective interest method.

3.8 Trade and other payables

Trade and other payables are recognized initally at fair value plus directly auributable cost, if any, and subsequently measured at
amoruzed cost. They arc classified as current if payment is due within twelve months of the reporting date, and as non-current
otherwase.

3.9 Staff retirement benefits

The Company did not have any retirement benefits plan.
3.10 Taxation

Income tax expense comprises current and deferred tax.

Current

Provision for current taxation is based on taxable income for the year determined in accordance with the prevailing law for taxation of
income. The charge for current tax is calculated using rates enacted or substantively enacted at the reporting date, and takes into
account tax credits, exemptions and rebates available, if any. The charge for current tax also includes adjustments, where necessary,
relating to prior years which arise from assessments framed / finalized during the year.

Deferred
Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences at the reporting date
between the tax base and carrying amount of assets and liabilitics for financial reporting purposes

Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax asscts are recognized for all
deductible temporary differences and carried forward unused tax losses, to the extent that it is probable that future taxable profit will
be available against which the deductible temporary differences and carried forward unused tax losses can be utilized. Carrying amount
of all deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related
tax benefit will be realized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realized or the
Labulity is sctided, based on the tax rates that have been enacted or substantially enacted by the reporting date.

Deterred tax is charged or credited in the statement of profit or loss account, except in the case of items credited or charged to
comprchensive income or equity, in which case it is included in comprehensive income or equity.

Levy

The tax charged under Income Tax Ordinance, 2001 which is not based on taxable income or any amount paid / payable in excess of
the calculation based on taxable income, which is not adjustable against the future tax liability, is classified as levy in the statement of
profit or loss and other comprehensive income as these levies fall under the scope of IFRIC 21/1AS 37,

3.11 Provisions
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past event and it is probable
that an outflow of economic benefits will be required to scttle the obligation and a reliable estimate can be made. Provisions are
reviewed at each reporting date and adjusted to reflect the current best estimate,

3.12 Revenue recognition
Revenue is recognized to the extent that it is probable that ecconomic benefits will flow to the Company and the amount of revenue can
be measured relably. Revenue is measured ac the fair value of the consideration received or receivable, net of any direct expenses,

Revenue is recognized on the following basis:
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SHAYFI SLCURITIES (PVT) LIMITED
Notes to the Financial Statements
lorthe Year Ended December 31, 2025

Brokerage and commission income is recognized when brokerage services are rendered.
Dividend income 1s recognized when the right to receive the Dividend is established.
Return on deposits is recognized using the effective interest method.

Income on fixed term investments is recognized using the effective interest method.

Gains / (losses) arising on sale of investments are included in the profit and loss account in the period in which they arise.
Unrealized capital gains / (losses) arising from marking to market financial assets are included in profit and loss (for assets measured
at FVIPL) or OCI (for asscts measured at FVOCI) during the period in which they arise.

Income / profit on exposure deposits is recognized using the effective interest rate.
3.13 Dividend income

Dividends received from investments measured at fair value through profit or loss and at fair value through othcr comprehensive
income. Dividends are recognized in the statement of profit or loss when the right to receive payment is established, it is probable that
the economic benefits associated with the dividend will low to the Company and the amount of the dividend can be measured rehably.
This applies even if they are paid out of pre-acquisition profits, unless the dividend clearly represents a recovery of a part of Lh'c'cos( of
an investment. In this case, dividend is recognized in other comprehensive income if it relates to an investment measured at fair value
through other comprehensive income.

3.14 Markup / interest income

Mark-up / interest income is recognized on a time proportion basis on the principal amount outstanding and at the rate applicable.

3.15 Borrowings

These are recorded at the proceeds received. Finance costs are accounted for on accrual basis and are disclosed as accrued interest /
mark-up to the extent of the amount unpaid at the reporting date.

3.16 Fiduciary assets

Assets held in trust or in a fiduciary capacity by the Company are not treated as asscts of the Company.

3.17 Derivative financial instruments
Derivative financial instruments are recognized at their fair value on the date on which a denvative contract is entered into.
Subsequently, any changes in fair values arising on marking to market of these instruments arc taken to the profit and loss account.

3.18 Related party transactions
All transactions involving related parties arising in the normal course of business are conducted and recorded at rates that are not less
than market. Transactions with related partics have been disclosed in the relevant notes to the financial.

3.19 Scudlement Date Accounting
All "Regular Way" Purchases and Sales of financial asscts are recognized on settdement date on which the company commits to
purchase and sale of financial assets through E-clear. The company client and proprictary settlement performed by E-clear because

Company shifted its category to Trade Only and no client balance and shares are lying with the company. All client balance and share
custody shifted to F-clear. Now all sale and purchase recognized by E-clear.
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SHATTTSECURITIES (PVT) LIMITED
Notes 1o the Dinancial Statements
Vorthe Year baded December 31, 2029

Note Dee-28 Jun-25
Rupees Rupees
5 INTANGIBLE ASSETS
Trading Righm b nerkement Centificare ("TRVCT) 51 1,920 0600 1,920 000
Rowvis 1SN 3,100 (000 310,000
PMEN Menbraip Cand 100,00 10000

6,020,000 6,020,000
7). . R—— .. 3

Tripairment

§1 Puosuunt 1o the Sunk Exchange (Corporatization, Demutuabzaton and Inwgration) Act, 2012, stock cxchanges operating as guarantee Limited compranics were
convertad o public limited companies, Ownership rights in exchanges were segregated from the right to trade on sn exchange. As a result of such demutualizauon
and carporiuzation, the Company received shares of the relevant exchange and a Trading Rights Entidement Certificate (“IREC") against its membership card.

Ihe TRIC has been recorded as an indefinite life inaangible asset pursuant to the provisions and requirements of 1AS 38. As the TREC is not 2 commonly tradable
instument, the value approved by the Board of Disectors of the Pakistan Stock Ixchange Limited ("PSX") post mutualization was uscd as the inial value of the
mtangble PSX vide notce. PSX/N 225 dated Pebruary 16, 2021 have notified the notional fees of a Trading Right Entidement Ceruficate which amounts to Rs. 25

aulhon duc wo dhis reason no Imparrment is required,

5.2 “Thus represent cost of rooms given by Lahore Stock Exchage with indefinite uscful life. These ace considered to be indefinite as there is no foresceable limit on the
penod duang which an enrity expects to consume the future ccononuc benefis,

6 LONGTIRM INVESTMENTS

Trivestments at fair value through OCI

Long Term lovestments 10,362,391 5,611,475
\djustment for remicasurement to fair value (1,444,702) 4,750,916
Long Term Invesrments 8,917,689 10,362,391

7 LONG-TERM DEPOSITS

1 rading floors 1,156,024 1.156,024
Building deposies with PMEX 2,500,000 2,500,000

3,656,024 3,656,024
Loss Provison for long tenm deposits 7.1 (3,656,024) (3,656,024)

7.0 Movementin provision agaiast long term deposies is as under

Opening balance (as at July 1) 3,656,024 -
Aded Allowance for expected credic loss - 3,656,024
3,656,024 3,656,024

less: Amounts written off during the year

Clasmng balance (as ar June 30) . .

3,656,024 3,656,024
8 IRADI DEBIS

Constdened good 8.1 228,105 228,105

Considored doubrtul R B
228,105 228,105
1 ess: Provision for doubitul debts 8.2 (228,105) (228,105)

() ©)

&1 Ihe Company holds cicnt owned sceuritics with a total far value of ail (2024 Nil) as collateral against trade debts. Refer to note 4 7 for dewls around the Company's
methodology for computing estumated eredir losses under the expected loss model under 1FRS 9

Trade debes include ol reecivable from the rehaned partics
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SHALTL SrcuUrRITIS (V1) LIMITIED
Notws w0 the Financial Suatements
besthe Yoar Vaaded Dicember 81, 2023

Dec-25 Jun-25
Note
8.2 Movemem m provieon against trade debrs is as uader: Rupees Rupees
Opening balance (as at July 1) 228,108 228,105
M ABowance for expecred credie boss .
228,108 228,108
b Amounis writeen off during the year
Choming balance (as ar June W)
08, Zm 05
8y Aging Analysis
The aging analysis of trade debes ia as follows:
Upto I'ourteen days
Morc Than 360 days
9 PRIPAYMENTS AND ADVANCES
Recewable from clear 628,280 748,197
Sceunry de ot NCCPL Viclear 360,000 350,000
Putare | xposure margin with Feleay 20,000 150,000
Income Tax refundable 1,626,172 1,626,172
2,634,452 2,874,369
921 INCOME TAX REFUNDABLE
Opering balance (as at July 1) 1,626,172 1,301,934
\dd: Current year addinons = 324,239
1,626,172 1,626,172
Lews: Adjustmcnt against provision for taxation - i
Closing balance (as ar June 30) 1,626,172 __ 1,626,172
10 SHORT TERM INVESTMENTS
Tovestments at fair value through profic or loss
Iowvestmenes in bisted sccunnes 5,431,664 9,704,854
5,431,664 9|704|‘54
11 CASILAND BANK BALANCES
Cash in hand = -
Cash at bank
Client Acoounts 11.1 6,642 6,642
House Accounts 15,765 13,613

22,407 20,253

111 Cash at bank includes customers” assers in the amount of PKR 6,642 (2024: PKR 10,134) held in designated bank accounts.
112 Client Balances & Share Holding transfer to E-clear at time of shifting to Trade only Category.

12 185U D, SUBSCRIBED AND PAID-UP CAPITAL

121 Authorized capital

17,000,000 (2024: 17,000,000) ordinary shares of PKR 10 cach, 170,000,000 .
122 Jssued, subscribed and paid-up share capital

12,110,000 (2024 12,1 10,000) ordinary shares of PKR 10/- each, issued tor cash 121,100,000 121,100,000

4,500,000 (2024: 3,500,000) ordinary shases of PKR 10/ each, issued for considerauon other than cash. 35,000,000 35,000,000

156,100,000 156,100,000
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SHAIT SECURITIES (PVT) LIMITED

Notes w the Uinancial $tawmenta

Terthe Vear Laded December 31, 2025
123 TPauern of Shareholding

Number of Shares | Petcentage
Dec-23 I Jun-28 Dee-28 | Jun-28

. M. Tyas Shaf _—....1 1400 .27} 922
M. Ashfay Shaft B,503.(00) B,50%,(600 54 47% 54477,

M. Vsbmiag Shafi 74,00 V400 24177 2 4rv4

M. Alat Shatl 4242 500 424250 27 184 271874

M. Thivlagq Shaft 407,000 407,000 2.01% 261"
Samioa Abhiar 209,500 201,500 1.34%) 134"/
Shana Naz 76,000 76,00 | 0,49 0.4

Mo Atshan Alnf 76,000 76,000 0.49%) 0.49%}
Nabxela Tyas 70,000 70,000 0.45%) 0.45%]
Rifvar 7 ubfiar 65,750 65,750 0.42% 0.42%|
lifa Shaheen 065,750 65,750 0.42% 0.42%
Man M Yagoob 40,000 40,000 0.26%| 0.26%)|
Shakzadi Begum 40,000 40,000 0.26%) 0.26%
Mian M Shafi 500 500 0.00% 0.00%s|
15,610,000 15,610,000 100% 100%

Note S Jun-25
Rupees Rupees
13 LONG TURM FINANCING
| oan from Directors - vasecured 2.950.000 2,950,000

2,950,000 2,950,000

131

This reprosenes a subordinated, inrerest free loan obtained from Dirccrors of the Company to fund the working capital and other needs. Documented terms of the
loan indicate that the loan is not repayable until afer June 30, 2024, Repayment terms of the loan are such that the discounted value of the loan approximates
proceeds recaived and, accordingly, the liability has been recorded ar proceeds received. During the year the company paid the babiliey.

1 TRADE AND OTHER PAYABLES

Acerued expenscs 9233 9233
Worker welfare fund Punjab 323,624 323,624
332,857 332,857

11 This includes mil amount due to the related partics,

SHORT TI'RM BORROWINGS

I 'vom

Running |inance 15.1 993,603 1,592,901

993,603 1,592,901

151 e ompany has secured a running finance facility from Bank Al Habib Limited to meet working capital requirements. The facility, with a limit of PKR 5 million,
carves mark up at the e of 3-month KTBOR + 2.5% per annum, payable quartedy. The facility is secured against pledged shares as well as the personal guarantee of
all of the Company's Directors,

16 PROVISION FOR TAXATION

Opening balanec(as at July 01) 744974 357,307
Add/ Qess): Cument Year Provision * 399,149
\dd/ (Less): Adjusument agunst last year provision 5 (11,482)
44974 144,974
lass: Acljusument AEANSE PRIOE year provision advance tax - =
Closing balancc(as at June 30) 744974 74%

17 CONTINGENCIFS AND COMMITMENTS

171 The Company made a deposie with LSE Financial Services Limired in the amount of PKR 1,206,024 to secure rooms in Faisalabad and Sialkot. Due to ongoing
Liugaton with respect to the space, there s 8 contingency associated with the amount. Management is expectant of either full recovery or obtaining room righrs.
Should neither of these outcomes materialize, Management intends to eaforce recovery through all legal means available.

Ocher than the afore noted, there are no conungencics of commitments of the Company as at June 30, 2025
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SHARTESUCURITIES (PV) LIMITY D
Nowa 1o the Tinancia) Soaremenin
Fovobe Yom bnded Decomber 10, 000

1% OPFRATING REVENUR [‘_N; ] T eeas || Jan 28
.. Rapees
Nt Besdorg Commimason exchaling sales tax on scrvices 77.9% o
Dk nd iwve 61 12% 2,24 e

W o

1 OPERATING & ADMINISTRATIVE EXPENSES

Dirvcr 'y Salary 0,000 45418
Sraft Salarws & Oher Bone fins 115,000 412,90
1 hecriciny / Water/ Gan 285,492 §5.123
Onher spenses 3,00 84,623
Regulitony charpes 121514 468259
Communscsinm 119,415
Stwwmeny / Prinning / Phomocopies/ Otfice Supplics e
Raves/ Tanen/ Comn 39.97% 16816
Ropar / Marnienance . 9,000
Proniaon Ver kong rorm depuosin V656,024
Deprecintion 4 21,658 52,599
918,147 8,520,781

191 Audivor's remuneraton
Strurony sudic

20 FINANCIAL CHARGES

Mark op on interest beaning loans 286,058
Bank and other chagees Lieo 15,257
1,160 12

0 Levies
Mo tax/Uinal Tax 199,149
. 399,149

This represent taxation on dividend income under section 150 and mimmum tax under secuon 113(C) of the Income Tax Ordinance, 2001 (the Ordinance). This falls under
lovy within the seope of IFRIC 21 / TAS 37,
22 OTHER INCOMIL / (LOSSLS)

Income from financial assets

Mark-up on:
Mark up on RMS exposure
Mark up on Laloar Profic 59,252
Income from non-financial assers/liabilides
1 aalwhines waoen ofl ©\0N6
Rental lnecane 62,664 .
3664, A
2) TAXATION
for the year
prior yeans (11,082
2 m,cu_]_
Ihe proviuon ko eurrent year axaton based on subject o taxation under provisions of income tax ord ¢ 2001, The nt of the company will be finabzed under

the provisiong of Income ‘Tax Ordinance, 2001, Income tax retams are filed up to tax year 2024.The tax provision made in the financial statements is consadered sufficient.

24 HARNINGS PER SHARE

Basic carnings per share is calculated by dividing profie after fax for the year by the weighted average

aumber of sharey outstanding during the period, as follows:

Profit / foss) after tanaton, attributable to ordinary sharcholders (0.035,314) (12018012

Weighted average number of ordinary shares in issue during the year 15,610,000 15,610,000

) armungs por share 0.25) (O.81)

No tigure for diluted earnings per share has been preseated as the Company has not issued any dilutive instruments earrying opaons which woukl have an umpact on cumags

v share whon xercised,
s \\\._ssg;:_
Chief Fxecutive Officer Directot
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